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1. Introduction 

Ref GW/MR I 
1.1 The purpose of this report is to consider the Council’s response to a further amendment to the 

Section 19B Direction as set out in the attached letter from the Scottish Executive dated 
2 December 1999. 

2. Section 19B Direction Amendments 

2.1 The Scottish Executive has amended the conditions outlined to the Direction in two areas: 

(a) Management Accounts 

It will no longer be necessary to submit the detailed management accounts but copies of the 
Committee Reports on financial and operational performance require to be submitted on a 
monthly basis. Since the Committee considers these reports on a 6 weekly rather than a 
monthly basis the frequency of reporting will be clarified with the Scottish Executive. 

(b) Gas and Solid Fuel Servicing Contract 

The two housing gas and solid fuel servicing and repair contracts now no longer require to 
be retendered but will be developed as one Public Private Partnership. This approach will 
not only provide greater certainty for the DLO operatives in the short term but will also 
provide a more viable long term solution to develop and enhance this important service. 

Action has already been taken to test the market interest in such a partnership and this 
process will now progress on the same timescales as applicable to the other partnerships. 

3. Conclusion and Recommendations 

3.1 The further amendments to the Section 19B Direction are to be welcomed and reflect the 
significant progress made to date in improving financial and operational performance as well as 
developing Public Private Partnership packages. The change affecting the gas and solid fuel 
contracts has removed the uncertainty regarding this operation which has created some difficulties 
in recent service performance. 
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2. 

Accordingly it is recommended that the Council confirms its acceptance of the revised conditions 
set out by the Scottish Executive, subject to clarification on the frequency of submissions in 
regard to the operational and financial information reported to Committee. 
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Date: 2 December 1999 

LOCAL GOVERNMENT, PLANNING AND LAND ACT 1980: SECTION 19B DIRECTION 

My letter of 1 July contained details of conditions that were attached to the consent to the carrying out of 
construction or maintenance work of the description set out in section 10(2)(aa) and (e) of the Act. This 
consent was granted on 26 February in connection with the section 19B Direction dated 23 July 1998 and 
amended on 26 February 1999. I am writing to advise you that Scottish Ministers have agreed amend the 
conditions that required the Council to submit monthly management accounts to the Scottish Executive 
and to retender the gas and solid fuel servicing contract in January 2000, with a possible DLO bid. 

We are grateful to you for providing the management accounts as required to date. However, they 
contain a large amount of detailed financial information not well suited to monitoring overall progress. 
Your colleagues have provided copies of the financial and operation reports submitted on a monthly basis 
to your committees. This provides additional operational information not available in the management 
accounts. This letter therefore formally amends the conditions to require monthly submission of the 
committee reports instead of the management accounts. They should continue to be available if required. 

We have also reviewed the requirement to tender the gas and solid fuel servicing contracts in January 
2000. However, in light of your progress in developing PPPs for all the other remaining areas of DLO 
work, the gas contracts would possibly be left as a residual DLO. This does not seem either good in a 
business sense nor consistent with the other areas of DLO activity. Accordingly this letter formally 
amends the condition relating to the gas contracts and requires that they also should be developed into a 
PPP. I understand that the Council has already received some private sector interest in partnerships in 
this area. 

I hope this is helpful and should be grateful for confirmation that these amendments are acceptable to 
your Council. The other conditions and the Section 19B Direction remain in force. 

Yours sincerely 

BILL HOWAT 
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