
AGENDA ITEM No. ....% ..... ". 
EXCERPT FROM THE MINUTES OF THE MEETING OF THE PLANNING AND DEVELOPMENT 
COMMITTEE HELD ON 16 APRIL, 1997 

DISPOSAL OF INCOME GENERATING PROPERTY 

(10) There was submitted a report dated 25 March 1997 by the Director of Planning and 
Development proposing a policy on the disposal of income generating property and 
recommending that (11 the Council adopt a policy of not selling such property, and (2) 
notwithstanding the above, the sale of "one-off" properties be considered subject to  the 
Committee receiving a report in each such case. 

Decided: 

(1 ) that the Council adopt a policy of not selling income generating property; 

(2) notwithstanding (1 1 above, the sale of "one-off" properties be considered subject 
to the Committee receiving a report in each such case, and 

(3) that the matter be referred to  the Policy and Resources Committee. 
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AGENDA ITEM No. ....&....- 

TO: PLANNING & DEVELOPMENT (BUILDINGS AND 
PROPERTY) SUB-COMMITTEE 

FROM: DIRECTOR OF PLANNING & DEVELOPMENT 

DATE: 25 March 1997 REF: AYRF 

NORTH LANARKSHIRE COUNCIL 

REPORT 

SUBJECT: 

DISPOSAL OF INCOME 
GENERATING PROPERTY 

PURPOSE OF REPORT 

To propose a policy on the disposal of income generating property 

BACKGROUND 

NLC have a variety of leased interests. These include ground rents in Town Centres, industrial, 
commercial and shop properties, grazing leases and sites for electricity sub-stations. There are 
2,000 leased interests which have an annual rental value of €4.75 million. 

PROPOSAL 

The Council has had a number of approaches since April 1996 to purchase some of these interests. 
These have come from Property Companies wishing to buy income flows from Industrial Estates 
and from individual tenants wishing to buy the property they occupy. 

COMMENT 

There are general and particular reasons why the Council should consider rejecting these 
approaches. 

In general, in the current climate of revenue constraint, it would not be prudent to dispose of assets 
which produce this level of income. The Director of Finance would endorse rejecting sales of 
income generating property for this reason. In addition, the previous Councils have invested 
considerable finance into this type of property in order to play a prominent role in the economic 
regeneration of their areas. Retention of these properties will enable North Lanarkshire to continue 
in this leading role. 

In particular circumstances where the tenant of a property wishes to purchase it, the effectiveness of 
property management would be jeopardised if the property were in an Industrial Estate for instance. 
The current high standard of the Council's Estates has led to occupation levels of over 95% in most 
cases. This is far above the norm for industrial property. If these standards were to fall due to the 
Council not being in control of all the property on a particular Estate, then the occupation levels 
could fall causing a reduction in income and consequently a loss in employment throughout North 
Lanarkshire. 

However/ 



-2- 

However, in "one-off' isolated properties then the opposite may be the case where an owner could 
have more capital to invest than the Council. This could result in an overall improvement in the 
building and the surrounding environment, in which case a sale could be beneficial. 

The benefit of considering selling the income generating portfolio would be the generation of capital 
as opposed to income loss. 

5 RECOMMENDATION 

That the Committee approve:. 

( 9  The Council should adopt a policy of not selling income generating property 

(ii) Notwithstanding (i), the sale of "one-off' properties can be considered subject to the 
Committee receiving a report in each such case. 

A 4 S ~ A N L E Y  COOK 
Director of Planning and Development 


