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Introduction 

The purpose of this report is to advise Committee of the main findings of the 
Scottish Executive’s report to the Scottish Parliament on the effect of the 
Right to Buy. 

Background 

In 2001 the Scottish Parliament introduced comprehensive changes to social 
housing in Scotland and; in doing so, responded to particular pressures that 
Right to Buy was placing on that sector. The Housing (Scotland) Act 2001 
fundamentally changed the Right to Buy in Scotland. The legislation 
acknowledged that there remained many people who wished to buy their 
homes and continue to live among their communities, but recognised that a 
better balance was required between the needs of the community and the 
benefits which individual tenants received from discounts. 

The legislation lowered and capped the available discounts for new or 
transferring tenants and introduced a longer qualifying period - measures 
that are intended to achieve a comfortable balance between individual and 
community. This ‘modernised’ Right to Buy was not imposed upon existing 
tenants, who were permitted to retain their previous rights. 

The Scottish Executive’s report gauges the cumulative effect of the Right to 
Buy in Scotland, including the impact of the measures of the ‘modernised’ 
Right to Buy. Although the full effect of the revised measures has yet to be 
seen given the introduction of a five year qualifying period which means that 
the first tenants with the ‘modernised’ Right to Buy will not become eligible to 
purchase their homes until September 2007. Only after that date will an 
accurate assessment of how attractive the modernised terms are to 
prospective purchasers. 

y in Scotland - Pulling Together the Evidence 2.doc 239 I:\DEVELOP\L,ee\Commi ttee Reports\Commi ttee Report -The Rig 



2.4 

3. 

3.1 

3.2 

An important measure introduced by the Act to shape the effects of Right to 
Buy at local level includes the pressured area mechanism. It has the effect 
of suspending Right to Buy sales for modernised tenancies in designated 
areas for up to five years at a time. 

Key Findings 

The key findings from the report can be summarised as follows: 
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Right to Buy has widened access to owner-occupation significantly. 
Right to Buy Sales have contributed more than private building to owner- 
occupation, but this pattern has been reversed in recent years, with Right 
to Buy sales declining. 
A higher proportion of certain types of properties, e.g. larger family 
houses in high-demand areas have been sold through Right to Buy, 
leaving fewer properties of these types within the remaining stock. 
Right to Buy has had positive effects on purchasers, notably giving a 
strong sense of control over housing choices and shifting inherent 
cultural expectations from renting to owning. 
Buyers and tenants recognise the impact of Right to Buy can have in 
reducing opportunities for future tenants. 
Discounts continue to provide significant benefits for tenants, although 
future sales under modernised terms will lessen these benefits. 
The number of social housing lets has not fallen as fast as the reduction 
in stock, but more recently the number of lets nationally has fallen. 
Right to Buy has varying impacts on relets in different areas, and so 
planning at the local level - even at the level of small settlements - is 
more appropriate then a ‘one size fits all’ national approach. 
The Right to Buy has had mixed effects on communities - in some, 
concentrations of deprivation have increased. In others, increased levels 
of owner occupation have been beneficial in creating stability. 
As a consequence of changes in society, tenants in social rented housing 
today are more likely to be elderly, single parents or long-term sick, as 
well as having a greater likelihood of being economically inactive. The 
Right to Buy has contributed - at least in part -towards this change. 
Resales of Right to Buy properties widen choice at the lower end of the 
housing market, but are unlikely to widen access for those unable to buy 
housing in the private sector. 
Resales of Right to Buy properties appeal to young, economically active 
households, and are unlikely to be affordable to most current social 
rented sector tenants. 

is difficult to draw any conclusions at the present time about the 
modernised Right to Buy, because most tenants on modernised terms will 
not be eligible to buy until Autumn 2007 at the earliest. Modelling suggests 
that sales could be expected to decline to between 7,700 and 9,200 per year 
by 201 1/12, and that housing association sales from September 2012 might 
increase this bv 2.500 to 3.500 each vear from 2012 to 2016. Overall, it is 
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4.2 The rate of Right to Buy sales in North Lanarkshire is broadly comparable 
with the Scottish average and for the purposes of the forward investment 
plan a reduction in the level of Right to Buy sales has been projected, which 
is in line with the projected national trend identified in the report. 

4.3 As yet the Council has still to take a position regarding Pressured Area 
Status. If the Council were to apply and be granted Pressured Area Status it 
would assist in maintaining Social Rented stock in the most pressured areas 
of North Lanarkshire. 

5. Corporate Considerations 

5.1 None arising from this Report. 

6. Recommendations 

It is recommended that the Committee: 

a) note the contents of this report. 

7. Background Information 

Available within the Housing and Property Services Department. A copy of 
the full report is also available from www.scotland.gov.uk/publications. 

T. McKenzie 
Director of Housing and Property Services 
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