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Purpose of Report 

The aim of this report is to provide committee with an overview of the main issues arising 
from the UK Government's review of Assisted Areas and to obtain approval for the attached 
response to the consultation exercise. 

Background 

Assisted Areas are those areas of Great Britain where regional aid may be granted under 
European Community law. Regional Aid in Scotland has been delivered through the 
Regional Selective Assistance scheme which has played an important role in attracting new 
business to deprived areas and supporting businesses to expand in these areas. Under 
the current programme (2000-2006), much of North Lanarkshire is covered by assisted 
area status. 

The new European Commission guidelines on regional aid were adopted on 21'' December 
2005 and will apply for the period 2007-2013. The new guidelines aim for less and better 
targeted state aid. In the main the guidelines lower permitted limits on aid and reduce the 
proportion of the EU population that will be covered by assisted area status. Under the new 
European guidelines, the proportion of the UK population covered by the Assisted Areas 
will be 23.9% compared to 30.9% currently covered. 

The Government has announced that it is carrying out a review of the Assisted Areas in 
response to the new European Commission guidelines on regional aid. The consultation 
seeks views on the designation of future Assisted Areas from 2007 to 2013. The UK 
Government is required to submit a regional aid map to the Commission as soon as 
possible in order for a new map to be operational by 1" January 2007. Certain areas in the 
UK automatically qualify for assisted area status due to their economic status. These areas 
are - Cornwall and Isles of Scilly, West Wales and the Valleys and Highlands and Islands. 
Northern Ireland will also continue to qualify for 100% coverage due to the particular 
circumstances of the province. The UK Government has discretionary power to allocate 
the remaining coverage to other areas in the UK. This remaining discretionary power is 
equal to 16.4% of the UK population. 

The Assisted Areas consultation will occur in two stages. Stage 1 of the consultation seeks 
views on the criteria that should be used by the UK Government to draw the new Assisted 
Areas map. Following this stage, the UK government will issue a new draft assisted areas 
map for further consultation. 

Review of the Assisted Areas - DTI Consultation Paper 

The consultation paper seeks responses to three main questions - 
Should the UK's economic development regions (South Yorkshire and Merseyside) be 
covered all or in part by the new assisted areas map? 
Economic Development Regions are those areas which have in the past qualified for 
special assistance because GDP per head has been below 75% of the €U15 average 
but which have now risen above 
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0 What indicators should be used to select areas for the new map and how should these 
be weighted? 

0 What geographical unit should be used to formulate the Assisted Areas Map? 

North Lanarkshire Council's Response to Stage 1 Consultation 

North Lanarkshire Council submitted a response to Stage 1 of this consultation on lgth 
April. The response was formulated following in-depth analysis and discussion with 
regional partners. The full response is attached as appendix 1. The main features of the 
response are summarised as follows. 

In response to Question 1 , North Lanarkshire Council have suggested that South Yorkshire 
and Merseyside should not be awarded global coverage under a revised assisted areas 
map. The response highlights that these areas suffer similar problems to the West of 
Scotland and therefore should not automatically be eligible for 100% coverage. The 
response makes a case for these areas only to receive coverage when assessed against 
the same criteria as other areas. 

North Lanarkshire Council's response proposes five indicators to be used to determine an 
areas eligibility for assisted areas support. The five indicators proposed are: Employment 
Rates, Unemployment Rates, Economic Inactivity Rates, Skill Levels and Dependence on 
Manufacturing for Employment. 

North Lanarkshire was compared with other areas using these indicators and across the 
measures North Lanarkshire consistently scored poorly in comparison with other regions. 
Scores were ranked across the UK, to highlight areas most in need of support. Using this 
methodology, North Lanarkshire was ranked 24th most in need of support from a total of 
128 areas across the UK. This analysis also placed North Lanarkshire as 3" most in need 
of support in Scotland when compared to 21 comparable areas. This analysis presents a 
strong case for North Lanarkshire to retain its existing assisted area coverage and qualify 
for coverage in some new areas. 

Further analysis was carried out at Scottish level to incorporate indicators that were not 
available at UK level and that are particularly important in Scotland. This analysis ranked 
North Lanarkshire at 3" most in need of support, when measured against the other 31 local 
authorities. Again this was used to justify a case for North Lanarkshire to maintain and 
expand its existing assisted areas coverage. 

