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Purpose of Report 

This report updates Committee regarding the Scotrail franchise where First Group has been 
announced as the preferred tenderer. 

Background 

As members will be recall from the meeting on 25 February 2004, passenger rail services 
are all the subject of franchise agreements with private sector operators. The Scotrail 
franchise is currently held by the National Express Group but during the summer, the 
Scottish Executive indicated that First Group was the preferred bidder for the new franchise 
due to come into force in October this year. 

The Office of Fair Trading had expressed its concern that since First Group was already a 
major bus operator in Scotland, winning the Scotrail franchise would put the company in a 
dominant position and lead to a substantial reduction in competition with possible adverse 
effects for passengers. With this in mind the matter was referred to the Competition 
Commission who in January this year sought views from interested parties. We submitted 
comments then and again in May. 

Despite the views to the contrary, on 11 June 2004 the Transport Minister announced that 
First Group had been selected as preferred bidder. As a result of recommendations from 
the Competition Commission, there are expected to be conditions attached to the award in 
terms of overlapping services, fares, ticketing and other aspects. The indication on 15 July 
of greater powers for the Scottish Executive over rail investment and operations in Scotland 
is also of some comfort. 

However, there are also contra-indicatory events of which Committee should be aware. On 
5 July, First Bus announced “a number of modifications and improvements to bus services 
across the Greater Glasgow network”. As far as the North Lanarkshire Council area is 
concerned, these “improvements” seemed to consist of the withdrawal of services in 
Cumbernauld. Surprisingly in view of the imminent award of the franchise for the Scottish 
passenger rail network, one of the services scheduled for withdrawal was route 36 which 
provided a link to Cumbernauld Station. The other aspect of concern is the fact that First 
Group are still one of the bidders for the East Coast Mainline franchise currently held by 
GNER. Those services which run to and from Glasgow Central all stop at Motherwell at 
present. The Council would no doubt wish to be assured that if successful, First Group 
would expand on the integration of bus and rail services at this location rather than the 
apparent opposite at Cumbernauld. 
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3. Sustainability Implications 

3.1 It is in the public interest to promote the use of public transport and on the face of it, the award 
of the Scotrail franchise to a major bus operator in the area could facilitate much need co- 
ordination of bus and rail services. However if the award were to lead to a diminution of bus 
service provision, this could actually work against the use of bus services which are by far the 
dominant mode of transport in North Lanarkshire 

4. Recommendations 

4.1 Members may wish to consider authorising the Director of Planning and Environment to write to 
First Group expressing our concern at the further withdrawal of bus services in North 
Lanarkshire. We should also seek assurances that First Group will promote bus rail integration 
at all of the 23 stations within North Lanarkshire and particularly Cumbernauld and Motherwell. 

k 
David M. Porch 
DIRECTOR OF PLANNING AND ENVIRONMENT 
(2 August 2004) 
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