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I Introduction
1.1 This report provides an update on the operation of the Discretionary Housing

Payment scheme (DHP) and the funding that is being provided from the Department
of Work and Pensions (DWP).

2 Funding
2.1 For 2013/14 the DWP provided the Council with base funding of £469,660 and

additional grant funding of £117,866 totalling £587,526. The Council approved the
topping up of the base funding by the maximum 2.5 multiplier at a cost of £704,490.
This is summarised in Table 1 below. The Scottish Government thereafter provided
funding to LAs, £697,402 for NLC, to allow them to top−up the DHP base funding to the
maximum, this effectively reduced the need for Council approved funding to £7,088.

Table 1

Government
Contribution
Scottish Government
Council Funding

DWP Bidding

Original Adjustment Total

£374,676 £94,984 £469,660
£697,402

£7,088

£117,866 £117,866
£492,542 £94,984 £1,292,016

2.2 The total of the Scottish Government and Council Funding of £704,490 augmented the
DHP fund by the maximum allowed 2.5 times expenditure ceiling. Initially it was advised
that the £117,866 funding secured from the Council's application to the DWP Bidding
fund was not included, or capable, of being augmented by the 2.5 times multiplier.

2.3 On 24 March 2014 the DWP issued the HB Circular 3/2014 which indicated that an
amendment would be made to the "Discretionary Housing Payments (Grants) Order
2001" to enable the 2.5 times expenditure limit to be applied to the total central
government rather than the base funding level intimated at the start of the year.

2.4 This amendment means that the £117,866 grant funding could now have the 2.5
multiplier applied for the 2013/14 year. This required an additional amount of Council
support of £176,799, increasing the Council's DHP pot for 2013/14 to £1,468,815.

3 2013/14 Outturn
3.1 A total of 6,037 North Lanarkshire residents, summarised in Table 2, were assisted

through the DHP fund with awards totalling £1,458,761, 99.3% of the funding available
Table 2

Reason I Total
ADHOC I 510

Reform to Local Housing 126
Allowance Rules

Benefit Cap 42
Under Occupancy 5,359



P 1 6,037
4 2014115 Position
4.1 The DWP has provided the Council with a base award of £692,677 for 2014/15 and the

Policy and Resources (Finance & Customer Services) Committee have previously
agreed to augment the allocation by the 2.5x multiplier in order to provide continuity to
those households currently in receipt of DHP. This has provided a DHP fund of
£1,731,693 for 2014/15.

4.2 This funding has enabled the Council to continue to support those households who
received support in 2013/14 into the current year. This has been achieved wherever
possible without the need for the recipient to reapply other than where there is a need
for new information e.g. changes in circumstances etc.

4.3 As a consequence of the committed DHP awards made for 2014/15 there remains
approximately £0.250m available for new applicants during the current year.

4.4 There are indications that the power to vary the cap, i.e. the 2.5x multiplier, will be
devolved to the Scottish Parliament by the DWP. This would enable the Scottish
Government to achieve its intention to provide LAs with the necessary resources in
2014/15 to address the burden of the Removal of the Spare Room Subsidy (RSRS −
"the Bedroom Tax"). The introduction of this power would require legislation to be laid
before both the Westminster Parliament and Scottish Parliament and this is expected to
be concluded by the latter part of autumn. The Scottish Government and CoSLA are
continuing to consider the basis and means of distributing and use of these funds.

5 Recommendation
The Committee is asked to

5.1 Agree the use of the Council's welfare fund to top−up of the DHP fund by £176,799 for
2013/14 as indicated in paragraph 2.4

5.2 Note the report

−

Head of Revenue Services

Members seeking further information on the contents of this report are asked to contact Brian
Cook, Head of Revenue Services on 01698 403929
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