
NORTH LANARKSHIRE COUNCIL 

To: HOUSING AND SOCIAL WORK 
SERVICES COMMITTEE 

Subject: PRESSURED AREA DESIGNATION RENEWAL 

1. Purpose of Report I Introduction 

The purpose of this report is to seek Committee approval to begin the process of re- 
designating ‘Pressured Area’ status in the local housing market areas of Cumbernauld and 
Moodiesburn. 

2. Background 

2.1. 

2.2. 

2.3. 

2.4. 

2.5. 

2.6. 

The Housing (Scotland) Act 2001 enabled local authorities to apply to the Scottish 
Government to designate areas as being ‘pressured’ where there was a shortfall of 
affordable housing and evidence that Right to Buy (RTB) sales were having a 
detrimental effect on the social sector stock supply. Pressured Area Designation 
(PAD) suspends the right to buy of modernised tenants and those who have 
succeeded to their tenancy (after September 2002) from buying their council or 
housing association home. 

Following consultation the Housing & Social Work Services Committee approved the 
submission of an application to the Scottish Government to seek Pressured Area 
Designation for the Cumbernauld and Moodiesburn areas due to the high level of 
housing need and, at that time, levels of council house sales. The designation was 
subsequently approved by the Scottish Government and became effective from 2 
February 2009 for a period of 5 years. Designation is due to expire 1 February 2014. 

Since designation there have been a number of changes to both PAD and the RTB. 
The Housing (Scotland) Act 2010 introduced a number of changes which reduced the 
scope of the right to buy. These directly impact on PAD: 

0 New tenants do not have the Right to Buy; 
0 Tenants of new build/ newly acquired properties, including tenants 

transferring to these properties, no longer have the right to buy 
0 RSLs could extend their existing exemption on the RTB from September 

2012 to September 2022. (This applies to modernised tenancies only). 

The Scottish Government recently consulted on further potential restrictions to the 
Right to Buy and their final proposals are currently awaited. 

It is estimated that around 37 house sales will have been prevented as a result of 
PAD. This is significantly less than was originally projected but this is largely 
because the overall house sales dropped dramatically mainly due to the economic 
down-turn. 

Although the qualifying criterion for pressured area designation has not changed, a 
notable alteration is the removal of the Scottish Government’s role in designation. 
The power to designate has been delegated to local authorities. 
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3. Considerations 

3.1. The housing pressure for Cumbernauld and Moodiesburn local housing market areas 
continues to be significantly above the North Lanarkshire average indicating a 
shortage in the supply of affordable social housing. 

3.2. As outlined in section 2.6, the requirements of the process for designating pressured 
area status, and thus suspending the Right to Buy of certain tenants, has not 
significantly changed. Therefore the local authority must consult with affected 
tenants, common housing register applicants, housing associations and other parties 
who may be affected, prior to taking a final decision regarding Pressured Area 
Designation. 

3.3. It is therefore proposed that the Council begin the process towards re-designating 
‘Pressured Area’ for the local housing market areas of Cumbernauld and 
Moodiesburn by undertaking consultation with relevant stakeholders. 

4. Financial I Personnel / Legal / Policy Implications 

4.1 The potential continuation of PAD is not projected to have any significant financial 
implications for the council and will help retain stock within the council’s ownership 
and in the longer term help meet identified housing need. 

5. Recommendation 

5.1 It is recommended that the Committee: 

(i) Approve the proposals as set out in section 3.3 to undertake consultation on 
proposed pressured area designation. 

(ii) Note a further report will be submitted to Committee on the outcome of the 
consultation and recommendation regarding the renewal of pressured area 
designation for Cumbernauld and Moodiesburn. 

Head of Housing Services 

For further information on 

Elaine McHugh 

18 March 2013 

Lynda Stevenson on telephone 01698 274151 
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