
AGENDA ITEM No.

NORTH LANARKSHIRE COUNCIL REPORT
To: Policy & Resources (Finance & Customer Subject: DHP Monitoring − Update

Services) Sub−Committee

From: Head of Revenue Services

Date: 14 August 2014 Ref: BC /

I Introduction
1.1 This report provides an update on the operation of the Discretionary Housing Payment scheme

(DHP) and the funding that is being provided from the Department of Work and Pensions (DWP)
and Scottish Government (SG).

1.2 With the introduction of the Removal of the Spare Room Subsidy (RSRS − 'the Bedroom Tax")
as part of the Welfare Reform programme in April 2013 the use of DHP has grown as increased
funding has been provided to allow Local Authorities (LAS) to assist those affected.

2 Outcome for 2013114
2.1 During 2013/14 the level of funding available to the Council change many times and meant that

there was a significant effort needed to identify, engage and support those households in our
community that were adversely affected. With the final adjustment on 24 March 2014 the level of
funding available to the Council totalled £1,468,815.

2.2 The Council provided support to over 6,000 households totalling £1,465,646 being 99.8% of the
funding available. As the fund was fully utilised applications received in 2014/15 for those
affected by the under occupancy charge in 2013/14 but failed to apply for assistance, can only
be considered from 1 April 2014.

3 Position for 2014115
3.1 The SG has indicated that it sought to provide funding to LAs to allow them to address the

totality of the impact of the RSRS across Scotland. In order to enact this the SG has been in
discussions with the DWP and agreed that the power to vary the limit on the DWP base award
would be devolved to the SG.

3.2 The legislation changes in both Parliaments that are necessary to give effect to this are unlikely
to be passed until the latter part of this year. Jointly the SG and the DWP have issued a letter to
all LAs in Scotland confirming their intention and assuring that there would be no penalty for a LA
that exceeds its spending against the 2.5x limit of the base award prior to the change in the
legislation. The Base Award for 2014/15 for NLC is £692,677 and limit based on the 2.5x
multiplier would have been £1,731,693.

3.3 As a consequence of the letter from the SG/DWP the Council has been able to reassess the
support provided to affected households and has implemented the following changes where the
application for DHP related to a loss due to RSRS:

• all existing awards have been increased to 100% and backdated to 1st April 2014
• all new awards will be made at 100% and backdated to 1st April 2014
• any refused applications will be reconsidered and awarded at 100% and backdated

to 1st April 2014

3.4 Whilst the source of the funding has altered the scheme continues to be administered under
DWP Discretionary Housing Payments Guidance and an application is required from each tenant
subject to the RSRS before an award of DHP can be made. The Benefits Team are continuing to
engage with RSL's / HRA to seek applications from those households who have not yet applied.

4 Recommendation
4.1 The Committee is asked to note the report
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