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Purpose of Report 

The aim of this report is to provide committee with an update of the UK Government's 
review of Assisted Areas and to provide detail on the proposed map. 

Background 

Assisted Areas are those areas of Great Britain where regional aid may be granted under 
European Community law. Regional Aid in Scotland has been delivered through the 
Regional Selective Assistance scheme which has played an important role in attracting new 
business to deprived areas and supporting businesses to expand in these areas. Under 
the current programme (2000-2006), most of North Lanarkshire is covered by assisted area 
status. 

The new European Commission guidelines on regional aid were adopted on 21'' December 
2005 and will apply for the period 2007-2013. The new guidelines aim for less and better 
targeted state aid. In the main the guidelines lower permitted limits on aid and reduce the 
proportion of the EU population that will be covered by assisted area status. Under the new 
European guidelines, the proportion of the UK population covered by the Assisted Areas 
will be 23.9% compared to 30.9% currently covered. 

The UK Government is required to submit a regional aid map to the Commission as soon 
as possible in order for a new map to be operational by 1'' January 2007. Certain areas in 
the UK automatically qualify for assisted area status due to their economic status. These 
areas are - Cornwall and Isles of Scilly, West Wales and the Valleys and Highlands and 
Islands. Northern Ireland will also continue to qualify for 100% coverage due to the 
particular circumstances of the province. The UK Government has discretionary power to 
allocate the remaining coverage to other areas in the UK. This remaining discretionary 
power is equal to 16.4% of the UK population. 

The Assisted Areas consultation has being carried out in 2 stages. Stage 1 of the 
consultation was issued in February 2006 and sought views on the criteria that should be 
used by the UK Government to draw the new Assisted Areas map. The response to this 
consultation was reported to Committee in May. Following this stage, the UK government 
published a new draft assisted areas map for further consultation (Stage 2). Following 
responses to the draft assisted area map, the UK government has now issued its proposed 
map which has now been submitted to the European Commission for consideration. 

The Draft Assisted Areas Map issued at Stage 2 

The draft map issued for consultation at Stage 2 offered some reduction in assisted area 
coverage in North Lanarkshire. However in a context of reducing coverage across the UK, 
the proposed map was a positive outcome for North Lanarkshire. The proposed coverage 
is particularly positive when compared to neighbouring regions, which have had coverage 
severely reduced or withdrawn totally. 



3.2 North Lanarkshire Council submitted a response to Stage 2 of this consultation on 7th 
August. As a result of the discussions with the Scottish Executive and an internal analysis 
of the ineligible wards, a response to the consultation was submitted which requested that 
the ward of Benhar be included in the map as a priority. The response also requested with 
lower priority that the ward of Plains and Caldercruix be allocated coverage. These 
requests were made on the basis of the economic indicators, which demonstrated 
significant need and opportunity in the area. 

4. Proposed Final Assisted Area Map 

4.1 After the close of the consultation period, the DTI published the Government's response to 
the Stage 2 consultation, which contained the proposed final map to be sent to the 
European Commission for approval. The approved map is scheduled to become 
operational on 1 st January 2007. 

4.2 North Lanarkshire now has 56 wards, which will be eligible for assistance, from a potential 
70. (Full list of eligible wards at Appendix 1). The DTI have allocated assisted area 
coverage using Census Area Statistic wards on the basis that this geographical unit 
provides the most reliable data. Census Area Statistic Ward boundaries differ from 
electoral ward boundaries. A copy of the proposed map for North Lanarkshire has been 
placed in the members library. 

4.3 The proposed final map differs from the draft map issued at Stage 2 through: 

0 

0 

Inclusion of the ward of Benhar (as requested) 
Exclusion of Balloch West, Blackwood East and Craigmarloch and Balloch East and 
Ravenswood. 

4.3 The inclusion of the Benhar ward is to be welcomed as it allows coverage of an area that is 
an urban expansion area, has been the subject of much discussion in relation to 
development of environmental businesses; and forms the last part of the M8 corridor 
heading east. 

4.4 The exclusion of Balloch East and Ravenswood should not be of significant concern as: 

0 This ward is dominated by residential development and therefore doesn't have a large 
number of existing businesses that could benefit from regional aid. 

There are no plans for significant industrial developments in the area in the near future, 
which could have benefited from assisted area coverage. 

4.5 The exclusion of the ward of Balloch West, Blackwood East and Craigmarloch does raise 
some concerns which has led to representations being made to the Scottish Executive. 
This area contains the Orchardton Wood and Hunt Hill Industrial Estates, which contain a 
number of businesses which could benefit from Regional Selective Assistance. The ward 
also contains land owned by Scottish Enterprise, which they would like to develop for 
business use in the future. 

