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Purpose of Report 

The purpose of this report is to provide information on the possible introduction of 
new Enterprise Zones in Scotland and on the actions being undertaken to identify 
opportunities in North Lanarkshire. 

Background 

The Government announced its intention to create 21 Enterprise Zones in 
England in this years Budget, with some immediately designated and others to be 
decided by competition. These Enterprise Zones will offer simplified planning 
and business rate discounts in the designated areas as well as potential capital 
allowances relief in relation to plant and machinery. 

Prior to their election in May 2011 the SNP manifesto stated that they would 
establish four new Enterprise Zones. Further information on how this will be 
implemented in Scotland has not yet been made public, although it is understood 
that SFT are examining the potential “fit” with Tax Incremental Financing 
schemes. 

Enterprise Zones were a component of previous regional economic policy in the 
1980s and were used as a tool for regeneration and redevelopment in 
Lanarkshire as a response to the economic decline and closure of the steel and 
coal industries within the area. An evaluation of the businesses located on those 
Enterprise Zones sites in Lanarkshire in that period suggests economic activity 
generated by them increased the area’s overall GVA by 3.4%. 

North Lanarkshire Proposition 

The timescale and selection criteria for how new Enterprise Zones will be 
implemented in Scotland is not yet available. However it is expected that, as in 
England, net additionality in terms of economic success will be a critical factor in 
the assessment process for prospective Enterprise Zones. 

There would appear to be a strong desire to avoid localised competition, resulting 
in local displacement with little benefit for the overall economy, which was 
identified as a weakness in some previous Enterprise Zone initiatives. The key 
measure for these new Enterprise Zones is likely to be business growth that is 
genuinely additional in the area, potentially including the targeting of priority 
sectors, such as renewables. 
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Obtaining Enterprise Zone status for a site (or sites) in North Lanarkshire is likely 
to further accelerate the regeneration of the area. In order to assist the Council 
and partners to pursue any opportunities which may emerge Regeneration & 
Infrastructure Services has sought to commission an external partner to assist 
with a scoping study on potential sites for a new Enterprise Zone in North 
Lanarkshire and help develop North Lanarkshire’s proposition. Such work is 
highly specialised and not within the usual remit of the Council or partners. 

Regeneration & Infrastructure Services is seeking to develop an economic case 
and rationale for the selection of potential sites as a result of this work. This will 
include identifying the economic impacts and employment outputs that the 
designation of Enterprise Zone status would bring to the wider area. 

This work will include an analysis of the North Lanarkshire Enterprise Zone 
proposition in comparison to the wider Scottish offer. Production of a draft report 
is scheduled for 26 September 2011 with the final report becoming available in 
October 201 1. The results of this work will be reported back to Committee in 
advance of any submissions for Enterprise Zone status to the Scottish 
Government. 
As the timescale for the Enterprise Zone introduction process remains uncertain 
a preliminary tendering exercise to carry out this work has been undertaken and if 
approved the cost will come from existing resources. 

Conclusion 

The re-introduction of Enterprise Zones in Scotland represents an opportunity for 
increased employment and economic development for North Lanarkshire. 

Corporate Considerations 

An Enterprise Zones brief has been issued to six companies and returns were 
received by the deadline from Ryden, DTZ, and Nathaniel Lichfield & Partners 
with the Ryden proposal scoring highest. The cost of the Ryden work is f19,880 
(ex vat) which would be met from the Revenue Leverage fund. 

Regeneration and Infrastructure Services will continue to monitor the Scottish 
Government’s position on the future development of Enterprise Zones in the 
Scotland with a view to submitting a proposal, should the opportunity arise. 

Recommendations 

It is recommended that Committee 

(i) Note the information provided on the potential development of Enterprise 
Zones in Scotland, 

(ii) Approve the actions being undertaken to identify opportunities in North 
Lanarkshire. 

(iii) Approve the appointment of Ryden LLP to carry out the work on developing 
Enterprise Zones proposition for North Lanarkshire. e 
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Local Government Access to Information Act: for further information please contact Paul Kane, Development 
& Funding Officer, Tel: 01698 302842. 


