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NORTH LANARKSHIRE COUNCIL 

REPORT 

To: ECONOMIC DEVELOPMENT COMMITTEE Subject: 

~ ~~ 

From: DIRECTOR OF PLANNING & DEVELOPMENT 

Date: 27 August 1998 r -  Ref: SCLCmEP.459 

REVIEW OF THE ASSISTED AREAS MAP: 
LAUNCH OF CONSULTATION DOCUMENT 
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Purpose of Report 

To advise the Committee that the Government announced on 30 July 1998 that it is to review the Assisted Areas Map 
for the UK. The closing date for responses to the consultation is 30 October 1998. 

Background 

The current Assisted Areas Map was introduced 6 years ago. This review will help to ensure that the map continues to 
reflect accurately the relative needs of different areas. 

The review of Assisted Areas is being undertaken following the publication of new European Commission rules on 
regional aid earlier this year. These new rules require all Member States of the EU to revise their Assisted Areas maps 
by 1 January 2000. The guidelines will mean a reduction in the areas eligible for regional industrial assistance. 

The Government has stated its commitment to listening to local views and careful consideration will be given to all 
areas in the review. They will be assessing the relative needs of different areas across the UK in consultation with all 
those who have an interest. 

Assisted Areas 

The Assisted Areas are those areas of the UK where regional aid may be granted under Community law. Regional 
Selective Assistance (RSA) is currently the main form of such aid in the UK. RSA is granted to secure employment 
opportunities and increase regional competitiveness and prosperity, particularly in areas of deprivation. RSA is a 
discretionary scheme which provides grants in support of investment projects that will create or safeguard jobs, and 
generate benefits for the wider regional economy. 

The European Guidelines 

The Commission guidelines form part of its drive to reduce the overall level of aid to industry in the Community and 
to prepare for the possible accession of new Member States. The Government supports this. The guidelines are 
designed to make it possible to introduce, from 1 January 2000, a regional aid system which is both transparent and 
comparable across all Member States. 

The guidelines lower the permitted limits on aid (as a percentage of eligible costs) and reduce the proportion of the 
European Union’s population covered by areas where regional industrial aid is permissible. 

Choice of Criteria and Geographical Units 

In designating Assisted Areas, Ministers are required to have regard to “all the circumstances, actual and expected, 
including the state of employment and unemployment, population changes, migration and the objectives of regional 
policies.” 

The Commission guidelines state that the choice of Assisted Areas should be based on up to 5 indicators. The 
indicators must be available on a national basis and from reliable statistical sources. Labour market indicators will be 
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used in the designation of Assisted Areas but indicators reflecting regional competitiveness, deprivation and 
periphality might also play a role. 

6 Population Coverage 

6.1 At present, 34% of Great Britain’s working population is covered by Assisted Areas. This must be significantly 
reduced, perhaps by as much as a quarter. This reduction reflects the fall in UK unemployment in recent years and the 
relatively low level of regional income disparities in the UK. The Commission will set the limit on Great Britain’s 
population coverage late this year. 

7 Consultation 

7.1 Interested parties are invited to submit their views on the areas which might be designated as Assisted Areas. They are 
also asked to comment on: the geographical unit that should be used; and, the criteria that should be used in 
designating the new Assisted Areas. 

8 North Lanarkshire 

8.1 North Lanarkshire is currently designated as an Assisted Area, with Development Area status. RSA has been 
instrumental in attracting inward investment to the area and in supporting indigenous growth. Maintaining Assisted 
Area status is important to the ongoing economic regeneration of the area. 

It is suggested that the Council’s response to the consultation process pushes for the area to retain its Assisted Area 
status, and that the geographical unit for considering designation should be Unitary Authority area. The statistical 
criteria for designating the new Assisted Areas should be suggested as: 

0 8.2 

0 Registered unemployment levels (Office for National Statistics). 
Population levels (Census, GRO(S) estimates). 
GDP per worker (Mackay Consultants). 

0 

b 

b Wage levels 

8.3 The above range of statistical sources should be beneficial for North Lanarkshire in that they reflect the poor position 
of North Lanarkshire in relation to other Council areas. However, other statistical sources could be recommended as 
appropriate. 

9 Recommendation 

9.1 That the Committee note the contents of this report, and agree to the Economic Development Unit preparing a 
response to the consultation which: 

- Suggests North Lanarkshire should keep its Assisted Area status. 
- Suggests Unitary Authority areas are the appropriate geographical unit for designation. 
- Suggests a range of statistical indicators are used in line with those outlined above. 

(+ Stanley C Cook 
Director of Planning and DeveloDment 

For further information please contact Stephen Cox, Economic Policy Officer. 
Telephone : 01236 616281 




