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Purpose of Report 

This purpose of this report is to: 

(i) update Committee on the performance of the North Lanarkshire’s Working 
Community Planning Partnership (CPP) European funding applications; 

(ii) report on the result from the recent Article 60B on-the-spot compliance visit by the 
Scottish Government; 

(iii) up-date Committee on potential European funding options post March 2013; and 
(iv) seek approval to submit applications for additional funds post-March 2013 should 

funds become available. 

Background 

There are two main European Structural Fund programmes - one for the European 
Regional Development Funds (ERDF) and the other for the European Social Funds (ESF). 

The North Lanarkshire’s Working Community Planning Partnership (CPP) pilot has been 
funded through ERDF Priority 3 and under ESF Priority 1 since April 2008 through a Phase 
1 bid up to March 2010 and a subsequent Phase 2 bid ending in March 201 1 for ESF and 
June 2011 for ERDF. The current round of funding is through ESF Priority 5 funding and 
ERDF Priority 3 funding. The current funding covers the period 1 April 2011 to 31 March 
2013 for ESF, and from 1 July 201 1 until 31 March 2013 for ERDF. 

The total project cost for the current round of funding is €12,501,332 (€8,955,114 for ESF 
and €3,546,218 for ERDF) with total European grant allocated of €4,906,014 (€3,553,548 
for ESF and €1,352,466 for ERDF). 

The funding seeks to achieve the following key outcomes across North Lanarkshire: 
0 

0 

0 

Number of individuals supported - 4,177 
Number of individuals into employment - 1,750 
Number of individuals gaining a full or part qualification - 1,983 

North Lanarkshire Council acts as the lead partner on behalf on the North Lanarkshire 
Partnership (NLP) for these funds and provides a dedicated CPP co-ordination team based 
within Regeneration and Infrastructure Services to deliver the lead partner role in 
monitoring and compliance, fund administration, and liaison with the Scottish Government 
who manage European structural funds in Scotland. 
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The key delivery partners in North Lanarkshire’s Working (NLW) are North Lanarkshire 
Council, Routes to Work, Voluntary Action North Lanarkshire and SALUS. Within the 
Council there are a range of projects funded within Learning and Leisure Services, 
Corporate Services and Environmental Services. 

Progress with Current Funding 

The partnership is performing well. Up to 31 March 2012, the ESF project has had eligible 
project spend of f3,375,818 drawing down ESF of f 1,519,118. This is 43% of target and 
the project is on track for full spend. In relation to ERDF, the project has had eligible spend 
of f 1,089,892 drawing down ERDF of f435,957. This is 32% of target and the project is 
also on track for full spend. 

Results from Article 60B On-The-Spot Compliance Check 

European funding is subject to rigorous verification] monitoring and compliance checking 
systems put in place by the Scottish government to meet strict European Regulations on 
eligibility of expend it ure. 

The Community Planning Partnership (CPP) has recently been subject to an on the spot 
compliance check in accordance with Commission Regulation No 1083/2006 Article 60b for 
Phase 1 funding. This process commenced in August 2011 with over 4046 transactions 
covering a total value of f2.8m checked by the Scottish Government. The audit also 
covered project management] procurement, publicity, and eligibility of participants. 

Whilst the Council is still awaiting a final report, the results of the audit have been very 
good. In relation to expenditure an error rating of 0.45% of sample for ESF and 0.83% of 
sample for ERDF was found resulting in very minor adjustments to the grant received (total 
value of fl6k). Provision has been made to meet this adjustment. In relation to other areas 
covered, recommendations around improvements to participant records, publicity and 
procurement records have been made and the CPP co-ordination team are working with 
partners to implement them. 

It is important to be aware that European grant funding will continue to be audited up until 
201 9, which means that the Council will continue to carry the risk that auditors may come in 
at regular intervals and review files and funding claims. If they declare irregularities this 
can result in part repayment of grants. For this reason it is important that partners and 
Council services in receipt of EU funding maintain high standards in their processes and 
record keeping and that Regeneration and Infrastructure Services continue to have 
effective and robust monitoring systems in place. 

Future Funding Options 

The North Lanarkshire CPP funding ends on 31 March 2013 with the current European 
Structural Funds programme coming to an end on 31 December 201 3. 

At present it is unclear whether there will be an opportunity to seek additional funding 
through the wider Scotland programme from 1 April 2013 to 31 December 2013. This will 
depend on European funding being made available for CPPs for this period. This may be 
the case should other projects across the programme area (Lowland and Uplands 
Scotland) de-commit funding and this funding then becoming available. 

The Scottish Government is currently undertaking an exercise to establish the likely 
position of projects which will inform the Programme Monitoring Committee on the use of 
any under-spends anticipated. They have also requested details of any additional funding 
that may be required by projects up to 31 December 2013. Work is underway within the 
CPP partnership to identify this. 



5.4 

5.5 

6. 

6.1 

6.2 

6.3 

7. 

7.1 

In addition] the Cabinet Secretary for Infrastructure and Capital Investment announced on 
9 May 2012 a further f25m of structural funds to become available to support young 
people into employment in Scotland. The mechanisms for applying for or allocation of this 
funding have not yet been announced. Given the high priority of youth unemployment 
within North Lanarkshire, the Council would be keen to take advantage of any additional 
funding that may be available to support the ongoing activities in this area. 

The future of European funding across Scotland from 1 January 2014, is subject to ongoing 
national and EU negotiations. The Council is linking in with COSLA and other 
representative bodies who are lobbying for the continuation of ERDF and ESF funding 
within the area, and to influence potential priorities within the new programme. A separate 
Committee Report outlining this process has been submitted. 

Financial Considerations 

The current activity funded up to 31 March 2013 is fully funded through existing budgets. 

A sustainability review process led by Regeneration and Infrastructure Services will assess 
all NLW activity currently receiving funding and will make recommendations on future 
funding priorities depending on the amount of grant funding availability. 

Should additional funding become available to extend existing activity from 1 April 2013 to 
31 December 2013 or to fund additional youth activity, Council match funding would be met 
from existing Council budgets. Based on a pro rata spend at current levels for a 9 month 
period it is estimated that f2,284,989 match funding would be required from existing 
budgets. The match funding requirements and any funding bid would be agreed with the 
Executive Director of Finance and reported to the next Regeneration and Infra-structure 
Services Committee. 

Recommendations 

It is recommended that: 

i> Committee notes the progress to-date and the outcomes of the Article 60B visit; 
and 

ii) Committee provides approval to submit additional funding applications should funds 
become available to continue project activity to 31 December 201 3 and/or to 
support additional youth activity and provide an update to the next Regeneration 
and Infra-structure committee. 

iii) Committee provides approval to commence a sustainability review process to 
determine future EU funding priorities for the North Lanarkshire’s Working project. 

Eric Hislop 
Head of Regeneration Services and Infrastructure Services 

Local Government Access to Information Act: for further information please contact Caitriona McAuley Regeneration and 
Infrastructure Services at Tel 01 698 302282 




