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INTRODUCTION 

The purpose of this report is to seek Committee authorisation to dispose of the 
Council’s interest in the modular extension attached to the above property. 

BACKGROUND 

In 1997, the Council agreed to embark on a programme installing temporary modular 
extensions (or ready rooms) on houses where a tenant, or a member of the tenant’s 
family, required assistance in terms of their disability. At this stage, the Council 
agreed that the extensions would be temporary structures and would be excluded 
from any Tenancy Agreement. It was envisaged at that point that the units would be 
removed, stored and re-used at various locations should the need no longer exist at 
the original property. The extensions were fitted on appropriate houses under a 
Licence to Occupy Agreement which specified the structure would be exempt from 
any Right to Buy Application submitted by the tenant in the future. 

Over the years, the Council fitted a number of modular extensions and a number of 
tenants have exercised their right to buy without taking on the ownership of the 
modular extension. This has created difficulties in terms of maintenance of the units 
which remain in position. A number of enquiries have also been received from 
owners seeking to purchase the extensions. 

As a result of this, in November 2009, the Housing and Social Work Services 
Committee approved a proposal detailing the manner in which these extensions 
would be dealt with in the future. 

CURRENT PROPOSAL 

As outlined above, the Housing and Social Work Services Committee approved the 
proposal confirming that for former Council houses where the ownership of modular 
extensions were retained by the Council, when such applications were received to 
purchase the modular extension, the District Valuer would be approached to assess 
the value. The District Valuer is to be used in these circumstances, in light of the 
fact that when a tenant applies to purchase a Council house from the Council in 
terms of the Housing (Scotland) Act 1987, the District Valuer is instructed to carry 
out the valuation on the Council’s behalf. 

C:\Documents and Settings\mcilwainj\Local S e t t i n g s \ T i p r y  I nternet Files\OLK72\47Cornelia-mar.doc 



3.2 In terms of the approved report, where an application is received to purchase the 
modular extension, discount applicable under the terms of the Housing (Scotland) 
Act 1987 would be applied retrospectively in line with the discount agreed at the date 
of transfer of the original Council house. 

3.3 In this case, the details are as follows:- 

Valuation Date: June 2006 

Valuation of House with Portable f85,000 
Modular Extension: 

Valuation of House without f72,500 
Portable Modular Extension: 

The difference in valuation in this case is therefore f12,500. When the discount of 
53% is applied to this, the resulting figure for the transfer is f5,875. 

This figure has been provisionally agreed with the owner of the above property. 

4. CORPORATE CONSIDERATIONS 

4.1 The transfer of the portable modular extension will result in a capital receipt for the 
Council, and the Council will no longer be required to carry out maintenance on the 
portable modular extension. 

5. RECOMMENDATIONS 

5.1 It is recommended that in return for the payment outlined above, the Council agree 
to renounce the terms of the existing Licence Agreement setting out the position that 
the Council would retain ownership of the portable modular extension. 

5.2 All other terms and conditions to be adjusted by the Head of Regeneration and 
Infrastructure 

// 
Head of Regeneration & Infrastructure 

Members seeking further information on the contents of this report are asked to contact Eric 
Hislop, Head of Regeneration & Infrastructure on 01236 616306. 
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