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Purpose of Report 

The purpose of the report is to advise the Committee of the recent developments in relation 
to the European Commission’s proposals for Structural Funds in the period 2007-2013. 
The report also updates the Committee on the response to the proposed changes by the 
Scottish Executive and a propclsal by the Clyde Valley Community Planning Partnership to 
establish a permanent representation in Brussels. 

Background 

The European Commission is currently in the midst of negotiations to finalise the EU 
Budget for 2007-201 3. The decision on the budget is closely bound up with the proposed 
Structural Fund programme for thle same period, as the Commission’s proposals depend 
on Mernber States agreeing to a relatively generous budget for cohesion policy. The 
European Commission proposes an overall budget of about E345bn (at 2004 prices) for 
cohesion policy over the 2007-201 3 period. Of this some €8bn will be allocated to the 
“Solidarity Fund” and certain administrative expenditures, leaving about €336bn for 
“mainstreani” cohesion activities. This is equivalent to E48bn per annum. 

To date no agreement has been reached on the budget. Although the UK Presidency of 
the E.U has been tasked with seeking to find a solution to this issue, it is widely believed 
that no agreement will now be reached until mid 2006 (under the Austrian Presidency). 

However, in the absence of formal agreement on the budget, the European Commission is 
continuing its efforts to prepare for the next round of structural funds programmes. 

The Commission now has a well worked up budget for each aspect of the Structural Funds 
in eacti rrieniber state. For the UK for 2007-2013, this allocates a total of 9.5bn euros (at 
2004 prices). Of this 2.4bn is earmarked for the post-2006 Objective 1 regions (likely to be 
Cornwall and West Wales and the Valleys); 0.9hn for the regions that have grown out of 
Objective 1 (Merseyside and South Yorkshire); 0.2bn for the Highlands and Islands which 
would have been Objective 1 in the absence of EU enlargement); and 5.4bn for the 
“cornipetitiveness and employment” strand, which succeeds the present Objective 2 and 
Objective 3 and is available to all remaining parts of the country. Although these sums are 
large, in total they represent a reduction olf funding in real terms of nearly 50% to the UK 
compami to the current spending round. 

Because the Cornmission will not determine where the “competitiveness and employment” 
funds should be spent, it will be up to the UK government to determine where resources 
should be allocated. The Alliance for Regional Aid is planning a lobbying event in 
Westniinster in the autclmn to try to persuade the government to compensate areas for the 
reduction iili EU funding and to Dress for targeting the competitiveness and employment 
money MPs from Alliance areas and representatives from Alliance member authorities 
will be mi ted to this event. North Lanarkshire Council would intend to be represented at 
this event. 
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In addition to progress in preparing the budget, the Commission published its strategic 
guidelines for cohesion on 5‘h July 2005. These provide some further details on the types of 
project that the Commission wcdd wish to see supported in the 2007-2013 programmes. A 
consultation on these guidelines has been launched and North Lanarkshire Council will be 
preparing a response to this exercise. 

Scottish Executive - Proposed Arrangements for Structural Funds 2007-201 3 

At Scottish ievel the Scottish European Structural Funds Forum met on 13‘h June 2005. 
The main item on the agenda was a paper prepared by the Scottish Executive on the new 
structural funds programmes in Scotland. The paper drew attention to the much-reduced 
levels of finance that would be available in cornparison to the present situation - a cut of 
nearly 50% for Lowland Scotland on the Commission’s proposals. This led the Executive to 
conclucle that the present three programme areas in lowland Scotland (East, West and 
South) be merged into one ”competitiveness” programme with a complementary 
“employment” programme covering the same area. 

In acldiiion :ne Scottish Execuiive paper also proposed a switch, at least in part, from a 
“challenge fund” approach to allocating structural funds to a “co-finance” model. Essentially 
under the latter system the Tonics are pre-allocated to specific agencies to deliver 
prograi-limes that are in conformity with the programme priorities. It is argued that this 
would reduce bureaucracy and assist the programme in meeting expenditure targets (the 
so-callcd IW2) i-ule. On the other hand this approach has been used in England for certain 
types of activity and given rise to conceriis about transparency, additionality and 
partners h i p . 

These dewloprnents have rnajor implications for the preparation of the follow-on 
programme to the current Western Scotland Programme 2000-2006. Indeed there may 
vveli rioi be a successor programme specifically targeted at the West of Scotland. Should 
this occw it is vitally important that any Lowland Scotland programme recognise the 
concanhtion of economic depr ivatiori in “le West of Scotland. 

C I y d e ‘Va 1 I e y C o M mi U n i ty P I a r 1 n i n g Pa rt n e rs h i p 

The Cl).de Valley Coinmunity Planning Partnership has undertaken a lead role in lobbying 
on these issues and has recently agreed to write to the Scottish Executive to ensure that 
the interests of the partnership area are adequately taken account of in future discussions. 

The F’artnership has also expressed its intention to prepare a proposal detailing the 
posslble costs and benefits of establishing arid maintaining a permanent representation in 
Bi~ussds to lobby foi the interests of the Wsst of Scotland area. 

North Lanarkshire Council will contribute to the consultation exercise on the proposal for a 
Erusseis tepresentatun and report on the plans in more detail to a subsequent committee. 

It is recoiniriended !hat the Committee notes the content of the Report and approves the 
attendance by an elected member and a Council officer at the Alliance for Regional Aid 
lobb). I “I Viesimirister in October 2005. 

David M. Porch 
D1REC’-‘C?R OF Ph.A,,NNING AND ENVIRONMENT 30 August 2005 

Local Gcvei-nmwt Assess to Information ,4ct: for further information please contact Kirsten 
Sams W i c j  & Ecmomic Deve’copmerit Service at TelOl236 616214 


