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Date: 16 February 201 0 

.I AGENDA ITEM No ............. ...--. 

Ref 1569 

NORTH LANARKSHIRE COUNCIL 
4 COMMllTEE REPORT 

I To: REGENERATION SERVICES COMMITTEE I Subject: ENVIRONMENTAL KEY FUND 

From: HEAD OF REGENERATION SERVICES 

1 . I  The purpose of this report is to: (1) provide an annual update on the progress of the 
Environmental Key Fund; and (2) provide an update on the future of Landfill Communities 
Funding. 

2 Background 

2.1 Landfill Tax was introduced in 1996 as a mechanism for reducing the amount of waste 
that is disposed as landfill. 

2.2 Governing this tax, the Landfill Tax Regulations (1 996) permits landfill operators to 
allocate 5.5% of their landfill tax liability to independently controlled Environmental Bodies 
(EBs) who in turn distribute these monies to community and environmental projects as 
Landfill Communities Funding (LCF). \ 

2.3 

2.4 

3. 

3.1 

3.2 

3.3 

The primary object of the Environmental Key Fund (EKF) is to distribute LCF generated by 
NLC as a landfill operator to not-for-profit organisations operating across North 
Lanarkshire in line with criteria set out in the Landfill Tax Regulations and by ENTRUST, 
the LCF regulator. 

The EKF was originally set up as an EB in 2004 but, as reported to committee in 
February 2009, it was restructured and re-launched in 2009 so that it: 

- is now independently governed by three member organisations: North Lanarkshire 
Council (NLC), Voluntary Action North Lanarkshire (VANL) and Central Scotland Forest 
Trust (CSFT). 
has a board comprising of a maximum of seven directors: one representative from each 
member organisation and a maximum of four co-opted directors from the private, public 
and voluntary sector. 

- 

EKF Update 

Over the last EKF accounting year (January - December 201 0), the EKF received 
f272,913 in LCF (including a f2,510 grant return), had project grant expenditure of 
f 123,656 and administration costs of f 16,068 (including f6,410 ENTRUST administration 
fees). 

Moreover, between January and December 201 0, the board of the EKF awarded 
f413,868 in grants to eleven community and environmental initiatives operating across 
North Lanarkshire including grant funding for projects focused on enhancing open space 
and nature parks, improving community halls and regenerating and developing community 
sports facilities and pitches. 

Based on the 2009-2012 EKF Business Plan, it is anticipated that the EKF will award LCF 
grant funding of circa. f340,OOO throughout 201 1. This will permit the EKF to award a 
significant number of grants across its three grant programmes whilst still maintaining 
uncommitted reserves of approximately f100,OOO to ensure that it has flexibility in the type 
and number of grants it is able to award over future years. 



3.4 As reported to committee in November 2010, in addition to LCF monies, the EKF will be 
used to distribute Community Benefit Funding (CBF) from Blacklaw Windfarm to 

I community and environmental projects taking place within the Shotts, Allanton and Bonkle 
I area of North Lanarkshire. 

3.5 As part of this grant programme, a ‘one-off application round will be held in June 201 1 in 
order to allocate the limited monies that the Council currently hold from the existing 
windfarm development. However, the main CBF grant programme will not accrue funds 
until April 2013 (subject to final approval of the Phase 1 windfarm extension) after which 
annual grants totalling circa. f60,000 will be awarded through this scheme. 

3.6 It is intended that deadlines for the CBF grant programme will coincide with deadlines for 
the EKF’s Main Grant Programme, making use of the same application form to simplify 
submissions and permitting eligible applicants to apply for both CBF and EKF monies for 
the same project. 

4. Future Landfill Communities Funding 

4.1 A new Scottish Bill is currently being planned by the UK Government which will pass over 
control of Landfill Tax and the LCF from Westminster to the Scottish Government. 

4.2 The Scotland Bill follows the findings of the Calman Commission review of devolution and 
will propose that the Landfill Tax Regulations (1996) will no longer apply in Scotland but 
instead the Scottish Government will have decision making powers over any landfill tax, 
the level at which this is set and the control of tax generated (including its use as Landfill 
Communities Funding). 

4.3 The proposed powers under this Bill are expected to come into effect from April 2015, 
although it is likely that registered Environmental Bodies in Scotland, such as the EKF, will 
have a further 2 years to distribute and spend any LCF which they hold. 

5. Recommendations 

It is recommended that members: 

i> 
ii) 

note the progress of the EKF over the last accounting year; 
note the potential changes in the future control of the Landfill Tax and the Landfill 
Communities Fund in Scotland. 
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Local Government Access to Information Act: for further information on this report please 
contact David Greer, Development and Funding Officer on 01698 302121. 


