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I Introduction

1.1 This report provides an update on the operation of the Discretionary Housing Payments
scheme (DHP) and the funding that is being provided from the Department of Work
and Pensions (DWP) and the Scottish Government.

2 National Funding Position 2015/16

2.1 The DWP announced total DHP funding of £1 25m for 2015/16 of which £1 3.3m
is to be made available to Scottish Local Authorities. This reflects an overall reduction
in DHP funding of £40m (24%) from 2014/15, although the sum included specifically to
support losses in relation to the Reduction in the Spare Room Subsidy (RSRS) has
remained at the 2014/15 level of £60m.

2.2 The impact for the Council has been an 11% reduction which is primarily due to a lower
than average reduction in the core funding element (3% reduction for NLC v's 25%
reduction nationally), this will reflect the higher than average level of deprivation that is
prevalent within North Lanarkshire.

2.3 Whilst the DWP categorise funding into components (e.g. RSRS, Benefit Cap, LHA,
etc) there is no ring fencing by the DWP of the awards which the Local Authority can
make to claimants, it is for the individual Local Authority to determine the need and
merit of applications made for DHP and make appropriate awards.

2.4 The Scottish Government has also maintained its commitment to fully mitigate the
impact of the RSRS and has therefore continued to set aside £35m to fully fund all
losses arising from the impact of the RSRS as per last financial year.

3 Projected Outturn 2015/16

3.1 At the time of completing the mid−year estimate the Council is projecting to spend
£3.535m on DHP in 2015/16 reflecting the annual projection for all current claimants
and an estimation for potential new claimants.

3.2 The award value for RSRS included within the projection is £3.1 16m. The Council has
received funding of £0.450m from the DWP and is currently anticipating £2.695m from
the Scottish Government in respect of RSRS.
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3.3 The distribution of funding from the Scottish Government will be made in two parts.
Tranche 1, which sees the distribution of £26m has been made available at the start of
2015/16 and tranche 2, which will see the allocation of the remaining £9m, will be made
available following publication of the DHP statistics in May 2016 and will reimburse
Local Authorities against actual losses arising from RSRS.

3.4 The projected award value for the remaining areas of DHP is £0.419m however there is
only £0.169m of DWP DHP funding available to the Council. In order to address this
shortfall of £0.250m and continue to support claimants it is proposed that the Council
meets this shortfall from the Council's welfare fund.

4 Funding and Oufturn for 2014/15

4.1 In 2014/15 the Council awarded a total of £3.308m of DHP which included £2.890m for
RSRS and £0.418m for all other areas of DHP. In relation to RSRS the Council
received funding of £0.461m from the DWP and £2.575m from the Scottish
Government following the submission of year end award data. This additional funding
allowed the Council to make an award of DHP to all applicants affected by RSRS with a
balance of £0.146m remaining as discussed in paragraph 4.3 below.

4.2 With regards to the remaining areas of DHP the Council received funding of only
£0.232m resulting in a shortfall of £0.187m. The award of DHP during 2014/15 was
determined based on a priority assessment of the applications and in acknowledging
the ability of the Council to top−up the DHP fund.

4.3 The balance of £0.146m, mentioned above, was provided by the Scottish Government
in order to allow the Council to provide backdated support, to the 1st April 2014, for any
DHP applicant affected by RSRS who submits a late claim. To date these monies have
been used to offset the shortfall within the other areas of DHP expenditure reducing the
shortfall and the Council contribution to £0.040m. However if all eligible claimants make
an application the Council contribution required will increase to £0.187m.

5 Recommendation

5.1 The Committee is askedto:−5.1.1

Approve the use of up to £0.187m from the Councils welfare fund for
2014/15.

5.1.2 Approve the use of up to £0.250m from the Councils welfare fund for
2015/16.

5.1.3 Note the report.

Head of Revenue Services


