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Date: 5th December 2006 

NORTH LANARKSHIRE COUNCIL 

REPORT 

Ref: 

PLANNING AND ENVIRONMENT 
(PROTECTIVE SERVICES) SUB-COMMITTEE 

Subject: BANKRUPTCY AS A 
STRATEGY FOR DEALING WITH DEBT 

From: DIRECTOR OF PLANNING AND ENVIRONMENT 
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Purpose of Report 

The purpose of this report is to inform the sub-committee of the number of clients to whom bankruptcy 
was the favoured option when dealing with their debt problem. 

The report is submitted following the sub-committee’s consideration of the report “Debt Advice 
Provision within the Trading standards Service - a Statistical Report”, at the sub-committee’s meeting of 
8 August 2006. 

Background 

The Trading Standards Service operates a free, confidential and independent debt counselling 
service for the community and employees of North Lanarkshire Council. 

In dealing with a client’s debt problem, the Debt Counsellor will carry out the following initial 
actions. 

. interview the client 
1 . assess the amount of debt liable by the client 

take any necessary emergency action 

Once these initial steps have been completed, the Debt Counsellor will . . . 
carry out a basic benefit check in order to maximise a client’s income 
consider with the client ways to minimise expenditure 
discuss immediate money management issues 

When the Debt counsellor has acquired all the information on the client‘s financial position, the 
appropriate options available to the client will be put to them. In discussing the options with the 
client, the ‘pros and cons’ of each option will be highlighted to the client. 

Overall, the options which can be available for a client include:- 

informal repayment programme 
Debt Arrangement Scheme (DAS) debt payment plan 
write-off 
moratorium 
token payments 
re-financing 
sequestratiodban kruptcy 
trust deed/protected trust deed 
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Statistics for North Lanarkshire 

As a result of funding from the Scottish Executive, there is now a common format for reporting money 
advice statistics. 

The local authority is responsible for the collation of money advice statistics for all money advice 
providers located in their area who receive funding from the Scottish Executive for such services. In 
addition to the Council’s Money Advice Service, the statistics include data from 5 Citizens Advice Bureau, 
namely, Coatbridge, Airdrie, Motherwell & Wishaw, Bellshill and Cumbernauld. 

The first reporting period has just been submitted to the Scottish Executive and covered the period 1 July 
to 30 September 2006. 

The strategy for dealing with a client’s debt problem was as follows (NLC Money Advice figures in 
brackets):- 
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write-off 
undecided 
pro rata offers 
token payments 
nil offers 
protected trust deeds 
DAS debt payment plan 
awaiting sequestration 
moratorium 
consolidation loanlasset release 
composition 
other 
sequestration 
TOTAL 

13 
109 
149 
103 
16 
45 
12 
47 
17 
7 

29 
203 
41 
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Financial Implications 

There are no additional financial burdens arising from this report. 

Corporate Considerations 

The debt counselling and money advice service is a major input from the Trading Standards Service to 
the Council’s Social Inclusion objectives in addition to the health and wellbeing of the clients being 
improved through the reduction in stress and depression associated with multi-debt problems. 

Sustainability 

Clients approach the debt counselling service often as a result of a change in circumstances. Action 
taken to resolve any debt problems can have a positive effect on a client’s health and way of life. 

Recommendations 

To accept the report in relation to the statistics for the strategy adopted for clients with a debt problem. 

David 6. Porch 
DIRECTOR OF PLANNING AND ENVIRONMENT 
(6 November 2006) 

Local Government Access to Information Act: for further information about this report, please contact Duncan 
Smith, Team Leader Trading Standards, on 01698 302035 
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