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31 July 1997 

Mr A Cowe 
Chief Executive 
North Lanarkshire Council 
PO Box 14 
Civic Centre 
MOTHERWELL MLI 1TW 

Dear Mr C o w  

1997 STUC Annual Congress 
Resolutions on Public Services Matters 

At our recent Annual Congress, resolutions on "Local Government", "Private 
Finance Initiative" and "Water and Sewerage" were adopted. 

I have enclosed a copy of the text of these resolutions for your information. 

Any comment your Authority may wish to make on the terms of the 
resolutions and the action they call for would be appreciated. -~ 

Yours sincerely 

Campbell Christie 
General Secretary 

Encs: 

Comhdai l  Aonaidhean Cheard n a  h -A lba  



"That this Congress notes with grave concern the unprecedented crisis facing Scottish 
local government. 

"Congress condemns the policies of successive Tory Governments which have placed 
local authorities in a straitjacket and resulted in undermining the important role of local. 
government and its responsibilities to the citizens local government represents. 

"This Congress condemns Government plans which mean: 

* a real cut in Government support to local Councils of more than 2%, or f 100 
million, once new responsibilities are taken into account, which, combined with 
tight spending limits, will lead to a severe curtailment in services - particularly 
in education and social work; 

* reductions in public investment - as a result of new rules forcing Councils to 
use 75% of housing receipts and 50% of non-housing receipts to repay debt; 

* double digit rises in CounciI Tax, well in excess of the rate of inflation, so 
wiping out any financial gain fTom reductions in income tax; 

* the continuation of the freeze in public sector paybills, which has been in place 
since 1993; 

* the possibility of thousands of job losses on top of the 10,000 jobs lost in 
Scottish local government last year; 

* increased pressure on the voluntary sector and on other public senices as a 
result of local government cuts. 

"Congress supports the campaigns by affiliates to save jobs and services in the public 
sector and calls on the General Council and affiliates to continue to work at all levels, 
with COSLA and the Government of the day, uniting with user groups, community 
and voluntary organisations, to protect local government and public services. . 

"Congress calls on a fbture Labour Government to redress the 18 years of 
underfbnding imposed by the Tories and: 

* to filly find pay awards; 

* to abolish the capping arrangements on local authority budgeting; 
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* to ask the proposed independent commission on Scottish local government to 
review the financing and funding of local Councils. 

"Congress should promote a debate on how to ensure that the proper resources for 
local government and public services are provided and should examine the 
opportunities that will exist for local government under a future Scottish Parliament." 
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"That this Congress condemns the Conservative Government's Private Finance 
Initiative (PFI) as wrong in principle and a disaster in practice. - It is a privatisation 
initiative. It is a means by which to slash investment. It is more costly to the tax- 
payer than public sector financing alternatives. It threatens to distort public policy 
making. And it will lead to less accountability. 

"This Congress notes that the PFI has a number of serious flaws: 

"PFI accelerates privatisation by allowing private sector fims to provide, own, control 
and run more and more public services. PFI is being used as a device by the 
Government to force local authorities, NHS Trusts and other agencies to abandon their 
role as public providers. 

"PFI results in massive reductions in public capital spending. It is not additional to 
public spending, it is instead of public spending, and has led to reduced investment in 
our public services. 

"PFI is more expensive than more conventional means of financing public capital 
projects. In all but exceptional circumstances capital from the private sector is more 
costly than money provided by the Treasury. Future generations will be ensnared by 
increased liabilities and debt. 

"PFI distorts the public interest. Private finance is only attracted to providing services 
where it can make profits. Those activities where it is difficult to make profits are in 
danger of being neglected. 

"And PFI means that local communities will have less control over their local services. 
Accountability is diminished when local authorities and NHS Trusts are forced to 
relinquish control of their services. 

"Congress aIso notes with alarm the growing, indiscriminate use of PFI schemes within 
central government departments and agencies, where it has had the disastrous effects 
of reducing spending, delaying much-needed investment in public services, and 
spreading fear and insecurity among staff in the areas concerned. 

"PFI will also have a detrimental impact on public sector jobs and collective bargaining 
rights. It could lead to fbrther decreased job security; cuts in pay; and the erosion of 
terms and conditions of employment. PFI will also have a disproportionately serious 
impact on women workers. 

"This Congress urges the General Council to: 

* continue/. . . , 
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* continue to highlight the flaws in the Conservative Government's PFI policy; 

* build on the campaign Conference held in Janua~y, by organising local events 
held in areas threatened with PFI projects; 

* campaign among Trade Unionists, the public and opinion formers for an end to 
PFI and for the renationalisation of hospitals and health care services 
transferred to the private sector through PFI and for the restoration of local 
government assets to public ownership and control; 

* commission research into the economic disadvantages of PFI compared to the 
economic advantages of public sector financing routes; 

* encourage the development of alternative models for public sector provision, 
which promote efficiency and effectiveness in the delivery of services, ensure 
democratic accountability and responsiveness to public needs, and incorporate 
fair pay and conditions and job security for public service workers; 

* lobbying a future Labour Government to halt and reverse PFI and instead 
pursue more credible alternative ways of funding quality public services, which 
will include amending the overly restrictive Treasury rules governing capital 
investment." 
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"That this Congress restates it opposition to Scotland's water and sewerage service 
being run by three unelected quangos. 

"Congress calls for the return of water and sewerage senices to Local Authority 
control. We, therefore, call for existing Board Members to be immediately sacked and 
replaced with elected Councillors nominated by the Local Authorities in each of the 
three Board areas. 

"We call for a review body to consider how best these services can be brought into 
direct democratic control in the longer term. And we demand the reinstatement of 
national negotiations for workers in the water and sewerage industry in Scotland." 


