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1. Introduction
The purpose of this report is to provide Committee with an update following the approval to
award a contract for "Right to Buy" Properties Insurance.

2. Background

2.1

2.2

The policy is a facility available through the Council to allow owners of ex−Council houses to
insure their buildings on a block insurance policy.

The Council administers the policy, collects premiums and passes these to the insurers for
which the Council receives commission. The cost to policy holders will be around £640,000.

2.3 The contract was awarded to Zurich Municipal, based on the terms outlined in the Report to
Policy and Resources (Finance) Sub−Committee dated 26 th March 2013, entitled Risk &
Insurance Section: Insurance Tender for Right to Buy Properties.

2.4

3

3.1

The contract was awarded for a period of 3 years, running from 15th May 2013 to 14th May
2016 with an option to extend for a maximum period of one year thereafter.

Current Position

The Risk & Insurance team manage the administration of the policy, and considers that the
policy is running very well and that Zurich Municipal are providing policyholders with good
customer service.

3.2 Zurich Municipal were approached to obtain their view of how the contract is running, and
were found to share the same positive opinion. They have also examined the policy claims
history, and confirmed that providing there is no major deterioration in the claims
experience before the end of the year, they are willing to agree to the extension of the
contract for a further year at existing rates.

4. Corporate Considerations

As with the first three years of the contract, the costs for the year's extension will be met by
the Right to Buy Policyholders, expected to be at the same rates, subject to claims
experience and therefore cost neutral.



5. Recommendation

It is recommended that Committee approve the proposal to extend the contract for a further
period of one year to 13th May 2017.

Head of Revenue Services

Members wishing further information please contact Mr Brian Cook, Head of Revenue Services,
Tel: − 01698 403929


