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Subject: State Aids and Structural 
Funds: Update 

I I 

1. Purpose of Report 

1 .I The purpose of this report is to update committee on recent developments to changes in Structural 
Funds and State Aids regimes and their implications for the Council. 

2. Background 

2.1 

2.2 

2.3 

The EU State Aid rules govern the financial assistance the UK government and local authorities are 
allowed to give firms in order to create or protect jobs in the regions. The European Structural 
Funds provide additional funds for economic development and training in disadvantaged regions. 
Both the state aid rules and the current eligibility criteria for Structural Funds are due to expire at the 
end of 2006. Over the past couple of years there has been heated debate and discussion about 
what changes should be made for the new programming period from 2007 to 201 3. The Council 
has participated actively in these debates via its membership of COSLA and the Alliance for 
Regional Aid. 

The new State Aid rules have now been published and while there is a reduction in the number of 
eligible areas, this is less than originally expected. In the UK “the assisted areas” covering around 
11.5m people are to be determined by the UK government within a loose framework set by the 
Commission. It will now be up to the Council to ensure it continues to lobby hard to be recognised 
as an “assisted area” in order to enable us to continue to provide support for job creation. North 
Lanarkshire Council will be collaborating with both South Lanarkshire Council and Scottish 
Enterprise Lanarkshire in preparing the economic and social case for continued assisted area 
status. 

An agreement was also finally reached recently on the EU budget settlement. This has paved the 
way for agreement on the future of Structural Fund support in Scotland and the UK. It is now clear 
that the level of funding will fall by at least 50%. The Scottish Executive has recently held a series 
of consultation events on how Structural Funds should be managed in Scotland in 2007-2013 and 
put forward their proposals as to how funds should be targeted. The current proposals envisage 
three new priority areas for funding: 

+ Priority 1 - Innovation and Enterprise Development 
+ Priority 2 - Community Regeneration 
+ Priority 3 - Environmental and Rural Sustainability 

3. Corporate Considerations 

3.1 It will be crucial for the Council to ensure that the North Lanarkshire Council area continues to 
receive assistance both from State Aids policy and the Structural Funds in the 2007-2013 funding 
period. 
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4. Recommendations 

4.1 It is recommended that the Committee: 

0) Agree to the preparation of a detailed economic and social case for the need for State Aid 
and Structural Fund intervention in the North Lanarkshire Council area 

(ii) otherwise note the content of this report. 

David M. Porch 
DIRECTOR OF PLANNING AND ENVIRONMENT 14 March 2006 

Local Government Access to Information Act: for further information about this report, please contact 
Kirsten Sams on 01236 616214. 


