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Purpose of Report I Introduction

Subject: MUIRHOUSE DISTRICT HEATING
SCHEME PROPOSAL UPDATE

1.1 The purpose of this report is to advise on the selected procurement route, as previously
proposed to Committee on 23 September 2013, for the new District Heating Scheme
(DHS) for the Muirhouse area (totalling 735 properties across 7 tower blocks) and related
grant considerations.

2 Background

2.1 Recent changes in guidance relating to the Energy Company Obligation (ECO) has
meant a rapidly changing market place for ECO funding levels. The rate paid per tonne
has dropped significantly across the UK, however in line with the nature of the SIMD
status of the Muirhouse area and the use of a District Heating Scheme solution, which
now secures primary measure status, a significant amount of ECO contribution remains
viable.

2.2 In line with the outline report to Committee on 23 September 2013, a range of
procurement options were subsequently fully considered. Following review and related
legal and procurement advice, the Council will advertise the requirement in the Official
Journal of the European Journal (OJEU) via the Public Contracts Scotland advertising
portal to deliver the proposed DHS for the Muirhouse towers.

3 Proposals I Considerations

3.1 The project had previously attracted a proposed ECO value of £2.4M, funded by British
Gas. Potential carbon savings per block per year are estimated at 356.7 tonnes meaning
lifetime carbon savings for the whole estate of approximately 74,907 tonnes. An updated
position on the ECO contribution will be confirmed within the award process.

3.2 The Council will advertise the requirement in the Official Journal of the European Union
(OJEU) via the Public Contracts Scotland advertising portal. The Pre Qualification
Questionnaire was advertised Friday July 2014 with the Invitation to Tender proposed to
being sent during September 2014.

3.3 It is envisaged that following award, with the outcome reported to Committee, works will
commence on site towards the end of 2014/15 in line with the complex nature of the
project.

4 Financial I Personnel I Legal I Policy I Equalities Implications

4.1 As previously reported.
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4.2 Expenditure for the project can be contained within the current and projected HRA Capital
budgets.

4.3 The procurement will be discharged in accordance with the Restricted Procedure under
the Public Contracts (Scotland) Regulations 2012.

5 Recommendations

5.1 It is recommended that Committee:

(I) note a PQQ has been prepared for OJEU and PCS portal and;

(ii) note a full Invitation To Tender for a Design, Build, Operate and Finance Contractor
award will follow PQQ process, with Committee fully notified in line with Contract
Standings Orders at each respective stage.

Des Murray
Head of Housing

For further information on this report please contact John Apperson on telephone 01698 524788


