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INTRODUCTION 

The purpose of this report is to advise Committee of the successful submission of 
North Lanarkshire Council’s Carbon Reduction Commitment - Energy Efficiency 
Scheme (CRC - EES) data, and provide an update on the financial impact that the 
Council can expect in terms of the Scheme. 

BACKGROUND 

The Carbon Reduction Commitment is a new Government run mandatory emissions 
trading scheme which aims to improve energy efficiency and reduce the amount of 
carbon dioxide (CO2) emitted in the UK. This is seen by Government as vital in 
achieving its overall target of reducing greenhouse gas emissions by 2050 by a 
minimum of 80% compared to a 1990 baseline. 

CRC affects large organisations in both the public and private sectors who were 
required to register for the scheme if they met the qualifying criteria based on their 
electricity consumption in 2008. Where the criteria are met, organisations are obliged 
to participate in CRC. 

As the Scheme develops, participant organisations will require to monitor their 
emissions and purchase “allowances” sold by the Government for each tonne of CO2 
they emit and report these to Government on an annual basis. Currently, for the 
introductory period, these allowances will be set at €12.00 per tonne of CO2 emitted, 
but the charge is expected to rise in subsequent years. 

Participants’ pelformance will be published annually in a UK league table. 

REPORT 

To comply with and operate CRC, the Council will require to continually monitor and 
report to Government annually on its emissions levels from all fuels beginning with 
the Footprint year 2010/2011. Following registration, the Council will, in April 2012, 
require to buy allowances at €12.00 per tonne of COz produced for the year 201 0/11. 
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3.2 In a report to the Buildings and Property (Property) Subcommittee on 18 November 
2010, Members were advised that the evolving guidance called for the Council to 
include in its return, the consumption by Transform Schools North Lanarkshire 
(TSNL). For the CRC base year, 2008, the Council’s actual emissions amounted to 
some 47,000 tonnes of carbon, whilst the TSNL schools emitted a further 2,975 
tonnes. This meant that the Council’s indicative financial commitment was 
approximately f 600,000. 

3.3 Final calculations, however, based on the Footprint year 2010/11 show the actual 
emissions for the Council are 56,516 tonnes of carbon and 10,900 for TSNL. Further 
to this, North Lanarkshire Leisure Trust properties have also had to be included in the 
Council’s submission resulting in an additional 9,567 tonnes of carbon taking the total 
to 76,983 tonnes. 

3.4 It has to be stressed that this first year of the Scheme is a reporting year only and no 
financial cost will be incurred. However, should the figures for the second year of the 
Scheme, 201 1/12, reflect the 2010/11 levels of consumption, then the Council could 
expect to have an increased financial commitment of over f923,OOO in July 2012. It 
is recognised that the energy consumption in 201 0/11 reflected a particularly severe 
winter and it is possible that the consumption for 2011/12 may result in a more 
favourable outcome. 

4. RECOMMENDATION 

4.1 It is recommended that Committee notes the amended anticipated financial impact 
that the Carbon Reduction Commitment - Energy Efficiency Scheme will have on 
North Lanarkshire Council. 

William Hope 
Head of Design & Property Services 

Members seeking further information on the contents of this report are asked to contact 
William Hope, Head of Design & Property Services, on 01 698 504 001. 
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