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Area 

1. 

1 .I 

Increase from % increase from 
January 2008 January 2008 

Number of 
claimants at 

February 2010 

2. 

2.1 

East Renfrewshire 
Midlothian 

3. 

3.1 

1,445 893 162% 
2,149 1.331 163% 

3.2 

3.3 

Scottish Borders 
South Lanarkshire 
North Lanarkshire 

Purpose of the Report 

2,196 1,342 157% 
9,638 5,898 158% 
12,294 7.368 150% 

The purpose of this report is to provide Committee with an update on the impact that the 
economic recession is having on the numbers of Job Seeker Allowance (JSA) claimants in 
North Lanarkshire. 

East Dunbartonshire 
West Lothian 

Background 

2,008 1,120 126% 
5,186 2.867 124% 

The current economic recession has had a significant impact on the North Lanarkshire 
labour market. The impact has been seen most clearly in the increasing number of 
people claiming Job Seekers Allowance, which has risen almost constantly for the last two 
years. The impact of the economic recession therefore has important implications for 
employability services delivered by the Council and partners. 

Stirling 
C lac kman nans h ire 
Glasgow 
Scotland 

Job Seeker Allowance claimant rates 

1,973 1,078 120% 
1,704 918 117% 

24,974 11,262 82% 
144,443 70,032 94% 

The upward trend in the number of people claiming Job Seekers Allowance has halted 
over the past month. Committee will be aware that there were small reductions in the JSA 
numbers in September and October last year, but since then, the number of people 
claiming JSA has increased every month until March 2010. Over the last month there has 
been a fall of 109 claimants, falling from 12,403 claimants in February to 12,294 claimants 
in March. Despite this fall, the level of JSA claimants still represents an increase of 150% 
since January 2008, when the JSA number was 4,926. 

The fall in JSA claimants was replicated across almost the whole of Scotland. On 
average, JSA fell by 1.7% across Scotland between February and March 201 0. In North 
Lanarkshire, the fall was 0.9%. 

The following table reflects how North Lanarkshire has been affected compared to other 
areas in Scotland, and the national average. 

1 East Lothian I 2,031 I 1.353 I 200% I 



3.4 Outside Glasgow, North Lanarkshire has seen the highest increase in the number of 
people claiming JSA, with 7,368 new claimants since January 2008. This has accounted 
for more than 10% of the overall increase in Scotland. The severe impact that the 
recession is having on the wider Lanarkshire area can be seen from the increase of 5,898 
claimants in neighbouring South Lanarkshire. 

3.5 Annexe 1 reflects the trend in unemployment across North Lanarkshire’s multimember 
wards. Motherwell South East and Ravenscraig has the highest number of JSA claimants 
in North Lanarkshire with around 763 claimants at February 2010. This is a doubling of 
JSA levels since January 2008. One the other hand, while Cumbernauld North has the 
lowest number of claimants, the area has seen the highest percentage rise since January 
2008 with the number more than tripling from 103 to 328 claimants in February 2010. 

3.6 The unemployment issue is compounded by the falling number of vacancies that are 
advertised at Jobcentre Plus. These vacancies are a crucial source of employment 
opportunity for individuals claiming JSA, so any reduction in their number will make it 
more difficult for people to find work. The following chart shows how the number of 
vacancies in North Lanarkshire have fallen since January 2008, decreasing by 52% 
overall. There has been a slight upturn over the past month with the number of posted 
vacancies increasing by almost 50%, from 633 vacancies in January to 904 vacancies in 
February 201 0. 

North Lanarkshire Vacancies at Jobcentre Plus 

2,500 

2,000 

E 1,500 
.- 3 

> 1,000 

tu 
0 m 

500 

0 ‘  , 1 

4. Prospects of a recovery 

4.1 While the fall in North Lanarkshire of 0.9% was below the Scottish average, it does come 
as a very welcome boost to the area. This is the first fall in JSA levels that we have seen 
in North Lanarkshire since October 2009, but it may be too early to think that this will be 
the start of the economic recovery. 

4.2 Firstly, the number of unfilled vacancies advertised at Jobcentre Plus in North Lanarkshire 
has fallen again over the past month. This suggests that there are fewer opportunities out 
there for people to return to work. A buoyant job market is crucial in reducing the level of 
JSA claimants. 

4.3 Secondly, the economic recovery hasn’t quite happened yet. The UK economy did grow 
by 0.4% in the last quarter of 2009, but the latest figures showed that UK GDP only grew 
by 0.2% between January and March. While these figures may be revised upward, it 
does suggest that the economy hasn’t quite turned the corner and sustained GDP growth 
is still a bit away. 



4.4 Finally, in this recession, many believe that unemployment could have risen much higher 
than has actually happened. The main reasons behind this is that, rather than offloading 
staff and announcing redundancies, many employers have asked their employees to work 
less hours or take pay cuts. So, when the recovery does come and the labour market 
picks up again, we may see these employees returning to full time hours, rather than a 
large and sustained recruitment drive from employers which may otherwise have 
happened. 

4.5 Moreover, the labour market tends to take a while to adjust to changes in the economy as 
businesses and employers remaining somewhat sceptical over whether or not the 
economy really has changed course. 

5. Actions Undertaken by Regeneration Service 

5.1 Committee has previously noted the actions that the Service is undertaking in response to 
the challenges posed by the economic downturn. 

5.2 The North Lanarkshire’s Working Employability Service continues to support increasing 
numbers of unemployed people in North Lanarkshire. Since its launch in 2008 the 
Service has supported over 7,200 individuals with employability advice and guidance. In 
this time, over 2,200 individuals have been supported into employment. These are 
significant achievements for the Service, particularly when unemployment is rising and 
local businesses are facing more and more difficult circumstances. 

6. Conclusion 

6.1 The economic recession continues to have significant impacts on the North Lanarkshire 
labour market and wider economy. Regeneration Service continues to monitor these 
effects and work closely with funders and partners to ensure that resources are re- 
directed to provide additional capacity to support an increase in the number of 
unemployed residents during these challenging times. 

7. Recommendation 

i) Committee is asked to note the content of the report. 

Maureen McConachie 
Head of Regeneration Services 

Local Government Access to Information Act: for further information on this report please 
contact Stuart MacMillan, Regeneration Strategy Officer (Tel: 01 698 302814). 
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Annexe I Number of JSA Claimants in North Lanarkshire Wards, January 2008 and February 2010 
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