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Purpose of Report 

The purpose of this report is to update Committee on the progress being made in establishing 
the revised Assisted Areas map for 2014 - 2020. 

Background to Regional Aid 

Regional Aid can be used to promote the economic development of certain 
disadvantaged areas within the European Union. The European Commission have 
established Regional Aid to assist the development of the most disadvantaged regions by 
supporting investment and job creation, and reducing the disparity between regions. 

Assisted Areas are those locations where Regional Aid may be granted under EU 
legislation. The current Assisted Areas Map came into effect on 13 February 2007, and 
remains in force until 31 December 2013. The map was produced in line with the 
European Commission's Regional Aid Guidelines which set the eligibility criteria for 
receiving Regional Aid. 

Establishing a new map for 2014 - 2020 

The Commission is expected to publish its proposals for the Regional Aid Guidelines in 
early 2012. These will set out the criteria and process to be used by each Member State 
to define its Assisted Areas map for 2014-2020. 

Discussions between the Commission and Member States have in fact already started on 
these new guidelines. Following publication of the proposals further negotiations will 
take place between the Commission and member states on the guidelines and criteria for 
selecting Assisted Areas. The Commission, in consultation with member states, will 
discuss a number of different issues and variables before finalising the Regional Aid 
Guidelines, such as the mechanism for determining overall population coverage within 
each Member State, which regions should automatically qualify for Assisted Area status 
and the process and indicators that Member States will have to use to define its 
discretionary Assisted Area coverage. 

Once these Guidelines have been established, the UK Government and devolved 
administrations will then need to produce the criteria for identifying an Assisted Area map 
for the UK. There are likely to be a number of options open to the national Governments 
as to how to identify these areas. 

Member States will not have an entirely free hand in this exercise as Regional Aid 
Guidelines must be adhered to at all times. For example, the Guidelines effectively 
excludes more prosperous areas from being put forward for Assisted Area coverage by 
Member States. Reducing the minimum population size of Assisted Areas from the 
current 100,000 to 50,000 which would allow smaller pockets of relative deprivation to be 
targeted has been suggested as a means of focussing coverage more effectively. 
Alternatively, there could be a greater focus on using the Regional Aid to target SME 
development. 74 



3.5 It should be noted that the same methodology has to used in all parts of the Member 
State. In other words, the economic indicators used to draw up the map in the UK must 
be uniform -there can be no separate approach to Assisted Area mapping in Scotland or 
the other devolved administrations. 

3.6 Each of the options considered by government will have implications for areas across 
Scotland. The Scottish Government and other devolved administrations are currently 
engaged with the UK Government on agreeing the formal UK position on the revised 
guidelines. It is important to note, however, that the final authority to adopt the Regional 
Aid Guidelines rests solely with the European Commission. 

4. Regional Selective Assistance in Scotland 

4.1 Regional Selective Assistance (RSA) is a form of Regional Aid that operates in Scotland. 
RSA encourages businesses to undertake investment that will directly result in the 
creation or safeguarding of jobs in Scotland. Both indigenous and foreign companies can 
apply with the resulting impact on employment helping to ensure Scotland's economy 
remains globally competitive. 

4.2 RSA is a discretionary grant scheme, so there are a number of criteria to be met for an 
application to be successful. The amount offered is dependant on the size of the 
business, location of the project and an assessment of how much is needed for the 
project go ahead. 

4.3 The following charts reflect the scale of RSA investment in Scotland and the impact it has 
had in creating and safeguarding jobs. 

Chart 1: Value of RSA Awards in Scotland (Em) 2007-13 
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4.4 North Lanarkshire has received approximately €1 6million in Regional Selective 
Assistance since 2007, making it the third highest recipient of RSA in Scotland. Across 
Scotland, RSA has created or safeguarded over 30,000 jobs in local economies, which 
highlights how important and effective this form of regional aid has been in Scotland. 
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Chart 2: Jobs created or safeguarded as a result of RSA grant in Scotland 
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5. Regional Selective Assistance in North Lanarkshire 

5.1 Chart 3 demonstrates how RSA has been used in North Lanarkshire. Since 2007 over 
1,000 jobs have been created or safeguarded in the area. The NCR Group in Holytown 
has received the largest amount of RSA at fl.8million over two awards, and 
subsequently createdkafeguarded the most amount of jobs (320 in total). 

Chart 3: Number of jobs created or safeguarded by RSA grants in North Lanarkshire 
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* Quarter 1 only 

5.2 Two maps are attached as an annex to this report: the first map shows the areas in North 
Lanarkshire that are currently eligible for RSA, and the second map plots the businesses 
in the area that have each received an RSA award since 2007. The central area around 
Airdrie, Bellshill and Coatbridge has received the greater share of awards, perhaps 
because of the prevalence of large business parks, such as Strathclyde Business Park 
and Bellshill Industrial Estate. 

6. Conclusions and implications for North Lanarkshire 

6.1 Regional Selective Assistance has been a major source of financial support for North 
Lanarkshire companies since 2007. Almost 40 different local companies have benefitted 
from RSA in North Lanarkshire, creating or safeguarding over 1,000 jobs. 
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6.2 

6.3 

7. 

7.1 

The new Assisted Areas map for Scotland could potentially have significant implications 
for North Lanarkshire. In the current Assisted Areas map, there is a large coverage of 
eligible areas for North Lanarkshire. Any major changes to the current eligibility could 
therefore impact on the ability of local based companies to take advantage of RSA, and 
for North Lanarkshire to be competitive in attracting inward investment. 

Regeneration Services will monitor the progress that the European Commission and 
Scottish Government is making in drawing up the new eligibility for the Assisted Areas 
map and, when appropriate, seek to participate in the process and ensure the case for 
North Lanarkshire to be granted Assisted Area status is made. 

Recommendations 

It is recommended that Committee note the progress being made in establishing the 
Assisted Areas map and support any future actions to maximise Assisted Areas status 
within North Lanarkshire. 
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eneration and Infrastructure Services 

Local Government Access to Information Act: for further information about this report, please contact Stuart MacMillan 
01698 302 
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