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Purpose of Report 

0 
To inform the Committee of the intended response to the Government's consultation on the Assisted Areas map. This 
report further develops the points raised in report 459 submitted to the 27 August meeting of the Committee. 

Background 

The current Assisted Areas Map was introduced 6 years ago. This review will help to ensure that the map continues to 
reflect accurately the relative needs of different areas. 

The review of Assisted Areas is being undertaken following the publication of new European Commission rules on 
regional aid earlier this year. These new rules require all Member States of the EU to revise their Assisted Areas maps 
by 1 January 2000. The guidelines will mean a reduction in the areas eligible for regional industrial assistance. 

The Government has stated its commitment to listening to local views and careful consideration will be given to all 
areas in the review. They will be assessing the relative needs of different areas across the UK in consultation with all 
those who have an interest. 

Steps being taken 

Staff from the Economic Development Unit have met with colleagues in the Planning & Development Department 
and the Chief Executive's Department to consider the Council's response. Subsequently, a meeting was held with 
colleagues from Lanarkshire Development Agency (LDA) and South Lanarkshire Council in order to ensure that a 
co-ordinated response comes out of Lanarkshire. * 
It is felt that a co-ordinated response will strengthen the case for Assisted Area status being maintained across 
Lanarkshire. North Lanarkshire is in a stronger position than South Lanarkshire on most of the indicators and criteria 
that are expected to be used. However, ensuring that South Lanarkshire maintains its status will assist the ongoing 
regeneration of the Lanarkshire economy in line with the Changing Gear Strategy. 

It is therefore proposed that both North and South Lanarkshire Councils will respond to the consultation although the 
content of each response will be broadly similar. Additionally, the Lanarkshire Alliance will submit a response 
focusing on the strategic importance of maintaining Assisted Area status for all of Lanarkshire. The Lanarkshire 
Alliance response is to be co-ordinated by the LDA on behalf of all partners. 

Geographical Criteria for Selecting Assisted Areas 

The Scottish Office is seeking views on which geographical units should be used for defining Assisted Areas. 

The Council proposes that local authority boundaries should be used as the geographical unit for designating Assisted 
Areas. These are easily understood and statistics are readily available at that level. If this criteria was used, and both 
North and South Lanarkshire Councils were selected, then consequently the whole of Lanarkshire would be identified 
for Assisted Area status. 
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Failing this, it is proposed that Travel to Work Areas ("WAS) should be used as the basis for identifying which 
geographical units should be selected. North Lanarkshire is defined within 2 TTWAs; Glasgow and Lanarkshire. The 
same applies to South Lanarkshire. This is due to the new towns of Cumbernauld and East Kilbride being included 
within the Glasgow TTWA. Again, statistics are readily available at TTWA level. 

The case for North Lanarkshire retaining its Assisted Area status is thought to be equally strong based on the two 
geographic units outlined above. Using the TTWAs would probably strengthen the case of South Lanarkshire. 

The North Lanarkshire Council response will propose that local authority boundaries are chosen as the geographical 
criteria for selection. As a second choice it will be proposed that TTWAs are used as the geographical unit. 

Statistical Criteria for Selecting Assisted Areas 

Views are sought on the range and type of statistical indicators to be employed in the selection criteria. Selection 
should be based on up to 5 indicators which must be available on a national basis and from reliable statistical sources. 

There is a considerable range of statistical indicators available that could be utilised in the selection of Assisted Areas. 
The 5 outlined below are proposed for North Lanarkshire, although they are also in line with the indicators being 
proposed by South Lanarkshire Council and the Lanarkshire Alliance. These indicators are used in order to emphasise 
the case for North Lanarkshire retaining its Assisted Area status: 

Claimant Unemployment; 
This takes the current unemployment rate at the time analysis is undertaken. As at June 1998, North 
Lanarkshire had an unemployment rate of 8.5%. This was the fourth highest of all 32 Scottish 
authorities, and was 3.1 percentage points above the Scottish rate of 5.6%. 

Change in Unemployment: 
This considers unemployment change over time. A period of 2 years is probably sufficient to 
indicate recent change, although this may be increased to 3-4 years. Since 1996 unemployment in 
North Lanarkshire has declined in line with Scottish and UK trends. However, the North 
Lanarkshire level has consistently been 2 or 3 percentage points higher than the Scottish rate. 

Entemrise Deficit: 
This is a measure of the number of businesses per 1,000 population. It indicates the lower level of 
entrepreneurship evident in North Lanarkshire when compared with other areas of the UK. 

4.500 businessq - - 13.80 businesses per 1,000 population 
326,000 population 

DeDendence on Industries with Low Productivity: 
Productivity is an important factor in company growth and local economic development. It is 
considered that in North Lanarkshire there are a considerable number of manufacturing jobs in 
industries with low levels of productivity. North Lanarkshire has about 22,000 manufacturing jobs, 
of these it has been estimated that approximately 9,000 are within low productivity industries. This 
equates to 41% of the areas manufacturing employment being within low productivity industries. 

