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4.1 

Purpose of Report 

This report aims to set out the most recent set of new business statistics produced by Scottish Enterprise. 

Background 

Scottish Enterprise published its Business Birth Rate Strategy in 1993 and an update on this strategy in 1996. The 
focus on new businesses was in recognition of the fact that Scotland had lower new business formation rates than the 
rest of the UK, but had tremendous potential. The aim of this strategy is to “at least equal the average number of 
businesses created annually in the UK per head of population by the end of the century.” 

Scottish Enterprise now claims that the number of people actively working on setting up businesses in Scotland at any 
one time has doubled since 1992. The target set by Scottish Enterprise is to generate an additional 25,000 new 
companies and 50,000 new jobs for Scotland by the year 2000 (over a 7 year period). 

New Business Statistics 

Scottish Enterprise have reported that in the second quarter of 1997 (July - August) - a total of 6,605 new businesses 
were formed in Scotland representing a 9.2% increase when compared to the same quarter in 1996. The number of 
new businesses formed in the first half of 1997 was 6.4% ahead of the first 6 months of 1996. 

The breakdown by LEC area reports that in the second quarter of 1997 the Lothian and Edinburgh Enterprise area had 
the highest number of newstam at 1,360; the Scottish Borders area had the lowest number at 181. The Lanarkshire 
area had 460 new starts during the period, representing 7% of the national figure. 

A copy of the Scottish New Business Statistics publication is attached for information. The statistics outlined in the 
attached document should be the most comprehensive available on new starts as they are derived from information 
held by the main banks. 

Conclusion 

It is not possible to determine from the statistics given whether Scottish Enterprise will meet the targets set in the 
original Birth Rate Strategy. It would also be interesting to have information on the number of new jobs created as a 
result of start-ups. This is particularly relevant within Lanarkshire, with programmes such as the Entrepreneurship 
Programme which focuses on fewer start-ups but on higher quality businesses with more growth potential. An 
example of a start-up business which came through the Entrepreneurship Programme is Retronix Ltd of Coatbridge. 
This company employs approximately 900 people in the repair of circuit boards for computers. 
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5 Recommendations 

5.1 That the Committee notes the content of this report. 

Stanley C Cook 
Director of Planning and Development 

For further information please contact Stephen Cox, Economic Policy Officer. 
Telephone : 01236 616281 
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6605 New 
Businesses Started 

In the second quarter of 1997, 

6605 new businesses were 

formed in Scotland representing 

a 9.2% increase when compared 

with the same quarter in 1996. 

The number of new businesses 

formed in the first half of 1997 

was 6.4% ahead of the first six 

months of 1996. 

Figure 1 presents the Total 

Number of New Businesses in 

Scotland since first quarter 1995 

seasonally unadjusted. The 

data points for the series are 

presented in Table 1 on the back 

page. 

With this quarter we introduce a 

new regional breakdown based 

on the service territories of the 

Local Enterprise Companies 

(LECs) of the Scottish Enterprise 

network. Each branch of the 

four clearing banks was 

allocated t o  the appropriate LEC 

service territory. The individual 

branch data was then 

aggregated t o  yield the new 

regional totals. Data for the 

first quarter of this year is 

planned for release with the 

annual totals for 1997. 

Regional Statistics 

The largest number of new 
businesses were formed in the 
Lothian Et Edinburgh Enterprise 
Ltd (LEEL) service area totalling 
1360 during the second quarter 
of 1997. There were 965 new 
businesses formed in the 
Glasgow Development Agency 
(GDA) area and 638 in the 
Grampian Enterprise service 
area. These three areas 
accounted for 44.9% of the total 
number of new businesses 
formed in Scotland during the 
quarter. 

The remaining 10 LEC areas in 
the Scottish Enterprise network 
accounted for 46.9% of the total 
number of new starts in Scotland 
during the quarter. The regional 
breakdown for the Scottish 
Enterprise LEC service territories 
for the second quarter 1997 is 
given in Figure 2. 