North Lanarkshire Council's response proposed that the new assisted area map be drawn 
using electoral ward boundaries with these being aggregated to farm larger areas to fulfil 
EU criteria. The new map broadly follows the map agreed in 2000 with some minor 
changes. Small areas have been taken out of the map within Queenzieburn and 
Cambusnethan as a result of changes of ward boundaries. These small areas have been 
assessed as having little need for assisted area status due to a lack of business and lack of 
potential business developments. A larger area around Airdrie covering Airdriehill, Plains, 
Caldercruix, Longriggend and Forresffield has been included in the proposed new map for 
North Lanarkshire. This proposal is designed to ensure that regional assistance could be 
available to support industrial and business developments, which arise from the re-opening 
of the Airdrie-Bathgate rail link. 

Other areas not included on the previously allocated assisted areas map have again not 
been included in the revised proposed map. These areas are around the Kilsyth Hills area 
and an area which covers Bogside, Morningside and Allanton. These areas have been left 
out of the proposed map as they have little scope for industrial development in the short to 
medium term and because they have not experienced the type of decline in the last 
programme period to justify inclusion in the revised map. 
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Sustainability Implications 

The review of assisted areas will determine which areas in North Lanarkshire will be eligible 
for regional assistance between 2007-201 3 to invest in: 

0 

0 

Corporate Considerations 

The assisted areas consultation response complements the following Corporate objectives: 

Stimulating Business and the Economy 
' Promoting social inclusion, 

Encouraging Lifelong Learning 

Recommendation 

Committee is asked to note the contents of this report and approve the consultation 
response attached as Appendix 1. 

Increasing employment opportunities for local people 
Encouraging investment in business premisesAocations 

David M. Porch 
DIRECTOR OF PLANNING AND ENVIRONMENT 
Local Government Access to Information Act: for further information please contact Greig Robson at 01236 
61 8053 
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Stage I - Identifying Criteria 
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1. Introduction 

1.1 This response to the consultation paper “Identifying Criteria for Assisted 
Areas” details the position of North Lanarkshire Council in relation to the 
review of assisted areas. The paper outlines the Council’s views on criteria 
that could be used to determine assisted area status and geographical areas 
that this would cover in North Lanarkshire. The identification of variables to 
determine assisted area status has been discussed with South Lanarkshire 
Council, Glasgow City Council and Scottish Enterprise Lanarkshire. This 
ensures that our response is complementary, in the main, with the views 
being submitted by other organisations in the region. 

1.2 Responses are given to the following key questions - 
0 What criteria should be considered in designating areas? 

What areas should be given assisted area status? 
0 The geographical units that should be used. 

Regional Selective Assistance in Scotland is aimed at encouraging new 
investment projects, strengthening existing employment and new job creation. 
This response details an approach in response to the EU Council’s request 
for less and better tarneted State Aid. 
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Policy Framework 

“Regional Aid must form part of a well-defined regional policy of the member 
state” (Article 87(3) (c). 

Framework for Economic Development 

The Scottish Executive’s vision is that economic development should raise 
the quality of life of the Scottish people through increasing economic 
opportunities for all, on a socially and environmentally sustainable basis. 

Kev Themes 

The enhancement of productivity within enterprises is an important 
determinant of competitiveness. It is the key to stimulating international 
competitiveness and sustainable growth. 

The right economic conditions and policies are needed. Policies should 
encourage high levels of growth and sustainable increases in the rate of 
productivity growth, rather than look to retain or create a specific economic 
structure. 

Private enterprises will be the key driver of the new economy, increasingly 
focussed on the generation and application of knowledge and on innovation. 

Sustainable improvement in productivity depends on success in achieving 
several intermediates or enabling objectives: 

0 a stable macroeconomic environment; 
0 a highly developed and effective transport and communications 

infrastructure; 
0 excellent management and workforce knowledge and skills; 
0 the dynamic competitiveness of enterprises themselves - the continuous 

efforts to secure a competitive edge in existing and new products; 
the embedding of a culture of enterprise in Scottish life; 

0 the effective use of resources, particularly in the light of waste, water and 
energy issues. 

Regional Selective Assistance has played a key role in achieving these aims, 
through its focus on increasing productivity in the private sector. 

Smart Successful Scotland 

The approach outlined in this response complements the approach to 
regional development outlined in Smart Successful Scotland. The strategy’s 
main themes are: 

0 Growing Business 
0 Global Connections 
0 Skills & Learning 

Regional Selective Assistance in Scotland has played a key role in 
addressing these priorities. Grant assistance has been made available to 
support businesses to expand and create more and better jobs. 