Average Earnings: 
Indicates the deficiency in earnings locally in comparison to other areas of the UK. The New 
Earnings Survey 1997 revealed that average gross weekly earnings were €367 for the UK, €336 for 
Scotland and €336 for North Lanarkshire. This places the average gross weekly wage for North 
Lanarkshire at 91% of the average gross weekly wage for the UK. 

A further underlying theme which should be highlighted when considering the indicators is the extent to which 
Assisted Area status is linked to regional policy. In North Lanarkshire a range of policy instruments can be identified 
to support the case for continued Assisted Area status. These include the Lanarkshire Enterprise Zone, the Derelict 
Land Strategy, Strategic Employment Locations, Temtorial Employment Pact and the Changing Gear Strategy. 

Consideration was given to including an indicator on multiple deprivation. This has since been omitted due to the 
difficulty in deciding upon which method of measuring deprivation to include. Furthermore, given the scale and 
concentration of multiple deprivation in the UK's cities (especially in population terms) it is unlikely that such an 
indicator would benefit North Lanarkshire. 
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5 Response to the Consultation 

5.1 The attached letter is proposed as the Council's response to the consultation process. This response is based on the 
information outlined above. 

6 Recommendation 

6.1 That the Committee note the contents of this report, and the action being taken, and agree to the attached response 
being submitted as part of the consultation process. 

, 

7 
Stanley C'Cook 
Director of Planninp and DeveloDment 

For further information please contact Stephen Cox, Economic Policy Offker. 
Telephone : 01236 616281 
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Department of Planning & Development 
Flerning House 
Tryst Road 
Cumbernauld G67 1 JW 

Our Ref: SC/LC/ltr-lll Contact: Stephen Cox 
Your Ref: Telephone: 01236 616281 
Date: 8 October 1998 F X  01236 616272 

Mr Jim McCulloch 
The Scottish Office 
6th Floor 
Meridian Court 
Cadogan Street 
Glasgow 
G2 6AT 

Dear Mr McCulloch 

Director of Planning & Development 
Stanley C. Cook 

RESPONSE TO CONSULTATION DOCUMENT: REVIEW OF THE ASSISTED AREAS MAP 

Thank you for your letter and consultation document of 30 July addressed to the Council’s Chief Executive. I 
trust you find this response of use as part of your consultation process. 

Primarily, the Council considers it essential that it retains its Assisted Area status as an outcome of the review. 
This would ensure that the momentum of economic regeneration activity built up since the demise of the steel 
industry is continued. The North Lanarkshire economy is still restructuring and Assisted Area status is an 
essential component in ensuring the process is continued, business growth is assisted and multiple deprivation 
is alleviated. 

In terms of geographical units for selection, the Council would propose that local authority boundaries are used 
as the basis. These are clearly defined and understood boundaries for which a range of statistics are readily 
available. However, as a second choice the use of Travel to Work Areas (TTWAs) is proposed. TTWAs are 
also well defined and have a range of statistics available for them. 

For selection criteria, the statistical indicators below are suggested. These are available at the national level and 
are also readily available at local authority area. These indicators are based on the need for Assisted Area status 
to continue the economic regeneration of North Lanarkshire, to assist local company growth and productivity 
and to bring unemployment down. Assisted Area status would also ensure the continued development of 
Enterprise Zone sites and strategic employment locations which are important to development of the Scottish 
economy. 

Claimant Unemdoyment: 
This takes the current unemployment rate at the time analysis is undertaken. As at June 
1998, North Lanarkshire had an unemployment rate of 8.5%. This was the fourth highest 
of all 32 Scottish authorities, and was 3.1 percentage points above the Scottish rate of 
5.6%. 

Change in UnemDloyment: 
This considers unemployment change over time. A period of 2 years is probably 
sufficient to indicate recent change, although this may be increased to 3-4 years. Since 
1996 unemployment in North Lanarkshire has declined in line with Scottish and UK 
trends. However, the North Lanarkshire level has consistently been 2 or 3 percentage 
points higher than the Scottish rate 
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Enterprise Deficit: 
This is a measure of the number of businesses per 1,000 population. It indicates the lower 
level of entrepreneurship evident in North Lanarkshire when compared with other areas 
of the UK. The rate for North Lanarkshire is calculated thus: 

4.500 businesses - - 13.80 businesses per 1,000 population 
326,000 population 

DeDendence on Industries with Low Productivity: 
Productivity is an important factor in company growth and local economic development. 
It is considered that in North Lanarkshire there are a considerable number of 
manufacturing jobs in industries with low levels of productivity. North Lanarkshire has 
about 22,000 manufacturing jobs, of these it has been estimated that approximately 9,000 
are within low productivity industries. This equates to 41% of the areas manufacturing 
employment being within low productivity industries. 

Averaze Earnings: 
Indicates the deficiency in earnings locally in comparison to other areas of the UK. The 
New Earnings Survey 1997 revealed that average gross weekly earnings were E367 for 
the UK, E336 for Scotland and E336 for North Lanarkshire. This places the average gross 0 
weekly wage for North Lanarkshire at 91% of the average gross weekly wage for the UK. 

I trust that these comments are useful and constructive in terms of the review process. I await the outcome of 
the Assisted Areas review process. 

Yours sincerely 

John O’Hagan 
Director of Administration 




