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INTRODUCTION 

The purpose of this report is to update the Sub Committee on the registration phase 
and future implications of the U.K. Government’s new Carbon Reduction Commitment 
(CRC) Energy Efficiency Scheme (EES). 

BACKGROUND 

At earlier meetings on 1” September 2009 and 26th August 2010, the Sub Committee 
was advised as to the implications for the Council of the introduction of the new 
Carbon Reduction Commitment Scheme. However, the guidance issued by CRC’s 
managing agent, the Scottish Environmental Protection Agency (SEPA) was unclear 
as to where responsibility lay for Councils’ PPP properties. 

On 6th September 2010 SEPA issued additional guidance on PPP properties, and 
subsequent discussions with Transform Schools North Lanarkshire (TSNL) has 
resulted in the utilities consumption of 17 PPP initiative schools being added to the 
Council’s own consumption data, which also includes North Lanarkshire Leisure 
(NLL) properties. The registration process was then able to be completed by the 
deadline of 30th September 2010. 

For the CRC base year, 2008, the Council’s actual emissions amounted to some 
47,000 tonnes of carbon, whilst the TSNL schools emitted a further 2,975 tonnes. 
The PPP School’s inclusion marks a €35,700 increase in the Council’s total costs, 
now up to a figure of €600,000. 

The Government will sell allowances annually, during a month long sale period at the 
start of each year. Up until the Government’s Spending Review, the Council was to 
have bought allowances in April 2011 at €12.00 per tonne for projected COs 
emissions for the year 2011/12. If by the end of 2011/2012 the Council had 
exceeded the allowances purchased, it would require to pay a penalty of a further €12 
for every tonne over the amount purchased in April 201 1. 

The Government’s Spending Review has however delayed the first allowance sales 
for 201 1/12 to 2012 rather than April 201 1. Also, revenue from allowance sales is 
now to be used to support public finances, rather than being recycled to participants 
as previously proposed. The detail of the changes is not yet clear and is to be 
considered as part of the Government’s Budget process. To keep Members advised, 
further reports will be submitted to Committee as matters are clarified. 

FUTURE REQUIREMENTS 

In order to avoid the requirement to purchase more Carbon Allowances at €l2/tonne 
in 2012, the focus for investment in 2011/12 should be in projects that will, either 
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directly or indirectly, result in a reduction in the Council’s registered figure of 49,975 
tonnes of carbon. Moreover, if the Council is to improve, or at least maintain its 
position in the Government’s proposed carbon league table, increased investment will 
be required to implement carbon reduction projects. It will be necessary to initiate 
projects on a larger scale than hitherto to produce the level of savings required. 

The Energy Efficiency Action Plan, within the Energy Management Strategy, lists the 
projects that Property Services aspire to carry out over the 3 year period 201 1/12 to 
2013/14. However, the budget historically available amounts to only f 100k pa, which 
level of funding will not impact significantly on the Council’s emission levels. To 
demonstrate this, Appendix 1 gives examples of the carbon savings gained from 
energy projects already carried out. As far as energy efficiency building projects are 
concerned, disproportionately high levels of investment are required to secure any 
significant reduction in emission levels, but without this investment, the Council will 
incur substantial financial penalties and slip down the Carbon League Table. In the 
meantime, the Council will continue to seek to reduce energy consumption with the 
resultant reduction in carbon emissions. However, as can be seen from Appendix 1, 
additional capital investment will be required to make any significant impact on 
emissions. 

REPORTING 

The compliance with, and the operation of CRC, will require the Council to continually 
monitor and report annually to the Government on its emission levels from all fuels. 

In order to report accurately, the Council will require access to the consumption 
figures for both NLL properties and TSNL’s PPP schools and discussions are ongoing 
on how best to accomplish this. 

CURRENT POSITION 

As noted above, the registration process has been completed and the Property 
Services’ Energy Unit is collating information from all Services to prepare the first 
year’s Footprint details. This will be the basis for the future reports required by 
Government to demonstrate the Council’s progress in reducing carbon emissions. 

RECOMMENDATION 

It is recommended that the Sub Committee notes:- 

(i) the inclusion of the PPP schools and North Lanarkshire Leisure’s properties 
in the Council’s registered CRC responsibility; 

(ii) the need for enhanced investment in energy efficiency projects; and 

(iii) the initial impact of the Government’s Spending Review 

are potential of further changes to the programme when details are released. 

/L i j  &L 
IAN NISBET 
Head of Property Services 

Members seeking further information on the contents of this report are asked to contact lan 
Nisbet, Head of Property Services, on 01236 616305. 
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