2.3 “People and Place” - Regeneration Statement 

Launched in February 2006, the Regeneration Statement is primarily focused 
on how regeneration efforts can be improved and how the benefits of 
economic growth can be distributed to deprived communities. The statement 
highlights that regeneration effort should be targeted towards areas with the 
most pressing need and that have sufficient economic opportunities. 

2.4 Cities Review 

The Cities Review (2003) outlined the Scottish Executive’s vision of Scottish 
Cities and City Regions being the key drivers of economic growth. The 
Glasgow city-region provides a good example of the extent to which 
economic growth is driven by our key centres, accounting for 45% of 
Scotland’s Gross Domestic Product (GDP); 40% of Scotland’s jobs; 44% of 
Scotland’s exports; and 35% of Scotland’s population. 



3. Case for Assisted Areas Status in South Yorkshire and Merseyside 

3.1 Regional aid will be available for coverage of 16.4% of the UK population - 
8.2M people. Proposals for global coverage in South Yorkshire and 
Merseyside could cover 4.4% of UK population - 2.2M. 

3.2 In our view blanket coverage for South Yorkshire and Merseyside is not 
warranted. That is not to say that deprivation no longer exists in these areas. 
Our analysis shows that several areas within South Yorkshire and Merseyside 
continue to exhibit high deprivation scores. Using our methodology East 
Merseyside is ranked 6th most disadvantaged in the UK across the measures 
and Wirral at 41". Barnsley, Doncaster and Rotherham are ranked 2gth in the 
UK in our analysis. Sheffield is ranked at 30th. However, the issues being 
faced in South Yorkshire and Merseyside are no more widespread than for 
instance the West of Scotland which has 5 NUTS 3 areas ranked in the 40th 
most disadvantaged areas in the UK. These are East Ayrshire and North 
Ayrshire Mainland (1 !jth), Glasgow City (2Ist), North Lanarkshire (24'h), Angus 
and Dundee City (28'h) and South Lanarkshire at (37'h). 

3.3 We would therefore propose that global coverage should not be awarded to 
South Yorkshire and Merseyside on the following basis. 

Whilst South Yorkshire and Merseyside clearly perform poorly across the 
indicators we have suggested, the figures do not suggest that these areas 
are significantly different from comparable areas such as the West of 
Scotland. Disadvantage is experienced acutely in many areas but 
certainly not uniformly across regions. 

Global coverage of these areas would contradict the Commission's "less 
aid, better targeted" agenda. We would propose that our suggested 
methodology is applied to ensure that only areas of need within South 
Yorkshire and Merseyside are included in any revised map. 



4. Current Criteria - Assessment of appropriateness 

4.1 The development of regional aid is underpinned by the Industrial 
Development Act (1982) which states that Ministers designating areas for 
assistance should have regards to all circumstances, actual and expected, 
including the state of employment and unemployment, population changes, 
migration and objectives of regional policies. 

4.2 The UKs current Assisted Areas were defined using unemployment rates, 
Job Seekers Allowance claimant figures and an area’s dependency on 
manufacturing employment. This consultation provides an opportunity to 
consider the continued validity of these measures to quantify need and 
assess the weighting that criteria should hold in any new model. 

4.3 We propose that unemployment rates no longer provide a comprehensive 
indication of levels of deprivation, Unemployment rates can disguise “hidden” 
unemployment - the most common being those receiving incapacity benefit. 
Industrial restructuring during the 1980’s in particular, coincided with large 
increases in the number of people claiming Invalidity Benefit. This removed 
large numbers from official Unemployment Rate Statistics. This has 
produced a distorted picture whereby the UK and its regions seem to have 
comparatively low unemployment, but often high Economic Inactivity rates. 

4.4 The use of Job Seeker Allowance figures as an inadequate measure of 
deprivation can be seen acutely in areas such as North Lanarkshire. Areas in 
the UK which have suffered from the withdrawal of traditional industries, also 
have disproportionate numbers of people who are workless, but who do not 
appear in Unemployment Rates or Job Seekers Allowance claimant counts. 
North Lanarkshire for instance has an Incapacity Benefit claimant rate of 
13.99% compared to a Scottish average of 10.1 1 %. As detailed at Section (5) 
we would propose that employment rates are a more comprehensive 
measure of employment in an area and highlight regional disparity. 

