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Purpose of Report 

The purpose of this report is to update Committee on the Scottish Government's 
proposed introduction of four Enterprise Areas in Scotland. 

The report also seeks to update Committee on the Enterprise Areas Scoping 
Study, which was the subject of a report to Committee on 10 August 201 1, and its 
progress. 

Background 

Following the lead of the Westminster Government in announcing its intention to 
create 21 Enterprise Zones in England, the SNP manifesto in May 2011 stated 
that they would establish four new Enterprise Zones, at least one of which would 
have a renewable focus. In conjunction with a competitive application process, 
the model in England is that Enterprise Zones will offer simplified planning and 
business rate discounts in the designated areas as well as potential capital 
allowances relief in relation to plant and machinery. 

The development of the Enterprise Areas policy in Scotland has been led by the 
Scottish Government and Scottish Enterprise and the provision of information on 
timescales for implementation or process for selecting the areas or locations has 
been much slower in emerging. However, from consultations with partners there 
has been a growing consensus that Scottish Ministers will decide the location of 
Enterprise Areas rather than introduce a competitive bidding process. This would 
mirror the introduction of five Enterprise Zones in Wales on 21 September 201 1, 
where only internal consultation was undertaken before their introduction. 

With the endorsement of the Regeneration Committee in August 2011, 
Regeneration and Infrastructure Services appointed Ryden LLP, in conjunction 
with Ernst & Young, to undertake a scoping study on potential sites for a new 
Enterprise Zone in North Lanarkshire and to assist in developing North 
Lanarkshire's proposition. The aim of this work is to develop an economic case 
and rationale for the selection of potential sites within North Lanarkshire that can 
subsequently be presented as being suitable for inclusion within an Enterprise 
Area. 
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Enterprise Areas -the Scottish Approach 

In June 201 1, in response to a question in the Scottish Parliament, the Scottish 
Government linked the introduction of Enterprise Zones in Scotland to the 
National Renewables Infrastructure Plan. This is the Scottish Enterprise report 
which, among other issues, outlines locations viewed as critical to Scotland 
positioning itself as a world leader in low carbon activities. The locations 
outlined in the report are generally ports or coastal with none in North 
Lanarkshire. However, given North Lanarkshire’s higher than average number of 
manufacturing, light engineering and metal fabrication enterprises and the 
emergence of Strathclyde Business Park as a hub for energy companies there is 
clear potential for the area to engage with such an initiative. 

The Scottish Government’s Economic Strategy, published on 12 September 
201 1, and the Scottish Spending Review 201 1, published 21 September 201 1 ~ 

both state that the Government is working to introduce four Enterprise Areas in 
Scotland, including sites with a particular focus on low carbon manufacturing 
opportunities so as to maximise their economic impact and attractiveness to 
investment. The Scottish Spending Review indicates that a decision will be made 
later in the year with no firm date given. 

It is believed that the change in Scottish Government terminology from Enterprise 
Zones to Enterprise Areas signals the intention of the government to move away 
from designating a geographic location for such status to designating 
manufacturing sectors, such as those related to low carbon. Other possible 
sectors for inclusion are Life Sciences and Financial Services. The overall aim of 
Enterprise Areas in Scotland would therefore be to stimulate growth among 
companies working in specific sectors rather than to attract investment to 
deprived areas. 

Indications are that manufacturing sectors with the potential for growth will be the 
focus of Scotland’s four Enterprise Areas. The rationale for this approach being 
that increased opportunities for investment will be created which will avoid issues 
such as jobs displacement, one of the main criticisms levelled at previous 
Enterprise Zones in Scotland. 

North Lanarkshire Proposition 

As reported to Committee on 10 August 201 1, with the aid of external specialist 
support Regeneration & Infrastructure Services has begun the process of building 
an analysis of the North Lanarkshire Enterprise Area proposition in comparison 
with the wider Scottish offer. 

This also involves establishing the economic and property market context in 
North Lanarkshire with a view to identifying opportunity, potential demand and 
barriers to growth that currently exist. Importantly, this work has offered a set of 
criteria with which to measure North Lanarkshire’s sites to arrive at a prioritised 
short list which would both benefit from and complement the range of measures 
and incentives that may be available in Enterprise Areas. 

Given the evolving position and timescale for the introduction of Enterprise Areas 
in Scotland a dynamic approach was adopted with early consultation being 
undertaken with local and national Chambers of Commerce, Glasgow and Clyde 
Valley Structure Plan, Scottish Enterprise, NLC Services, Scottish Government 
and SDI. 
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This work has generated a number of options within North Lanarkshire that could 
be considered. These include Ravenscraig, Gartcosh, the former Organon Site 
at Newhouse and Orchardton Woods, Cumbernauld. Each of these locations 
either reflect national economic strategy, have the capacity for investment and 
growth in key sectors, or have the potential to offer the type of business space 
that could assist SME growth in a key sector. 

Conclusions 

It is likely that the next generation of Enterprise Areas will be focused on 
manufacturing sectors which offer the potential for growth rather than specifically 
targeting deprived areas, at least one of these will be low carbon industry 
focused. 

The emerging North Lanarkshire Proposition has a number of strengths in terms 
of transport infrastructure and the strength of the manufacturing base and 
traditional skills in the area. Scottish Government’s strategy has indicated that 
ports and coastal areas are the most suitable for manufacturing in terms of the 
low carbon industries. However, the recent success of Strathclyde Business 
Park in attracting major investment by international renewable and energy 
companies demonstrates North Lanarkshire’s ability to operate within this market 
sector. 

Should the government decide to designate key sectors or economic regions 
around the country as Enterprise Areas, with a subsequent mechanism for 
selecting specific sites, a strong case could be made for sites in North 
Lanarkshire, should the opportunity arise. 

Recommend at i o n s 

It is recommended that Committee 

(i) Note the information provided on the proposed introduction of Enterprise 
Areas in Scotland, 

(ii) Note the work undertaken in the scoping study for a North Lanarkshire 
Proposition for Enterprise Area status. 

Head of Regeneration & Infrastructure Services 

Local Government Access to Information Act: for further information please contact Paul Kane, Development 
& Funding Officer, Tel: 01698 302842. 
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