Breakdown by 
Industria I 
Classification 

Services, the largest of the 
sector groupings, accounted for 
4688 or 71 .O% of the new 
businesses formed in the second 
quarter 1997. This represents an 
increase of 14.6% when 
compared with the same quarter 
in 1996. Four of the remaining 
industrial sectors - Construction, 
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Table 1 

Transport. Retail b Catering, and 
Agriculture, Forestry b Fishing - 
showed increases in the second 
quarter of 1997 when compared 
with the same period of 1996. 
There were declines in the 
number of new businesses 
formed In the Postal Services Et 
Communications, Energy, Mining 

1 b Manufacture, and Financial [2 sectors. 

For the Retail Et Catering sector, 
the 873 new businesses 
represented an increase of 7.4% 

when compared with second 
quarter 1996. There were 288 
new businesses formed in the 
Construction sector, a 25.8% 
increase when compared with 
the same period in 1996. In 
Agriculture, Forestry Et Fishing 
260 new businesses were 
formed, 9.7% more than in the 
second quarter of 1996. The 141 
new businesses formed in the 
Transport sector translates to a 
14.6% increase over second 
quarter 1996. 
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The largest decline in the rate 
of new businesses formed 
occurred in the Postal 
Services & Communication 
sector where only 26 new 
businesses were started in the 
second quarter of 1997, a 
decrease of 79.0% when 
compared with the same 
period in 1996. There were 
only 14 new businesses 
formed in the Energy sector, a 
decline of 48.1% when 
compared with last year's 
second quarter number of 27. 
The new businesses formed in 
the Mining Et Manufacture sector 
totalled 259, a drop of 23.6% 
when compared with the 339 
formed in the sector during the 
second quarter of 1996. The 
number of new financial sector 
businesses was down by 10, or 
15.2%, when compared with the 
second quarter of 1996. 

The number of new businesses 
formed in the second quarter 
1997 compared to the same 
quarter in 1996 by industrial 
sector is shown in Table 1. 

Breakdown by 
Owners hip 
There were increases in the 
number of new sole 
proprietorships and limited 
companies started in the second 
quarter of 1997 and a small 
decline in the number of 
partnerships formed. The 
largest category, sole 
proprietorships, increased by 
12.7'/0 compared with the 

second quarter of 1996 and 
accounted for 50.5% of the new 
businesses formed in the 
quarter. The number of limited 
companies increased by 11.9% 
compared with the second 
quarter of 1996. Thus the 2020 
limited companies created 
represented 30.6% of all new 
businesses started in the second 
quarter 1997. 

The number of partnerships 
formed declined by 2.6% in the 
second quarter of 1997 
compared with the same period 
in 1996. Partnership remains the 
least common of the three 
forms, accounting for just 18.9% 
of the businesses formed in the 
second quarter of 1997. 

Table 2 gives the figures for 
second quarter 1997 compared 
with those for the same quarter 
in 1996. Figure 3 gives a pie 
chart of the second quarter 1997 
figures. 

Table 2 

New Businesses by Ownership Category 



2 By Scottish Enterprise Network LEC Service Areas 
1' 2 3 4 

' First quarter 1997 data not yet available; 
plan for publication with annual newsletter. 

Closed Business 
Closed Business statisticsare available on an annual basis only 

5 Total Number of Closed Businesses: 1995 b 1996 
7 0 0 '  

6 Closed Business by Industrial Classification: 1995 b 1996 
1995 1996 

7 Closed Business by Legal Ownership: 1995 b 1996 
l O O Z  1 oo* 

3 By Industrial Classification since first quarter 1995 8 Closed Business by Region: 1995 & 1996 
1 2 3 4 t o o c  1 0 0 '  - 925 

1996 

1 E I97 

4 By Ownership since first quarter 1995 

1 2 3 4 
1995 

Discontinued Series 
Regional Statistics since first quarter 1995 

1 2 3 4 

1955 

1996 

1997 




