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To: Housing Committee 

From: Director of Housing 

AGENDA ITEM No. .... 3x ~ _.__ *..,.. 

Subject: Old Monkland Stock Transfer - 
Legal Agreement 

NORTH LANARKSHIRE COUNCIL 

REPORT 

Date: 10 November 1998 Ref: GSW/EM/LCF/7 
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Introduction 

The purpose of this report is to highlight some of the issues within the legal agreement between 
the Council and Clyde Valley Housing Association relative to the proposed stock transfer within 
the Old Monkland area of Coatbridge. 

Background 

Committee will recall that the Council has agreed to transfer houses and land to Clyde Valley 
Housing Association under the New Housing Partnership Initiative (NHP). 

Over E7m has been secured through NHP funds over the next 5 years and it is anticipated that 
this will attract over E9m in private money for housing for rent. 

Legal Agreement 

The Council and Association has almost concluded the legal agreement in connection with the 
transfer which is designed to protect the interests of both parties. In addition the agreement 
forms part of the submission to the Scottish Office formalising the Council’s request to transfer 
the stock. 

The legal agreement has been drafted on the basis of previous stock transfers but given that the 
Council will have a future role in administering and monitoring the JWP funds, it has been 
developed to reflect this. 

It is therefore proposed that the Council warrants the Association on several issues including the 
following. 

The Council will ensure that there are no continuing contracts, other than tenancy agreements 
and the Association will not assume any of the Council’s obligations relating to contracts. The 
Council will also indemnify the Association against all liabilities from any past or present acts or 
omissions by the Council in relation to the project, including contracts of employment. 
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3.3.2 In relation to environmental issues, and after discussion with Environmental Services 
Department, the Council will warrant the Association against any past or present liability which 
the Council may have under Environmental Law. 

3.3.3 The Council has agreed with the Association that the development programme will be phased 
over 5 years. Whilst a phasing programme is currently in place, this depends entirely upon a 
number of factors which although highly likely, cannot be guaranteed eg the continued 
availability of NHP and private funding over the 5 years, satisfactory arrangements being 
progressed with owner occupiers and decanting and rehousing proposals being concluded to 
allow a particular phase to proceed. The legal agreement therefore allows for some flexibility 
around the development programme. 

4. Recommendations 

4.1 Committee is asked to approve the warranties and indemnities as outlined in sections 3.3.1 and 
3.3.2 of this report and note the content of section 3.3.3 relating to the development programme. 

5. Background Information 

5.1 
- 

Background information is available from the Housing Department. 

Gavin Whitefield 
Director of Housing 


