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Purpose of Report 

This report is to update committee on the award of European Social Fund and European 
Regional Development Fund monies for the next phase of North Lanarkshire’s Working 
from April 201 1 to March 2013. 

Background 

There are two main European funding programmes - one for the European 
Regional Development Funds (ERDF) and the other for the European Social Funds (ESF). 

The North Lanarkshire’ CPP pilot has been funded through ERDF Priority 3 and under 
ESF Priority 1 since April 2008 through a Phase 1 bid up to March 2010 and a subsequent 
Phase 2 bid ending in March 201 1 for ESF and June 201 1 for ERDF. 

North Lanarkshire Council acts as the lead partner on behalf on the NLP for these funds 
and provides a dedicated CPP co-ordination team to deliver the lead partner role in 
monitoring and compliance and fund administration and liaison with the Scottish 
Government . 
A report was made to the committee in November detailing the bidding process for 
further European funds to support the next phase of North Lanarkshire’s Working. This 
report contained details of the new Priority 5 which has been established for the remaining 
ESF funds to set up skills pipelines in eligible areas. The report also outlined the national 
funding bids that came from the Council for Voluntary Organisations (SCVO), Skills 
Development Scotland (SDS), the Scottish Funding Council (SFC) and the Scottish Trades 
Union Congress (STUC). 

A further report was made to committee on February 201 1 to inform committee of the ESF 
award and the process to award ERDF funding. 

Funding Award 201 1/13 

Following ministerial announcement on 14 December 201 0, North Lanarkshire’s Working 
were awarded ESF grant of f3,358,548. As part of the process of approving the ERDF 
grant of f2,593,825, the Scottish Government undertook a technical assessment of the 
application and in May ruled a number of proposed activities within the ERDF bid as being 
eligible for ESF funding and not ERDF. 

Following the technical assessment officers have been working closely with the Scottish 
Government to reconfigure both the ESF and ERDF activities to maximise the final grant 
awards. 
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Negotiations have resulted in there being a proposed increase of f 195, 000 in ESF funding 
to bring the proposed award to f3,553,549 for ESF and f 1,352,467 for ERDF. This has 
resulted in a net decrease of European funding of f 1,046,357. 

North Lanarkshire's Working remains one of the largest beneficiaries of EU funds 
(f4,906,016 over two years) despite the decrease in the award. In fact, for ERDF we have 
received 32.5% of the total awards - the highest award for all other CPPs, more than 
double Glasgow City Council who received the 2"d highest award. 

Whilst any reduction in European funding award is disappointing, officers had already 
identified elements of both bids that could be reduced with minimum detriment to the 
delivery of North Lanarkshire's Working. As the Council is the largest beneficiary of these 
funds it will require to make the reductions in its budgets. Until regeneration officers meet 
with services and agree the detail of where and how reductions can be made we cannot 
fully detail the impact. 

Since its launch in 2008, the North Lanarkshire's Working employability service has 
supported over 1000 people each year into employment. Performance has been 
independently evaluated as strong in comparison to other similar areas. This strong 
performance combined with the clear need for services in the area has resulted in the 
project being one of the largest recipients of EU funding in the country. Despite the issues 
detailed above, the area will continue to benefit from this significant resource until 2013 and 
the local partnership remains confident that performance can be maintained despite some 
pressures on budgets. 

Proposals for budget reductions are: 

Reduce ERDF activity by 3 months - bringing the ERDF end date which was June 
2013 forward to March 2013 in line with the ESF award. Further European funds are 
likely to become available in 2013 and the Service is confident that the North 
Lanarkshire Working project would be in a strong position to be successful in any 
follow up bids. 
To move ERDF activity into the ESF part of the bid. 
To review all activity across ERDF and ESF to assess where reductions could be 
made. Factors to be considered are: 
- Introduction of Work Programme and removal of any duplication that could now be 

- Removal of non-performing/spending projects 
- Removal of activity likely to be at risk of being deemed ineligible for E.U Funding. 
- % reductions in budgets for some of the larger value project activities. 

covered by the Governments National Employability Scheme. 

Conclusion 

The Council require to finalise budgets with the Scottish Government so that projects can 
confirm their funding positions for the next 20 months. Whilst there is disappointment in 
the reduction in our funding award, the position is manageable and the service believes 
that through the negotiations with the Scot Govt we have achieved a reasonable result. 
The alternative would have been to re-submit a new funding application with no guarantees 
on the funding that would be awarded second time around. 

A formal letter of offer from the Government has yet to be received by the Council. This 
will set out the amounts as has been negotiated above and the terms and conditions on 
which the offer is made. The Council will then require to accept the amount offered and 
agree to abide by the conditions as set out in the letter. This report seeks approval from 
committee to accept the revised grant awards for ESF and ERDF monies. 



5 Recommendations 

5.1 It is recommended that: 

i) 

ii) 

iii) 

the committee notes the changes in Awards and North Lanarkshire’s Working 

agrees to accept the revised ESF grant award 

agrees to accept the revised ERDF grant award 

Services and Infrastructure Services 

Local Government Access to Information Act: for further information please contact Caitriona McAuley Regeneration Services 
at Tel 01 698 302282 


