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NORTH LANARKSHIRE COUNCIL 

Date: 23 May, 2000 

REPORT 

Ref: GC/LW/ 102 1 

To: FINANCE COMMITTEE Subject: CLOTHING GRANTS CHEQUE 
INDEMNITY 

From: DIRECTOR OF FINANCE 

1. 

1.1 

1.2 

2. 

Introduction 

The Committee will be aware that Clothing Grant Cheques are issued by the Council each year. To 
assist in the cashing of these cheques in areas where there is no Clydesdale Bank, arrangements are 
being made with the Royal Bank of Scotland to cash these cheques on our behalf. 

To allow this to take place, an indemnity, as attached, requires to be in place with the Clydesdale 
Bank. This is attached as Appendix 1. 

Recommendation 

The Committee approves the signing of the attached indemnity form by the Director of Finance. 

Director of Finance 
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TO CLYDESDALE BANK PUBLIC LIMITED COMPANY 

Gentlemen 

Whereas at our request you have:- 
(a) agreed to encash when presented to any of your Branches Cheques issued by us in 
accordance with the conditions detailed below, and 
(b) granted or agreed to grant an Indemnity, a copy of which is annexed and subscribed as 
relative hereto, to The Royal Bank of Scotland PLC (the ‘Royal Bank) , in connection with the 
encashment of Cheques by them in accordance with the conditions detailed below, 
THEREFORE we, North Lanarkshire Council of PO Box 14, Civic Centre, Motherwell MLI  ITW,  
constituted in terms of the Local Government etc. Scotland Act 1994 (hereinafter referred to as 
‘the Council’) hereby undertake and agree to protect and indemnify you from and against all 
actions, claims and demands which may be made upon you and from and against all losses, 
costs, damages and expenses which you may sustain or incur in consequence of your having 
encashed the said Cheques andor having granted the said Indemnity. 

And we further agree that when payment has been made against such Cheques to the person 
presenting the same to you or to the Royal Bank, this shall be conclusive evidence as between 
you and us that payment has been made to the rightful owner and you are deemed to be 
entitled to the protection and indemnities afforded to you, as paying banker and that you shall 
be entitled to debit our account held by you with the amount of all payments you make as a 
result of encashing the said Cheques or under the Indemnity granted to the Royal Bank, 
together with such losses, costs, damages and expenses which you may sustain or incur as a 
result of your agreeing to the encashment arrangements. 

And we declare (i) that we shall not countermand payment of any of the Cheques capable of 
encashment under these arrangements and (ii) in the event that we wish to discontinue the 
encashment arrangements we will give you sufficient notice (at least 90 days) of our intention to 
do so. 

The following conditions apply to these arrangements:- 

I. All of the Cheques will be open Cheques and bear no crossing whatsoever 

2. The Cheques will be drawn on the Council’s Account Numbered 70000593 at your 
Motherwell Branch 

3. The Cheques must be signed and bear a date within six months prior to presentation 
and the amounts of the Cheques in figures and words should agree 

4. The maximum amount of any individual Cheque to be encashed will be f 500 (Five 
hundred pounds Sterling), and if any Cheque is presented for encashment bearing an 
amount in excess of that sum, you/the Royal Bank will be entitled to refuse to do so 

5. Reasonable/ 



5. Reasonable identification will require to be obtained from the person encashing the 
Cheque, however you/the Royal Bank will be the sole judge of the acceptability of such 
identification. 
However we hereby agree that the production of a Child Benefit Book or Social Security 
Benefit Book in name of the payee of the Cheque is considered by the Council to be an 
acceptable form of identification 

6. This Indemnity applies solely to Cheques issued by the Council drawn on the Account 
referred to at Clause 2. above and to no other Cheques issued by us whatsoever. 

Subscribed on behalf of North Lanarkshire Council 
by the following person 

, Proper Officer 
;/ 

at 
on 

I 

before this witness 

(place of signing) 
(date of signing) 

Signature 

Full name 

Address 

1 
I 



TO THE ROYAL BANK OF SCOTLAND PLC 

Gentlemen 

Whereas at our request you have agreed to encash when presented by the payees to any of your 
branches Cheques issued by North Lanarkshire Council of PO Box 14, Civic Centre, Motherwell MLI 
ITW, constituted in terms of the Local Government etc. Scotland Act 1994 (hereinafter referred to as ‘the 
Council’) we, CLYDESDALE BANK PUBLIC LIMITED COMPANY, having our Registered Office at 
Number Thirty Saint Vincent Place, Glasgow hereby agree that you will not be responsible or liable in 
any way whatsoever in respect of these Cheques and we also agree to protect and indemnify you from 
and against all losses, costs, damages and expenses which you may sustain, incur or become liable for 
in consequence of your having acceded to our request by encashing such Cheques. The following 
conditions apply to this arrangement:- 

1. 

2. 

3. 

4. 

5. 

6. 

All of the Cheques will be open Cheques and bear no crossing whatsoever 

The Cheques will be drawn on the Council’s Account Numbered 70000593 at our Motherwell 
Branch 

The Cheques must be signed and bear a date within six months prior to presentation and the 
amounts of the Cheques in figures and words should agree 

The maximum amount of any individual Cheque to be encashed will be f500 (Five hundred 
pounds Sterling), and if any Cheque is presented for encashment bearing an amount in excess of 
that sum, you will be entitled to refuse to do so 

Reasonable identification will require to be obtained from the person encashing the Cheque, 
however you will be the sole judge of the acceptability of such identification. 
The production of a Child Benefit Book or Social Security Benefit Book in name of the payee of 
the Cheque is considered by the Council to be an acceptable form of identification 

This Indemnity applies solely to Cheques issued by the Council drawn on the Account referred to 
at Clause 2. above and to no other Cheques issued by them whatsoever. 

Subscribed on behalf of Clydesdale Bank Public Limited Company by the following 
persons and executed as a Deed by’the company acting by said persons 

Authorised Signatory 

Authorised Signatory 

at Glasgow 
on the Sixth day of July 
Nineteen hundred and ninety eight 


