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LOCAL GOVERNMENT FINANCE ARRANGEMENTS FOR THE STRATHCLYDE 
PASSENGER TRANSPORT EXECUTIVE’S ELEMENT OF THE SCOTRUL 
FRANCHISE 

I am writing to advise you that, following discussions and correspondence behveen 
Ministers, the Department of Transport, the Office of Passenger Rail Franchising (OPRAF) 
and the Chairman of the Strathclyde Passenger Transport Authority (SPTA), the Government 
have now agreed in broad terms with the Strathclyde Passenger Transport Executive the 
arrangements which will operate in 1997-98 for the funding of ScotRail services within the 
SPTA area. This has consequences for the AEF figure in the local government finance 
settlement for 1997-98 and subsequent years. 

Assuming satisfactory progress continues towards commencing the ScotRail franchise early 
in or before the start of the 1997-98 financial year, The Scottish Office intends to provids 
financial support for the SPTE’s franchise payments to the ScotRail franchisee by means of a 
hypothecated special grant paid to the SPTA’s 12 constituent local authorities. The necessary 
amount of funding for this support is currently in the overall amount of AEF for 1997-98 for 
local authorities that has already been announced; when it is clear that the franchise is likely 
to commence according to the timetable indicated, it is intended to adjust the funding 
mechanism. 

Itis planned to lay, probably in February 1997, a Special Grant Report before Parliament. 
which would allocate the expected full  costs of the SPTE element of the ScotRail franchise. 
apportioned between the 12 authorities estimated on the basis of their share of 1996-97 GAE 
support for PTE rail, to the relevant councils, with the express requirement that the 
constituent councils transfer these equivalent sums to the SPTE for support to the ScotRail 
franchise in 1997-98. To effect this in 1997-98 it will be necessary to reduce f105.568 
million from the total annoucced level of AEF for local authorities for 1997-98. Normally a 
transfer of this sort from AEF would need to be on the basis of the actual level of planned 
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expenditure in the current year. However, unless we have that information before the 
necessary Special Grant Report is laid, and a number of the councils concerned have so far 
been unable to supply the relevant budget information, it will be necessary, exceptionally, to 
use the 1996-97 GAE figure. 

I regret that I am writing to you about th is matter after details of the 1997-95 local 
government finance settlement have been announced. 

0 

I am copying this letter to the 12 Chief Executives of the SPTA’s constituent Councils, to 
your colleague Tim Stone, for his interest in transport matters and to my colleague Ken 
McKay of Local Government Finance Division. 

W R J McQUEEN 
Head of Transport and Local Roads Division 
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