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Purpose of Report 

The purpose of this report is to update Committee on EU funding from 2014-2020 in Scotland. 

Background 

EU Funds are a key part of the EU’s regional policy and are planned in 7 year cycles, with 
the 2007-2013 programme about to close and the forthcoming 2014-2020 cycle about to 
begin. The key funds are the European Social Fund (ESF) and European Regional 
Development Fund (ERDF), collectively referred to as Structural Funds. 

While Structural Funds are spread across the EU, most money goes to those member 
states where economic development is less advanced. As the EU has grown in size, with 
new members joining from Eastern Europe, funding targeted at developed economies has 
decreased markedly. However, these funds remain an important contributor to economic 
regeneration initiatives in many parts of the UK. 

In North Lanarkshire, European funding has contributed to and acted as a significant 
catalyst for a number of such initiatives. Within the current programme over E 18.5 million 
of grant has been secured towards employability, business support, social enterprise 
development and lifelong learning initiatives. The most significant project within these in 
terms of scale is North Lanarkshire’s CPP Skills Pipeline, which was awarded over E 17.4 
million in 2007-2013. In addition, within this period and for the first time, North 
Lanarkshire, in partnership with East Dunbartonshire Council, gained EU rural 
development funding from the LEADER programme for parts of the Kelvin Valley, which 
offered funding to small scale community driven projects. 

2014-2020 Scottish Funds 

Current estimates, pending final EU agreements, foresee a 5% reduction in Structural 
Funds coming to Scotland with an estimated E795million (f671 million at current rates) 
being available. There was a 50% reduction at the beginning of the last programme in 
2007 and there is currently increased pressure on the EU budget from member states. 

Scottish Government have led the process of developing the next programme and are 
planning a new approach to how funding is used in Scotland. All EU funds in Scotland, 
including rural and fisheries funds, will be organised along a set of common priorities 
within three thematic funding blocks. These are: Competitiveness - Innovation - Jobs; 
Environment - Resource Efficiency - Low Carbon; Social Inclusion - Local Development. 

Each thematic funding block will be managed by a Strategic Delivery Partnership (SDP) 
comprising representatives of national, regional and local stakeholders. Scottish 
Government has appointed shadow SDPs to develop a list of activities within each 
funding block that stakeholders will deliver. 

5 5  



No consultation on the membership of the shadow SDPs was undertaken and via 
COSLA, local government has had to work quickly to ensure that its priorities for EU funds 
are discussed and considered. 

3.4 Local Government developed six proposed key interventions, essentially promoting 
activities within which Councils already have skills and experience. These were endorsed 
at the COSLA Leaders meeting of 30 August 2013 and are: 

0 

0 

0 

0 

0 

0 

Business Accelator - local economic development business support activities 
Local Business Loan Funds - such as the West of Scotland Loan Fund 
Youth Employability - youth employment programmes 
Low Carbon Communities - local environmental efficiency measures 
CPP Skills Pipelines - employability programmes 
Regeneration Capital Grant Fund - match funding this fund with EU funds 

Equally, other bodies such as Scottish Enterprise have put in their own proposals and the 
shadow SDPs are currently in the process of narrowing down the proposals into activities 
that will form the basis of the next operational programme. 

A new rural development LEADER Programme for Scotland will also be developed for 
2014-2020 and while the projects delivered are small scale, they provide opportunities for 
community driven activities. While development of the programme is at an early stage, 
officers are seeking to ensure as much of North Lanarkshire as possible is included in any 
future program me. 

3.5 

4. Timescales & Delivery Arrangements 

4.1 At the Leaders meeting on 27 September 2013 a mandate was given to COSLA to push 
for one third of funds to be allocated to the Local Government sector and a meeting 
between the COSLA leadership and the relevant Cabinet Secretaries is to be held to 
discuss these issues. Further information on the detailed priorities for the next 
programme are expected to emerge in this period with the Scottish Government aiming to 
finalise the Scottish part of the UK’s EU funding programme by the December 2013, 
which will then be submitted to the EU for approval. No EU funding is expected to be 
available in Scotland until July 2014 at the earliest. 

4.2 While the priorities for EU funds are being developed within a short timescale there are a 
number of significant issues which remain outstanding. Scottish Government has 
signalled that the current challenge fund model of delivery would not be utilised in future 
but have not outlined exactly how funds would be delivered. In particular, the legal basis 
for being a Lead Partner in a future programme is of interest to local government. It is 
clear that Scottish Government aim to shift the audit burden of EU funds towards 
beneficiaries and given the high administrative burden already associated with EU funds 
this will need to be closely monitored and evaluated before commitments can be made. 

5. Recommendations 

5.1 It is recommended that Committee: 

(i) Note the update on the development of EU Scottish Funds for 2014-2020. 

Shirley Linton 
Head of Planning & Regeneration 

Local Government Access to Information Act: for further information please contact Paul Kane, Planning and 
Regeneration Services at TelOl236 632852 56 


