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IN TRO D UC TlON 

Subject: 

LAND AT GRANGE STREET I 
SHIELDS ROAD, 
MOTHERWELL 

GROUND LEASE 

This report concerns a proposal to grant a long ground lease at Grange Street / 
Shields Road, Motherwell to The Scottish Garden City Housing Society Ltd. 

BACKGROUND 

The Environmental Services Committee on 18'h October 2011 declared land at 
Grange Street / Shields Road, Motherwell surplus to operational requirements. 

The Housing and Social Work Services Committee on 16'h August 2012 identified 
this surplus site as a potential development opportunity for The Scottish Garden City 
Housing Society Ltd, who are looking for further sites in North Lanarkshire for their 
Houses for Heroes Scotland campaign. The report proposed that the land be 
transferred at nil consideration, in line with a previous land deal with this 
organ is at io n . 

The Scottish Garden City Housing Society Ltd is a charitable organisation that 
provides housing for disabled ex service personnel in locations throughout Scotland. 
They presently manage 16 houses in North Lanarkshire. 

The development of high quality, accessible housing to meet the needs of people 
with disabilities is a priority within the Council's Local Housing Strategy. 

DESCRIPTION 

This site is located in close proximity to Flemington roundabout, with vehicular 
access gained from Shields Road. The ground is zoned for residential development 
in the North Lanarkshire Local Plan but has for many years been used as general 
amenity open space. A desire path bi-sects the site although there is a public 
footway around the majority of the site's perimeter. 

The attached plan highlights the area of ground under consideration, which extends 
to 2,916 square metres or thereby. 
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Following negotiations with The Scottish Garden City Housing Society Ltd, it has 
been provisionally agreed that the site is leased for a term of 150 years on the basis 
of a grassum payment of f 1, if asked and a non reviewable rental charge of f 1 per 
annum, if asked. 

Completion of the ground lease will be dictated by The Scottish Garden City Housing 
Society Ltd obtaining detailed planning consent, other statutory consents, 
satisfactory site investigations and availability of development funding i.e. the typical 
requirements of any land sale for development purposes. 

The proposed ground leasing arrangement is broadly similar to a previous 
agreement between The Scottish Garden City Housing Society Ltd and the Council 
for land at Anderson Street, Motherwell. The primary variation is an extension of the 
lease term from 99 years to 150 years. 

The ground lease offers the Council greater control over the development and future 
use of the land in its capacity as landlord. This is considered quite important when 
the proposal is to offer the land for a specific purpose and at a nominal sum. 

CORPORATE CONSIDERATIONS 

The disposal is in line with Section 3.3 (Direct Sales) of the Land and Property Sales 
Policy report, approved by the Policy & Resources (Property) Sub-Committee on 1 8‘h 
November 2010 

The site under consideration is valued at E 155,000 for residential development. This 
figure must however be treated as a headline value, as the absence of a detailed 
site investigation report prevents consideration of any site constraints e.g. poor soil 
and mineral conditions 

The proposed ground lease has been considered within the context of the “Disposal 
of Land by Local Authorities (Scotland) Regulations 2010” and section 5 of the Land 
Disposal Policy annexed to the “Asset Management Plan - Land and Property Sales 
Policy Update - November 2010” approved by Committee on 18 November 2010. 
The rationale for offering this site at a nominal sum was detailed in the report 
presented to the Housing & Social Work Services Committee; paragraph 2.2 above. 

The 2010 Regulations allow the Council to offer General Services land at less than 
market value without Scottish Government approval and, the rational in this instance 
for such action is based on particular project ambitions i.e. development of purpose 
designed social housing for disabled ex-Service personnel by the recognised 
charitable organisation in this field. 

The proposed ground lease has no impact on other Council owned land and property 
assets. 

The proposal will lead to the development of further social housing within North 
Lanarkshire, targeted to a specified client group. 



6. RECOMMENDATIONS 

6.1 It is recommended that land at Grange Street / Shields Road, Motherwell is offered 
to The Scottish Garden City Housing Society Ltd by way of a ground lease on the 
terms detailed in this report. 

6.2 All other terms of conditions to be adjusted by the Head of Regeneration & 
Infrastructure Services. 

& Infrastructure Services 

+Members seeking further information on the contents of this report are asked to contact 
Mary Anne Robb, Section Manager, on 01236 632667. 
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