4.5 Manufacturing companies tend to be the most common beneficiaries of RSA 
assistance. We would therefore propose that dependency on manufacturing 
remains an important measure of an area’s suitability for support. However 
we feel care should be taken in assuming that a declining dependency on 
manufacturing indicates an area is fully adapting to structural change. Many 
areas will be developing new industries, which would be eligible for support. 
Manufacturing industries, have to date, taken up most of the available RSA 
support. The industrial structure across the UK has become more service 
based, the next round of Assisted Areas status should therefore do more to 
encourage a new generation of industries and business to access RSA style 
assistance. 

4.6 In conclusion, we would propose that there is a need to refresh the variables 
that determine Assisted Areas status. Unemployment rates, JSA claimant 
figures and Dependency on Manufacturing for employment, no longer offer a 
comprehensive measure of an area’s need. A more comprehensive range of 
indicators is now required. 
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Proposed criteria 

We would propose that analysis at the UK level is made as simple as possible 
and therefore have suggested a limited number of simple indicators which we 
feel highlight regional disparities and local deprivation. We have also applied 
no weightings to the analysis in order to maintain simplicity. 

Differences in economic performance between areas are a function of 
differences in: 

Productivity - driven by competition, enterprise, innovation, skills and 
investment. 

Employment rates - the proportion of the working age that are in work’ 

On this basis, North Lanarkshire Council proposes a set of new criteria, which 
affect these two main factors influencing regional disparity. 

Employment Rate (% of working age in employment) 

We would suggest that employment rates provide an effective indicator of 
regional disparity. This measure ensures that the “hidden” unemployed are 
considered not through a count of who is out of work but instead through a 
count of who is actually in work. 

As outlined in section (4), it is commonly accepted that Unemployment Rates 
alone do not provide an accurate picture of an area’s employment issues. 
We would propose that Employment Rates offer a more accurate indication of 
labour market weakness by capturing the “hidden unemployed”. 

Analysis of Employment Rates across the UK at NUTS 3 level shows North 
Lanarkshire has the 2gfh lowest employment rate in the UK, when measured 
against 127 NUTS 3 areas across the UK. 

Scoffish Context 
This measure also places North Lanarkshire with the fd lowest rate in 
Scotland when compared to 22 NUTS 3 areas in Scotland. 

Unemployment Rate (% of working age unemployed) 

Unemployment rates continue to be used to determine relative deprivation 
across the UK. It is used within the Scottish Index of Deprivation and relevant 
indices across the UK. If used appropriately and in context we feel that an 
area’s unemployment rate should form part of the Assisted Area analysis. 

Analysis of Unemployment Rates across the UK at NUTS 3 level shows North 
Lanarkshire has the 5Ist highest rate in the UK, when measured against 127 
NUTS 3 areas across the UK. 

Scottish Context 
This measure also places North Lanarkshire with the Sth highest rate in 
Scotland when compared to 22 NUTS 3 areas in Scotland. 

Taken from the Review of the Assisted Areas - Consultation Paper 



This shows that North Lanarkshire has comparatively high levels of 
unemployment, more importantly this highlights that this measure should not 
be used in isolation as it distorts the picture in regions, such as North 
Lanarkshire, which has a high proportion of people in receipt of incapacity 
benefit. 

5.5 Economic Inactivity Rate (% of working age population) 

We would propose that economic inactivity, is another valuable measure of 
the “hidden” unemployed, who are being increasingly targeted through the UK 
Government’s Welfare to Work Policy. 

Analysis of Economic Inactivity Rates across the UK at NUTS 3 level shows 
North Lanarkshire has the 23rd highest rate in the UK, when measured 
against 127 NUTS 3 areas across the UK. 

Scottish Context 
This measure also daces North Lanarkshire with the Yd highest rate in 
Scotland when compared to 22 NUTS 3 areas in Scotland.- 

5.6 Skills Levels (% of Working Age Population with No Qualifications) 

We would propose that skills levels are of particular importance for this 
programming period, due to the increased focus on the creation of higher 
skilled jobs through regional assistance. 

Analysis of numbers of working age population with no qualifications across 
the UK at NUTS 3 level shows North Lanarkshire has the gth lowest rate in the 
UK, when measured against 127 NUTS 3 areas across the UK. 

Scottish Context 
This measure also places North Lanarkshire with the Yd lowest rate in 
Scotland when compared to 22 NUTS 3 areas in Scotland. 

