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Purpose of Report 

The purpose of this report is to update Committee on forthcoming changes to Regional Aid 
Guidelines from 2014-2020 and to outline proposed further action. 

Background 

Regional Aid Guidelines (RAG) are part of the overall State Aid rules for the European 
Union. These guidelines specify the kind of aid that is permitted in regions which are 
disadvantaged in a European context. Assisted Areas are those locations where 
Regional Aid may be granted under EU legislation. The current Assisted Areas Map came 
into effect on 13 February 2007, and will remain in place until 30 June 2014, six months 
later than planned due to delays in the EU publishing the 2014-2020 RAG. 

Assisted Area status itself is not a guarantee of funding; rather it provides an area-wide 
eligibility for the granting of regional aid by national Governments. It is separate to 
European funding and is completely under the control of the EU. In Scotland, regional aid 
is primarily used as the legal basis for the Regional Selective Assistance (RSA) scheme, 
operated by Scottish Enterprise and Highlands and Islands Enterprise. 

In 2007-2013, the Commission's guidelines allowed up to 23.9% of the UK population to 
be designated as Assisted Areas. UK population coverage for the 2014-2020 Map is set 
at 27.05% with 4.26% of this already allocated for sparsely populated areas such as the 
Highlands and Islands or areas with very low GDP per capita such as Cornwall and West 
Wales. Coverage of up to 22.79% of the UK's population is designated by the UK 
Government, subject to EU approval. 

North Lanarkshire 

Currently the Assisted Area coverage of North Lanarkshire in terms of population is 
257,020 and most strategic locations and potential future developments are covered. The 
current RAG has offered North Lanarkshire some competitive advantage in terms of 
helping existing companies to grow and in attracting new inward investment. Since 2007 
over f16  million of RSA has been awarded to 40 different companies in North 
Lanarkshire, ranging from large firms to SMEs, and has safeguarded/ created over 1,000 
jobs. In common with other assisted areas, the majority of grants in North Lanarkshire 
went to large firms. 

Regional Aid 2014-2020 

The new guidelines introduce some significant changes for how business can be 
supported in Scotland. The main changes are: 
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0 Aid to large enterprises (those companies with more than 250 employees) will be 
more limited. Large enterprises can only be supported for new investment or activity 
in an area; for a new product (diversification); or for process innovation. Aid will not 
be available for expansion of existing activity. In addition Aid Intensity Levels will 
reduce by 5% in most of Scotland, and 10% in the Highlands and Islands. 

0 Large companies will be eligible for up to 10% of the project costs, medium sized 
enterprises for 20%, and small enterprises for 30% of the project costs. Proving the 
incentive effect, that is demonstrating that aid is required to make the investment 
viable and to ensure that the investment is undertaken, will require some additional 
information and analysis from companies seeking support. 

4.2 The vast majority of Scotland will remain eligible for assisted area ‘C region’ status though 
Scotland is likely to be able to designate only 35% of the country by population as an 
Assisted Area, as Scotland and the UK are well-developed economies. The City of 
Edinburgh, Aberdeen and Aberdeenshire and West Lothian are ineligible, owing to their 
high GDP per capita. However, there is no automatic Assisted Area status for any of the 
remaining parts of Scotland and an assessment process is being applied by BIS. 

4.3 While the increased restrictions on support for large enterprises limits aid, it is a 
concession from the EU in that they had planned to stop all aid to large companies. 

5. Assisted Areas Map 2014-2020 

5.1 The process of drawing the new Assisted Areas Map for the UK is being co-ordinated by 
BIS (Department for Business, Innovation and Skills), with the devolved administrations 
supporting this process. The process is underway and is happening in two phases. 

5.2 The first phase involves local authorities submitting the case for their current population 
coverage to BIS along with key measurements that will assist them in deciding the new 
map. The measurements are: 

0 Employment Rate 
0 

0 

0 

0 Rate of manufacturing 

Skills Rate (level 2 and below) 
Working Age Benefit Claimant Count Rate 
Population growth/ net out migration of working age population 

5.3 This information and these measures for North Lanarkshire have been submitted and the 
next phase will be a consultation on the Draft UK Assisted Areas Map which BIS is 
drawing, based on the objective information submitted by local authorities around the UK. 
Given the impact of the current recession on North Lanarkshire and the economic 
challenges it faces, a very good case can be made for retaining Assisted Area status. 

5.4 However, the Council should be ready to respond quickly to the next phase. BIS have a 
track record of allowing only a short period for consultation and as yet have only given the 
timescale of ‘winter 2013’ as the date for the map Consultation phase, which will offer the 
Council its best opportunity to influence future Assisted Area status. 
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6. Recommendations 

6.1 It is recommended that Committee: 

(i) Note the update on forthcoming changes to Regional Aid Guidelines from 2014-2020. 

(ii) 
(iii) 

Approve the Council responding to the draft map consultation phase to ensure the 
best Assisted Area coverage possible for North Lanarkshire. 

Shirley Linton 
Head of Planning & Regeneration 

Local Government Access to Information Act: for further information please contact Paul Kane, Planning and Regeneration Services 
at TelOl236 632852 
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