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1. Purpose of Report / Introduction 

The purpose of this report is to advise committee of the opportunity to potentially submit an 
application for funding from the Scottish Government's Greener Homes Innovation Scheme 
that has recently been announced. 

2. Background 

2.1, In September 2012 the Scottish Government announced it was making E 10million 
available (f5million in loan funding and f5million in grant) through the Greener 
Homes Innovation Scheme. The fund is to help encourage the delivery of energy 
efficient affordable housing using innovative modern methods of off-site construction. 

2.2. Applications for the fund will be expected to meet the following criteria: 

e Quality sustainable, greener homes, but could be either new build or 
conversion. 
Have the potential for replication to transform the way affordable housing can 
be delivered in future; 
Offer value for money taking into account rent levels reflecting the intended 
user of the home, the period over which the home will be available as 
affordable rent and the nature and extent of financial support required from 
the Scottish Government 
Reflect an acceptable level of risk 
Support local authority housing strategy and priorities for investment 

e Promote modern methods of construction that can meet or exceed the 
Scottish Building Standards Silver Level of Sustainability. 

e Low and zero carbon generating technologies (LZCGT) can be considered but 
fabric first solutions should also be considered. 

2.3. Applications for the fund, which is open to a range of organisations including local 
authorities; housing associations and private developers, must be submitted by 20 
December 2012, be capable of achieving planning permission by September 201 3 
and be completed and occupied by 31 March 2015. All bids must also comply with 
European Union procurement regulations. 
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2 . 
3. Proposals I Considerations 

3.1. It is proposed that consideration should be given as to whether the council, on its own 
or in partnership, could submit a bid for funding as part of the Building for the Future 
new build programme. The level of subsidy available from the fund is not specified 
but it is anticipated that the Scottish Government will expect subsidy for council 
projects to be in line with the subsidy for other council new build projects which it has 
supported, i.e maximum of f30,000 per unit. It is therefore important that any project 
submitted by the council represents good value for money for the council, both in 
terms of total development cost and on-going maintenance costs. 

3.2. Should it be considered feasible to submit a bid that meets the criteria of the fund, 
and which represents value for money to the council and complies with contract 
standing orders, then it is proposed that a bid should be submitted by the deadline of 
20th December 2012. 

4. Financial I Personnel I Legal I Policy I Equalities Implications 

4.1. The council’s funding for any project submitted under the Greener Homes Innovation 
Scheme would be contained within the resources identified for the Building for the 
Future new build programme. 

5. Recommendations 

It is recommended that the Committee: 

(i) 

(ii) 

Agree, in principle, to a bid being submitted to the Greener Homes Innovation 
Scheme as part of the council’s Building for the Future new build programme. 
Note that the outcome of any bid will be reported to a future committee. 

Head of Housing Servic s 
Elaine McHugh 

1 October 2012 e) 
For further information about this report please contact Pamela Humphries, Development Manager on telephone 01698 
274174 
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