5.7 Dependence on Manufacturing (Manufacturing as a % of Employment) 

We would propose that this is still a valid measure to be included as it gives 
an indication of the opportunity that exists in an area. Regional Assistance 
is primarily taken up by manufacturing industries and therefore a strong 
dependence will also indicate the likelihood of a strong take-up of funds. 

Analysis of numbers employed in manufacturing as a proportion of total 
em 10 ment, across the UK at NUTS 3 level shows North Lanarkshire has the 
65 highest dependence rate in the UK, when measured against 127 NUTS 3 
areas across the UK. 

ti! .y 

Scottish Context 
This measure also places North Lanarkshire with the 10th highest 
dependence rate in Scotland when compared to 22 NUTS 3 areas in 
Scotland. 
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Final analysis at UK level 

When the indicators listed above are applied to all UK NUTS 3 areas it shows 
areas where need is greatest as expressed through multiple indicators. 

The area ranked 1 is the area which suffers most across the measures and 
therefore we would propose that the highest ranked regions be assigned 
assisted areas status. Scottish Regions are highlighted. 

* All data used in this analysis has been provided by SLIMS Labour Market 
Intelligence Service and is available on request 
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NUTS 3 Area Final Ranking 
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6.3 Other important indicators at UK Level 

Local Authority: County I 
Unitary 

VAT Registrations, De-Registrations and Business Stock figures are only 
available to compare at Local Authority level across the UK. Therefore these 
figures have been analysed separately from the main analysis tabulated 
above. VAT Registrations, De-Registrations and Business Stock has been 
measured as a proportion of an area’s working age population. The data has 
been ranked and combined below to give an overall ranking which we feel 
gives a comprehensive measure of the vibrancy of a region’s economy. 

Under this analysis North Lanarkshire is ranked Ilfh worst in terms of 
measures of entrepreneurial activity. 

*All data used in this analysis has been provided by SLIMS 
Labour Market Intelligence Service and is available on request 
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7. Other indicators to be considered 

7.1 A range of additional indicators have been considered in a separate Scottish 
level analysis and are listed below: 

IB Claimant Levels 
Higher Skills Levels 

0 Index of Multiple Deprivation 
Vacant & Derelict Land 

This analysis has been carried out for two reasons - 
0 To take account of measures where data is not available to compare at an 

UK level. 
0 To take account of measures which are particularly relevant in Scotland 

but which we recognise may not be appropriate to use in any UK wide 
analysis. 

The results of this analysis are considered below. 

7.2 I6 claimants levels 

As detailed at Sections 4 & 5, traditional industrial areas are particularly likely 
to have large numbers of people receiving incapacity benefit. 

Analysis of numbers of IB claimants per 1000 of the working age population, 
across Scotland at Unitary Authority level shows North Lanarkshire has the 
3rd highest IB rate in Scotland, when measured against Scotland’s other 31 
unitary authority areas. 

7.3 Skill Levels (Numbers with NVLQ4+) 

We would propose that possession of higher skill levels should also be 
considered in the analysis particularly as regional assistance increasingly 
focuses on the creation of higher skilled jobs. 

Skill Levels as measured by the number of people per 1000 who have 
qualifications of NVLQ4+ were analysed. This analysis across Scotland at 
Unitary Authority Level shows North Lanarkshire has the gth lowest skill levels 
in Scotland, when measured against Scotland’s other 31 unitary authority 
areas. 

7.4 Index of Multiple-Deprivation 

The Scottish Index of Multiple Deprivation measures deprivation across 6 
variables. Datazone areas ranked in the worst 15% in Scotland are eligible for 
support under the Community Regeneration Fund. This proposed measure 
shows the proportion of an area’s population, which lives in a datazone 
ranked in the worst 15%. We would propose that this measure be used as 
part of the overall analysis, with acknowledgement that this measure 
considers issues such as health and access to services, which are outwith the 
remit of regional assistance. 



Analysis of this measure shows North Lanarkshire Council ranked with the sth 
highest level of areas in the worst 15% across Scotland at Unitary Authority 
level, when measured against 31 unitary authority areas. 

