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Purpose of Report 

The aim of this report is to provide committee with an overview of the second stage of the 
UK Government's review of Assisted Areas and to obtain approval for the response to this 
stage of the consultation exercise. 

Background 

Assisted Areas are those areas of Great Britain where regional aid may be granted under 
European Community law. Regional Aid in Scotland has been delivered through the 
Regional Selective Assistance scheme which has played an important role in attracting new 
business to deprived areas and supporting businesses to expand in these areas. Under 
the current programme (2000-2006), most of North Lanarkshire is covered by assisted area 
status. 

The new European Commission guidelines on regional aid were adopted on 21'' December 
2005 and will apply for the period 2007-2013. The new guidelines aim for less and better 
targeted state aid. In the main the guidelines lower permitted limits on aid and reduce the 
proportion of the EU population that will be covered by assisted area status. Under the new 
European guidelines, the proportion of the UK population covered by the Assisted Areas 
will be 23.9% compared to 30.9% currently covered. 

The UK Government is required to submit a regional aid map to the Commission as soon 
as possible in order for a new map to be operational by I" January 2007. Certain areas in 
the UK automatically qualify for assisted area status due to their economic status. These 
areas are - Cornwall and Isles of Scilly, West Wales and the Valleys and Highlands and 
Islands. Northern Ireland will also continue to qualify for 100% coverage due to the 
particular circumstances of the province. The UK Government has discretionary power to 
allocate the remaining coverage to other areas in the UK. This remaining discretionary 
power is equal to 16.4% of the UK population. 

The Assisted Areas consultation is being carried out in 2 stages. Stage 1 of the 
consultation was issued in February 2006 and sought views on the criteria that should be 
used by the UK Government to draw the new Assisted Areas map. The response to this 
consultation was reported to Committee in May. Following this stage, the UK government 
have now published a new draft assisted areas map for further consultation (Stage 2). 

The Government's Response and Draft Assisted Areas Map 

The Governments response deals with three main issues - 
0 Should the UKs economic development regions (South Yorkshire and Merseyside) be 

covered all or in part by the new assisted areas map? 

The consensus amongst respondents was for targeted partial coverage for these areas. 
The Government has adopted this view and has allocated 81% coverage to Merseyside 



and 76% to South Yorkshire in the new draft map, This approach concurs with the view 
expressed by North Lanarkshire Council in its response to the Stage 1 consultation. 

What indicators should be used to select areas for the new map and how should these 
be weighted? 

In light of the comments received from across the UK, four indicators have been used to 
select areas. These are - 
Employment rate 
Adult Skills - Level 2 and above 
Incapacity Benefit Claimants 
Manufacturing share of employment 

These indicators were part of a selection suggested by North Lanarkshire Council in the 
response to the Stage 1 consultation. 

0 What geographical unit should be used to formulate the Assisted Areas Map? 

Overwhelmingly respondents requested that wards be used as the basis to build the 
new map. The Government has adopted this position and has used Censu Area 
Statistics 2003 ward boundaries to build the new proposed map. Again this position 
concurs with the view expressed by North Lanarkshire Council in the response to the 
Stage 1 consultation. 

3.2 The Government has, based on the decisions outlined above, issued a new draft Assisted 
Areas Map for consultation. At UK level most of the assisted area coverage has been 
allocated to northern areas of the UK - an approach that should be welcomed as these 
areas have had most difficulty in adapting to structural change. 

3.3 The draft map issued for consultation, offers some reduction in assisted area coverage in 
North Lanarkshire. However in a context of reducing coverage across the UK, the 
proposed map is a positive outcome for North Lanarkshire. The proposed coverage is 
particularly positive when compared to neighbouring regions, which have had coverage 
severely reduced or withdrawn totally. 

4. North Lanarkshire Council's Response to Stage 2 Consultation 

4.1 In order to meet the deadline, North Lanarkshire Council submitted a response to Stage 2 
of this consultation on 7'h August. The response was formulated following analysis and 
discussion with regional partners. The full response has been placed in the members 
library. The main features of the response are summarised as follows. 

4.2 North Lanarkshire broadly supports the new draft assisted areas map as it serves to target 
those areas in the UK with the most economic need and opportunity. The indicators used 
to draw up the proposed map offer a fair, comparable and workable method of assessing 
need and opportunity. The new map has excluded areas of affluence and areas that have 
existing competitive advantage in the UK such as London and the South-East and in 
Scotland, Edinburgh and West Lothian. This approach is to be broadly supported as it 
means that the areas having most difficulty in adapting to structural change will maintain 
significant assisted area coverage for the next programme period (2006-201 3). 

4.3 In response to consultation Question 1, North Lanarkshire Council supports the targeting of 
assisted area coverage in Merseyside and South Yorkshire. The position taken concurs 
with the consultation response made by North Lanarkshire Council in April. 

