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1 INTRODUCTION 

1 .I On 3 June 1997 the Sub-committee recommended that further study be commissioned 
on the implications for the services, facilities and economy of Glasgow of the 
establishment of a Scottish Parliament. This recommendation was approved by Policy 
and Resources Committee on 17 June 1997. 

1.2 Subsequently the Chief Executive commissioned Pieda to undertake an evaluation of the 
potential economic impacts of a Scottish Parliament with a view to identifying threats to, 
and maximising the benefits for the City of Glasgow. 

1.3 The evaluation study has now been completed. The main finding is that the 
establishment of the Parliament, 

does not, in itself, offer significant benefits to Glasgow; 

may serve to disbenefit the city in a number of ways including: 

the redistribution of public funds to the Parliament; 

the re-allocation of Grant Aided Expenditure to compensate the City of Edinburgh 
Council for the costs incurred as a result of the Parliament; 

makes Glasgow a potential loser through the possible re-location of Glasgow firms 
and organisations to Edinburgh; 

will present Edinburgh with a valuable opportunity to enhance its economy and further 
increase business confidence; 

0 will best serve the interests of Glasgow (and the West of Scotland as a whole) if it is 
located in Central Edinburgh close to a railway station. 

1.4 As the undernoted Table shows, in real terms, Edinburgh will benefit disproportionately 
from the Scottish Parliament - a factor which lends weight to the argument that a National 
Parliament should surely benefit the Nation more fairly. 

Edinburgh The Rest of Scotland 8 en ef i ts 
Expenditure of the Parliament f35m (88%) f 5 m  (12%) 

Jobs 2,300 (92%) 200 (8%) 

Accommodation of Parliament All (100%) Nil 

Construction Activity f17m (85%) f3rn (15%) 

Construction Jobs (in worker years) 367 years (88%) 50 years (12%) 
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1.5 It should be noted that Pieda’s study is conservative in its estimates of the benefits to the 
Edinburgh economy and are considerably lower than those published by Edinburgh City 
Council which estimates that up to 5,500 new jobs might be created. 

1.6 Pieda however also notes that the creation of the Parliament will set in train changes in 
the Governance of Scotland including the structure of the civil service (and its 
accommodation) and this may present opportunities to press the case that improved 
efficiencies or outcomes might be achieved by relocating divisions and agencies to 
Glasgow - or boosting the presence in existing departments of the Scottish Office within 
Glasgow. 

1.7 The Pieda report includes details of the location of Scottish civil service departments, and 
suggests an unnecessary preponderance of these in Edinburgh. The report suggests 
that there are very few departments which require a location close to the Parliament, and 
that there are sound arguments for the location of certain departments in Glasgow. The 
availability of new technology and modern communication systems should also be 
investigated to ensure that any non-essential activities are relocated to Glasgow or other 
Scottish locations. The report also highlights the existence of a concentration of quasi 
autonomous non-government organisations (Quangos) in Edinburgh. The opportunity 
should be taken to consider dispersal of these offices to other Scottish locations where 
location in Edinburgh is not essential to the effective functioning of the Parliament or the 
service concerned. 

1.8 Finally, the Parliament will directly and indirectly result in an increased level of 
construction and fitting works - activity for which Glasgow builders and suppliers should 
be well placed to compete. 

1.9 Pieda consider that the location of the new Parliament has important implications for 
Glasgow. Of the three options being considered by Government - Calton Hill, Leith and 
Haymarket - the study recommends that a location in Central Edinburgh close to a 
railway station would favour Glasgow best on the basis of good transport linkages. Both 
Central Edinburgh sites not only ease travelling from Glasgow to the Parliament, but also 
highlight the “closeness” of Glasgow to Edinburgh for potential agencies and firms 
considering location in Glasgow. In addition they would also influence employees 
decisions on the possibility of living in Glasgow while working in Edinburgh. In Glasgow’s 
view, Leith is the least favoured option, considerably increasing transport times and 
difficulty of access for both public and professionals. 

2 CONCLUSION 

2.1 Pieda concludes that, on the evidence of information available, Edinburgh will gain 
substantially through the establishment of a new Scottish Parliament in terms of 
expenditure, employment, government assistance, business development and 
international standing. 
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2.2 Glasgow and the rest of Scotland local authority areas stand to gain very little - if 
anything at all - unless civil service employment is distributed more widely between the 
two cities, Specific efforts will have to be made if jobs are to be created to ensure that 
Glasgow is not unfairly disadvantaged as a result of the decision to locate the Parliament 
in Edinburgh. To ensure that this does not happen the Scottish Office should be 
requested to ensure that projects are brought forward to facilitate equivalent investment 
in Glasgow. 

2.3 In terms of preference, a Central Edinburgh site cose to a railway station is deemed the 
most appropriate location for a Parliament. 

3 

3.1 

3.2 

RECOMMENDATIONS 

It is recommended that the Sub-committee 

0 passes a full copy of the Pieda study to the appropriate Government Minister: 

0 advises the Secretary of State for Scotland that the Pieda study indicates that the 
interests of West Central Scotland would be best served by locating the Parliament 
building in Central Edinburgh; 

advises Edinburgh City Council that it supports its efforts to locate the Parliament 
building in Central Edinburgh; 

0 requests the Secretary of State to undertake a review of the location of Civil 
Service/Quango employment in Scotland; 

instructs the Chief Executive to prepare a tailored package of the Glasgow 'option' 
for civil service and Quango location/relocation; 

advises other West of Scotland unitary authorities of the findings of the study in 
respect of the location of the Parliament building; 

0 refers this report to Glasgow Regeneration Alliance for consideration and action; 

refers the report to the Policy & Resources Committee for approval. 

It is also recommended that the Council continues to monitor the opportunities to benefit 
the City which arise from the establishment of a Scottish Parliament. 
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