Renfrewshire 
East Ayrshire 

7.5 Vacant & Derelict Land 

7 
8 

Respondents have been asked to consider whether a criterion based on site 
availability for business investment would be relevant. North Lanarkshire 
Council proposes that availability of land for investment should be a key 
criterion on which an assisted areas map is based. While RSA assistance is 
not only designed to attract new physical investments, this is a key element. 
Much of regional policy now refers to the requirement for public sector 
investment decisions to respond to both need and opportunity. Any map 
drawn without considering the opportunity for creation of new businesses and 
new sites for development would fail to assess opportunity. 

South Lanarkshire 
Clackmannanshire 
North Ayrshire 
Fife 

Derelict Land we propose should be measured as the percentage of an area's 
land that is considered derelict or urban vacant. Analysis of this measure 
shows North Lanarkshire having the 4th highest proportion of Vacant & 
Derelict Land in Scotland. 

9 
10 
11 
12 

7.6 Final analysis at Scottish Level 

Midlothian 
West Lothian 
Dumfries & Galloway 

When the indicators listed above are applied to all Scottish Local Authority 
areas it shows areas where need is greatest as expressed through multiple 
indicators. 

13 
14 
15 

The area ranked 1 is the area which suffers most across the measures and 
therefore we would propose that the highest ranked regions have the 
strongest case for assisted area status. 

Aberdeen City 
Highland 
South Ayrshire 

*All data used in this analysis has been provided by 
SLIMS Labour Market Intelligence Service and is 
available on request 

~ 

16 
17 
18 



7.7 Priority Industrial Sites 

This current mapping exercise has taken place in conjunction with Scottish 
Enterprise Lanarkshire to ensure that priority investment sites for the next 
programming period (2007-201 3) are included in any assisted areas map for 
North Lanarkshire. 
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8.1 

8.2 

8.3 

8.4 

Indicators excluded from analysis 

A number of indicators were considered as part of this exercise and 
subsequently omitted from the final analysis. The reasons for omitting these 
indicators from our analysis are provided below. 

Research & Development Expenditure 

We would urge caution in using this measure, as certain industries are more 
reliant on R & D expenditure than others. An area’s industrial make-up, could 
then have a distorting effect under this measure. There are also difficulties in 
obtaining figures in relation to R & D expenditure at a local and regional level. 

GVA 

We feel that GVA measures have the potential to distort a region’s economic 
profile and subsequently could be used to artificially present an argument for 
inclusion under assisted areas status. Regions that surround large cities 
score low in measures of GVA as many residents commute to the city to 
work. GVA we would propose is an ineffective measure of an area’s 
productivity levels. 

Changes across various indicators 

Consideration was given to measuring change within measures such as 
unemployment, employment or a region’s dependence on manufacturing 
industries. However change does not provide a picture of “where we are”. It 
is irrelevant if the poorest regions have improved in recent years if (a) they 
still perform poorly across various measures and (b) if they still lag behind 
other regions in a variety of ways. 

GDP Per Head 

It is suggested that this measure has significant potential to distort the 
impression of an area’s affluence. For example, North Lanarkshire has a net 
commuting outflow and thus records low production in relation to its resident 
population. Therefore at a sub-regional level this would be an inappropriate 
measure. however it may have value at a reaional and national level. 



9. Justification for Assisted Area Status in North Lanarkshire 

9.1 It is clear that for the assisted areas review to be successful, eligible areas 
need to be selected on the basis of need and opportunity. Our proposals 
suggest a range of indicators, which achieve the following: 

0 Consider issues of need and opportunity 
0 Measure a number of factors, which influence productivity and 

employment 
0 Measure factors, which offer a comprehensive assessment of an area 

9.2 Opportunities must exist to ensure that there is a sufficient uptake of funds. 
The use of vacant and derelict land as an indicator is proposed to ensure that 
North Lanarkshire has enough scope for new developments and expansions. 
High levels of unemployment and economic inactivity also demonstrate the 
potential labour pool. 

9.3 The new programme (2007-201 3) contains a new category of “enterprise aid” 
for newly created small enterprises. This would be of great significance in 
North Lanarkshire due to the low levels of business formation. Such aid is of 
vital importance now, due to Scottish Enterprise’s increased focus towards 
supporting growing businesses rather than business start-ups. 

9.4 North Lanarkshire Council has in the current EU programming period 
accessed f 19.4M of EU Structural Funds. This funding will significantly 
reduce in the programming period 2007-201 3 and will have a detrimental 
effect on the support available to business in North Lanarkshire. The new 
map proposed and attached at Section (10) is designed to assist North 
Lanarkshire in adapting to the decline of Structural Funds. 



