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1. Introduction 

1.1 The purpose of this report is to update Committee on progress in considering the future 
of privately-owned flats at Ainslie Road/Maclehose Road, Kildrum, Cumbemauld 

2. Background 

2.1 Following the Housing & Technical Services Committee’s approval of a report, 
agreeing the Council’s position on this project, the Convenor wrote to Margaret Curran, 
MSP, Minister for Social Justice, on 24 September 2002. The Minister replied by letter 
dated 28 October 2002, and the reply highlighted a number of issues which require 
clarification and further discussion before the project can proceed. 

2.2 Firstly, it raised doubts about the appropriate amount of compensation for purchase of 
the flats. Discussions have subsequently taken place between representatives of the 
Scottish Executive, the Council and the District Valuer. There now appears to be a joint 
understanding of the basis on which compensation would be calculated in connection 
with a Compulsory Purchase Order, and it appears that an assessment of market value in 
this context would not include an assumption that there were no structural defects 
known or present. The Council would look to the District Valuer to calculate actual 
compensation levels in due course if the project were to proceed, but it appears that total 
compensation packages in the region of E37,OOO would not be possible. 

2.3 Secondly, the issue of additional help to owners to acquire alternative houses will also 
need to be developed further, and this is particularly important in view of the fact that 
compensation levels will be lower than those assumed in the original model. The 
Minister has indicated that the powers provided by Part 5 of the Housing (Scotland) Act 
2001 might give opportunities for innovative solutions here. Sections 92 & 93 give 
Local Authorities powers to assist individuals in connection with the acquisition and 
repair of property for their own occupation by providing grants and loans. Scottish 
Ministers have not yet made regulations or provided guidance on the use of these 
powers, but the potential for their use in this project is now being examined. 
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2.4 

3. 

3.1 

3.2 

4. 

4.1 

The assumptions about the proportions of residents requiring social rented and owner- 
occupied housing in the area may also change. This could affect both the total amount 
of public finance required for the project and the distribution of that finance. The 
Minister has confirmed that a contribution of 50% of the total public funding coming 
from the Executive would be a possibility, but the details of the types of expenditure 
required will have to be developed further before the Council and its partners can 
consider the appropriate level of their contributions to the project. 

Recommendations 

It is recommended that Committee: 

(a) note progress to date, and that officers are continuing to work with representatives of 
Communities Scotland and the Scottish Executive to find practicable and fair solutions 
for the residents. 

(b) note that further reports will be brought to Committee for approval in due course. 

Further information 

Further information is available in the Housing & Property Services Department. 

Director of Housing & Property Services 
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