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To: HOUSING COMMITTEE 

From: DIRECTOR OF HOUSING 

AGENDA ITEM No. ..V-o..Mm9 i I ,  

Subject: GENERAL FUND 
CONTRIBUTION TO THE 
HOUSING REVENUE 
ACCOUNT 

NORTH LANARKSHIRE COUNCIL 
REPORT 

I 1 Date: 18/02/98 1 Ref:UC/AF/4 

Notification was received from the Scottish Office on 19 December 1997 that the 
Secretary of State proposed not to allow the Council to make any contribution to its 
housing revenue account from the general fund in 1998199 (Appendix 1). The 
ability of local authorities to utilise finance from the general fund within the housing 
revenue account has been severely constrained over recent years and it is not 
surprising that a zero limit has again been established for North Lanarkshire. 

In exceptional circumstances, where a Council can demonstrate that a contribution 
from the general fund would be required in order to prevent an excessively high rent 
increase for 1998/99, the Secretary of State may in principle be prepared to 
reconsider the limit set for that authority. However, in these circumstances, 
representation by North Lanarkshire Council could not be justified and was 
therefore not pursued. 

I would seek Committee’s homologation of the action taken in response to this 
matter. 

G. Whitefield 
Director of Housing 

q:\anne\una\ hc5Jan98 



Appendix 1 

THE SCOTTISH OFFICE 
Deve lo pme n t Depart men t H o u s i n g  I 

Vcrona Q u a y  
Edinburgh EH6 O Q Q  
DX 557002-ED2O 

Telephone 0 I3 1-244 
F ~ 0 1 3 1 - 2 4 4  5568 

5596 
The Director of Finance 

Copy to: Director of Housing 

Our Ref: HZB/2/1 

19 December 1997 

Dear Sir 

GENERAL FUI'D CONTRIBUTIONS TO THE HOUSISG REVENUE ACCOUNT 

1. Section204 of the Housing (Scotland) Act 1987 enables the Secretary of State to 
impose a limit to the amount of contribution out of its general fund which a local authority 
may estimate that it will carry to the credit of its housing revenue account for any year. I am 
writing to inform you that it is proposed that for 1998-99 this limit be set at nil. 

2. The decisions of your Council on rents and on management and maintenance 
expenditure in 1998-99 will therefore need to take account of the proposed absence of a 
contribution from the general fund. 

3. In exceptional circumstances, where a Council can demonstrate that a contribution 
from the general fund would be required in order to prevent an excessively h g h  rent increase 
for 1998-99, the Secretary of State may in principle be prepared, between now and the 
announcement of final decisions, to reconsider the limit set for that authority. A closing date 

Uof  9 January has been set for the receipt of any representations bv local authorities. Should 
your Council wish to make such representations, it would be helpful if you would arrange for 
the completion of the attached pro forma and for its submission no later than 9 January, 
together with any supporting material the Council believes to be relevant. In considering any 
such representations, the Secretar); of State will take into account any matters n-hich he 
considers relevant. 

4. 
undersigned or Maurice Williams (Ext 5579) at Housing 1, First Floor East, Victoria Quay. 

Representations or any enquiries about this letter should be addressed to the 

Yours faithfully 

(pe i t /L ,  
JOHN RITCHIE 
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