4.6 The exclusion of the ward of Balloch West, Blackwood East and Craigmarloch was carried 
out on the basis of economic indicators which showed low levels of deprivation in the area. 
However the decision to exclude this ward was taken without any consultation with the 
council or Scottish Enterprise. In response to the decision, North Lanarkshire Council 
submitted a formal response to the Scottish Executive requesting that Balloch West, 
Blackwood East and Craigmarloch be re-instated to the Assisted Area map. Scottish 
Enterprise has submitted a similar request. 

4.7 The Scottish Executive have responded to this request by stating that they view the 
published map as a fair allocation of coverage and that there is no remaining scope to 
amend the map. Our concerns have also been communicated to the Alliance for Regional 
Aid, which acts as the collective voice of local authorities in Britain's traditional industrial 
areas. The European Commission is expected to announce whether the UK governments 
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proposed assisted areas map has been approved, sometime in December. If approved the 
new map would become operational on 1’‘ January 2007. 

Implications of proposed new map for North Lanarkshire 

While it looks unlikely that the request to have Balloch West, Blackwood East and 
Craigmarloch re-instated to the assisted area map will be approved, the final map if 
approved by the European Commission is a positive outcome for North Lanarkshire. All the 
industrial sites that have been identified as key strategic sites will have assisted area status 
from 2007-201 3. These sites are Eurocentral, Luggieglen, Gartcosh, Ravenscraig and 
Strathclyde Business Park. 

Regional Selective Assistance can play a vital role in attracting new business into North 
Lanarkshire. Over the past 6 years, North Lanarkshire businesses have received over f 15 
million pounds in grant assistance under this scheme. With surrounding areas suffering 
significant reductions in assisted areas coverage, this has potential to offer North 
Lanarkshire significant competitive advantage both in terms of helping existing companies 
to grow and in attracting new inward investment. 

There is potential for this “good news” to form a major part of the Lanarkshire Branding & 
Communication Projects drive to market more effectively to inward investors. The Scottish 
Executive have expressed willingness to work with us to market the new Regional Selective 
Assistance programme which is due be launched in the new year. North Lanarkshire 
Council intends to publicise the new map in conjunction with the Scottish Executive to 
ensure that the extensive coverage allocated to North Lanarkshire is widely known and that 
North Lanarkshire is able to take full advantage of this coverage. 

Sustainability Implications 

The review of assisted areas will determine which areas in North Lanarkshire will be eligible 
for regional assistance between 2007-201 3 to invest in: 

0 

Increasing employment opportunities for local people 
Encouraging investment in business premisesAocations 

Corporate Considerations 

The proposed final assisted areas map complements the following corporate objectives: 

Stimulating Business and the Economy . Promoting social inclusion, . Encouraging Lifelong Learning 

Recommendation 

Committee is asked to note the contents of this report and approve the proposed publicity 
campaign in relation to North Lanarkshire’s assisted area status 

David M. Porch 
DIRECTOR OF PLANNING AND ENVIRONMENT 
Local Government Access to Information Act: for further information please contact Greig Robson at 01236 
618 053. 



Appendix I - Eligible Census Area Statistic Wards in proposed assisted area map. 
m 
. Academy 

Airdrie Central 
Bargeddie and Langloan 
Belhaven 
Bellshill North 
Benhar 
Blairpark 
Calder Valley 
Calderbank 
Carbrain East 
Carbrain West and Greenfaulds 
Chapel ha1 I 
Chryston and Auchinloch 
C la rkst on 
Cleland 
Coatbridge Central 
Coltness 
Condorrat Central 
Condorrat North and Westfield 
Craigneu k 
Craigneuk and Petersburn 
Dyke head 
Fallside 
Forgewood 
Garrion 
Hattonrig 
Holytown 
Kirkshaws 
Kirkwood 
Knowetop 
Moodiesburn East and Blackwood West 
Moodiesburn West and Gartcosh 
Mossend East and New Stevenston North 
Mossend West and Thorndean 
Muirhouse and Netherton 
New Stevenston and Carfin 
Newarthill 
North Cairnhill and Coatdyke 
North Central and Glenboig 
North Motherwell 
Old Monkland 
Orbiston 
Pather and Gowkthrapple 
Salsburgh 
Seafar and The Village 
Shawhead 
Sikeside and Carnbroe 
South East Cairnhill and Gartlea 
Stepps 
Stewarton 
Tannochside 
Townhead 
Viewpark 
Watsonville 
Westerwood, Carrickstone and Dullatur 
Whinhall 