4.4 In response to consultation question 2, North Lanarkshire Council supports the use of the 
indicators used by the UK Government to build the new map. These indicators offer a 
balanced method of measuring economic need and opportunity in an area. These 
indicators were amongst those suggested by North Lanarkshire Council in the response to 
the Stage 1 consultation. 
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In response to consultation question 3, North Lanarkshire also supports the use of wards 
as the geographical unit used to build the new map. The use of wards was suggested in 
the response submitted by the North Lanarkshire Council to the Stage 1 consultation. 

In response to the proposed assisted area coverage in North Lanarkshire, we welcome the 
fact that North Lanarkshire has maintained much of its coverage. The main features of the 
new proposed map are as follows: 

0 57 wards are now eligible for support from a total of 70. Under the current map, 56 
wards are eligible from a possible 65. (The current map was formulated using 1991 
ward boundaries) 

0 Of the 13 ineligible wards under the proposed map, 9 are currently ineligible and as 
such were not likely to be allocated coverage. 

0 4 wards are now ineligible for support under the proposed map, which are currently 
eligible. These wards are: Benhar, Ladywell, Croy, Kilsyth South and Smithstone and 
New Monklands West. 

Following detailed discussions with the Scottish Executive, it was made clear that any case 
for these wards to be allocated coverage, would need to be supported by a strong evidence 
based argument. It was also made clear that the Scottish Executive do not have the scope 
to make major concessions in terms of re-integrating these areas into the map. Scottish 
Executive advice was to prioritise one or two areas at most, which are most in need of the 
assistance and are most likely to be able to utilise regional selective assistance. 

As a result of the discussions with the Scottish Executive and an internal analysis of the 
ineligible wards, a response to the consultation was submitted which requested that the 
ward of Benhar be included in the map as a priority. The response also requested with 
lower priority that the ward of Plains and Caldercruix be allocated coverage. 

The response to the Stage 2 consultation requests that the ward of Benhar be allocated 
assisted area coverage on the following basis: 

0 The area has significant need for support, in particularly suffering from low skill levels 
and a high number of incapacity benefit claimants. 

0 The Benhar ward has been designated as an Urban Expansion Area to be promoted 
through the North Lanarkshire Local Plan. 

0 The Benhar ward is being considered as a potential location for the development of the 
evironmental sector in North Lanarkshire. It is hoped that the area can benefit from the 
development of this sector and the emergence of “Green Jobs”. 

0 Benhar has significant areas of vacant and derelict land which are suitable for the type 
of large scale investment which regional aid can support. 

0 North Lanarkshire Council have commissioned a study to look at development 
opportunities along the M8 corridor. The Benhar ward forms part of this corridor and as 
such we feel would greatly benefit from assisted area coverage to attract investment. 

0 The Benhar ward formed part of an unsuccessful application to the “Living Landmarks” 
fund. Despite the failure to secure funding, significant work has taken place to examine 
the areas potential for the development of new business, with a particular focus on 
green technologies and an eco-cluster. 

In addition a request has been made for coverage in Plains & Caldercruix on the following 
basis. 

0 The area has significant need for support, in particular suffering from a low employment 
rate, low skill levels and high numbers of incapacity benefit claimants. 

0 Plains & Caldercruix has been designated as an Urban Expansion Area to be promoted 
through the North Lanarkshire Local Plan. 

0 Plains & Caldercruix borders the route of the proposed re-opened AirdrieIBathgate rail 
line. The re-opening of the line should result in new economic opportunities in the area, 
which could be exploited using regional selective assistance. 



i . 
4 .  Plains and Caldercruix does not have assisted area status under the current arrangements 

and we have been advised that there is unlikely to be scope to include such areas in the 
new map. 

4.1 1 After the close of the consultation period, the DTI will publish a final version of the assisted 
area map, which will also be sent to the European Commission for approval. The approved 
map will become operational on 1'' January 2007. North Lanarkshire Council intends to 
publicise the new map in conjunction with the Scottish Executive to ensure that the 
extensive coverage allocated to North Lanarkshire is widely known and that North 
Lanarkshire is able to take full advantage of this coverage. 
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Sustainability Implications 

The review of assisted areas will determine which areas in North Lanarkshire will be eligible 
for regional assistance between 2007-201 3 to invest in: 

0 Increasing employment opportunities for local people 
0 Encouraging investment in business premises/locations 

Corporate Considerations 

The assisted areas consultation response complements the following Corporate objectives: 

0 Stimulating Business and the Economy . Promoting social inclusion, . Encouraging Lifelong Learning 

Recommendation 

Committee is asked to note the contents of this report and approve the consultation 
response. 

David M. Porch 
DIRECTOR OF PLANNING AND ENVIRONMENT 
Local Government Access to Information Act: for further information please contact Greig Robson at 01236 
618 053. 


