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This report concerns the proposed acquisition of 30 houses from Persimmon Homes
Limited at Station Road, Muirhead.

BACKGROUND

2.1 Policy HCF 3 Assessing Affordable Housing Development of the Adopted North
Lanarkshire Local Plan sets out the requirements developers need to meet in respect of
the provision of affordable housing within new housing developments in the Cumbernauld
Housing Sub Market. For sites with an overall site capacity of 20 or more units the
requirement is to incorporate affordable units at the rate of up to 25%.

2.2 Housing and Social Work Services Committee, 24 April 2014, approved potential sites for
inclusion within the Council's new build programme. This included acquiring completed
housing units directly from Persimmon Homes at Station Road, Muirhead.

2.3 Persimmon Homes have recently applied for planning consent at Station Road, Muirhead
which the council refused. This was subsequently appealed and the Scottish Government
have now ruled in favour of the application. The site is affected by the Affordable Housing
Policy. The Housing Service has therefore provisionally agreed an Affordable Housing
Agreement with Persimmon to provide:

Social Rented Units
20 x 4 person/3 apartment (2 bedroom) cottage flats of 'Dollar' house type and
10 x 4 person/4 apartment (3 bedroom) terraced houses of 'Bruce' house type

And

Payment of a commuted sum in lieu of on−site provision of 16 units, the value of same
determined by the District Valuer.

3. DESCRIPTION

3.1 The site extends to some 10.6 hectares in total and is located to the south of Muirhead
village centre and the A80 Cumbernauld Road. The site is bounded by Woodhead Road
to the west and Station Road to the east and an existing industrial estate is located to the
south. To the north of the site there are existing residential areas and an area of public
open space/woodland.



3.2 Persimmon Homes have recently been granted planning permission for the erection of
186 houses in this development of which 46 require to be affordable. The council are
proposing to purchase 30 of these units and a commuted sum in lieu of on−site provision
of remaining 16 units, the value of which has been determined by the District Valuer.

3.3 The 30 houses comprise of 10 no. of house type Bruce and 20 no. of house type Dollar.
The Bruce house types are 4 person/4 apartment (3 bedroom) terraced houses and the
Dollar are 4 person/3 apartment (2 bedroom) cottage flats. These are all standard
Persimmon Homes house types and meet the housing for varying needs standards.

4. TERMS

4.1 Following negotiations with Persimmon Homes it has been provisionally agreed that the
purchase price of house type Bruce is £105,000 and house type Dollar ground floor is
£107,500 and Dollar upper floor is £112,500. This will give a total purchase price of
£3,250,000.

4.2 The commuted sum, as determined by the District Valuer is £19,000 per unit, a total of
£304,000 for 16 units.

5. CORPORATE CONSIDERATIONS

5.1 Provision has been made within the Council's Housing Revenue Capital Account to fund
the purchase of these properties.

5.2 The acquisition of the houses from Persimmon Homes will enable the council to
effectively deliver new and improved housing to meet local housing priorities.

6. RECOMMENDATIONS

6.1 It is recommended that:

(a) The council purchase the 30 houses from Persimmon Homes Limited or their
nominees on the terms outlined above.

(b) All other terms and condition to be adjusted by the Head of Environment &
Estates.

KENNETH WILSON
HEAD OF ENVIRONMENT & ESTATES

Members seeking further information on the contents of this report are asked to contact Mary
Anne Robb, Business Manager (Estates) on 01236 632667.


