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Introduction 

The purpose of this report is to draw the attention of Committee to legislative changes in Housing Benefit 
which come into effect on 7 October 1996, and steps which the Department is taking to minimise the effect 
on claimants. 

Background 

At present, tenants of non-council accommodation (except those listed in paragraph 2.3 below) are awarded 
Housing Benefit based on the market value of their accommodation. Benefit is reduced where rent charged 
is higher than average for that size of accommodation in the area, and there is a “maximum rent” for each 
new claim, above which authorities cannot pay Benefit. 

From 7 October 1996, single people under the age of 25 will only be eligible for Housing Benefit up to the 
cost of a bedsit - the single room rent. This ceiling is applied regardless of the type of accommodation 
which the young person actually occupies, and takes no account of the market value of their 
accommodation. 

This legislative change affect all claimants under 25 except:- 

* Council tenants 
* 
* 
* 
* 
* 

Tenants of registered Housing Associations 
People in some types of hostel 
People in some accommodation where care, support and supervision is provided 
Some young people under 22 who have been in local authority care 
Married and co-habiting couples, and people who have children 

It applies to all new claimants for Housing Benefit from 7 October onwards, but also affects existing 
claimants whose claims are renewed, or who move house after that date. 
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3 Housing Department's Response 

* New claims after 7 October - information leaflets explaining the changes will be produced and made 
available to potential claimants in all Area Offices. 

* Regular liaison meetings between Housing Benefit, Homeless and Social Work staff will take place, 
both before and after the implementation of the legislation changes. 

* New claims between now and 7 October - where a single person under 25 applies for Housing Benefit 
now, their benefit is set for a short period, to end 7 October. They will then be invited to renew their 
claim for up to 60 weeks, and Benefit will be based on the value of their actual accommodation. This 
will maximise the period during which they receive Benefit based pn their actual costs. 

* Existing claims - letters will be sent to all single claimants under 25 advising them of the new rules 
which will come into effect when their claims are renewed, or if they move house and make a new 
claim. 

4 Conclusion and Recommendation 

Committee is asked to note these changes, and the steps taken to maximise Housing Benefit for young 
single people for as long as possible within the scope of current legislation. 

5 Background Information 

Available in the department. 

G Whitefield 
Director of Housing 