10. Proposed Assisted Areas Map for North Lanarkshire 

10.1 The proposed assisted areas map for North Lanarkshire is attached for 
information. This map was drawn up through the examination of several 
factors: 

0 Potential business development locations 

Previous assisted area status map 
Business locations within North Lanarkshire 

10.2 We recognise that there has been an overall UK reduction in coverage from 
30.9% to 23.9% and as such we accept that maintenance of current provision 
needs to be strongly justified. Therefore we would recommend that the 
assisted area map for North Lanarkshire be accepted. The area has the: 

0 2gth lowest employment rate across comparable UK regions 
0 51'' highest unemployment rate across comparable UK regions 
0 23rd highest rate of economic inactivity across comparable UK regions 
0 gth highest in terms of numbers of people with no qualifications across 

comparable UK regions 
0 65th highest dependence on manufacturing for employment 

Overall ranking of 24th worst in the UK across all of these measures 

10.3 New Map Boundaries 

We have redrawn the assisted area map for North Lanarkshire using 2003 
ward boundaries, taking some small areas out of the map and including some 
new areas. Our proposed new map includes an area which covers Plains and 
Caldercruix and the electoral ward of Salsburgh. These areas have been 
included as they form the area, which is likely to benefit from the re-opening 
of the Airdrie-Bathgate rail link, which is a flagship Scottish Executive 
transport project. Both areas also lie adjacent to the M8 corridor. This is an 
area that is currently underdeveloped and is likely to benefit from new 
industrial and business development. Regional Selective Assistance could 
help stimulate economic activity within this area and contribute to the delivery 
of the vision behind the reopening of the Airdrie-Bathgate rail-link. 



Proposed Assisted Area Map for North Lanarkshire 

Proposed Assisted Areas 



11. Geographical Units 

11 .I The analysis detailed within Sections 5 to 9 used primarily NUTS 3 areas to 
compare at a regional level. We feel NUTS 3 offers an effective unit for 
measuring regional disparity. When NUTS 3 comparisons were not available, 
we have used Local Authority areas in our analysis. 

11.2 In terms of drawing up a new assisted areas map we would suggest that this 
should be done at ward level. Wards could then be grouped together into 
units of at least 100,000 population to fit with EU requirements. 



12. Definition of variables 

Employment Rate 

I Unemployment Rate 

Economic Inactivity Rate 

GVA per head 

Total GVA 2003 (€million) Total GVA 2003 (€million) 

Definition 
IB claimants per 1000 working age 
DoDulation 
% of working age population in 
employment 
% of working age registered 
unemployed 
% of working age population not 
economically active 
% of working age population with 
NVQL4+ 
% of working age population with no 
qualifications 
The headline GVA series for this 
publication have been calculated 
using a five-period moving average. 
Estimates of workplace based GVA 
allocate income to the region in which 
commuters work. 

The GVA for Extra-Regio comprises 
compensation of employees and 
gross operating surplus, which cannot 
be assigned to regions. 
The headline GVA series for this 
publication have been calculated 
using a five-period moving average. 

Estimates of workplace based GVA 
allocate income to the region in which 

Source 
Office for National Statistics, General 
Register Officer for Scotland 
Annual Population Survey 

Annual Population Survey 

Annual Population Survey 

Labour Force Survey 

Labour Force Survey 

Office for National Statistics 

Office for National Statistics and Annual 
Business Inquiry 



Productivity - GVA per 
employee 

I Dependence on Manufacturing 

Scottish Index of Multiple 
De rivation . Vacant & Derelict Land 

VAT stocks at end of year as 
% of working age population 

I 

commuters work. 

Components may not sum to totals as 
a result of rounding. 
The headline GVA series for this 
publication have been calculated 
using a five-period moving average. 

Estimates of workplace based GVA 
allocate income to the region in which 
commuters work. 

Components may not sum to totals as 
a result of rounding. 
Manufacturing as a % of total 
employment 

% of total area, derelict or urban 
vacant 
No of VAT registered businesses in 
the year as a proportion of working 
age population 
No of businesses deregistering for 
VAT as a proportion of the working 
age population 
Number of VAT registered businesses 
as a proportion of working age 
population 

Office for National Statistics, Annual 
Business Inquiry 

Annual Business Inquiry 

SIMD, Scottish Executive 

Scottish Vacant & Derelict Land 
Survey, Scottish Executive 
NOMS 

NOMIS 

NOMIS 

I 


