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1. Purpose of Report I Introduction

The purpose of this report is to seek committee approval to progress participation in existing
compliant frameworks under the Official Journal of the European Union (OJEU) for the
provision of Energy Company Obligation (ECO) funded works.

2. Background

2.1 Our current Scottish Government funded Home Energy Efficiency Programmes; Area
Based Schemes (HEEPS:ABS) programme is ongoing at this time. HEEPS:ABS
funding is often blended with utility company ECO funds to deliver energy efficiency
measures such as external wall insulation to private stock.

2.2 In the recent Autumn Statement from the Chancellor, it was announced that ECO will
be replaced in 2017 with a domestic scheme managed by suppliers. It is unclear as to
how such a scheme will lead to reduced energy bills or how savings will be passed on
to customers at this time. This follows the earlier announcement made in July 2015 by
the Government, scrapping the green deal scheme.

2.3 In line with the above factors and the significantly increased uncertainty now generated
in the energy marketplace, alternative procurement options have been investigated to
ensure the highest possible rate of ECO per carbon tonne saved is secured within
North Lanarkshire for the remaining balance of the scheme.

2.4 The ongoing aim of our award winning and high performing energy programme is to
continue to improve the energy efficiency of properties across tenures, to reduce
carbon emissions and concurrently, reduce the heating costs to householders to help
eradicate fuel poverty.

3. Proposals I Considerations

3.1 It is proposed that established national frameworks, operated by SHAP Surefire,
Fusion 21 and LHC be utilised where appropriate to maximise the ECO rate per carbon
tonne received in North Lanarkshire through future HEEPS:ABS programmes whilst
continuing to ensure best value is demonstrated within each scheme.

3.2 All engagement will be subject to the demonstration of full compliance with the councils
Contract Standing Orders.



4. Financial I Personnel / Legal / Policy I Equalities Implications

4.1 The work is funded by central government and is cost neutral to the council, with
mobilisation monies under HEEPS:ABS utilised to manage related administration
costs.

5. Recommendations

It is recommended that the Committee:

(i) Note the proposed end of the ECO framework by April 2017.

(ii) Approve the utilisation of the national frameworks outlined in 3.1 to maximise ECO
rates for suitable schemes in the interim.

Des Murray
Head of HousingProperty
29 December 2015

For further information on this report please contact Mr Donald Cross (Senior Service Delivery
Manager) on 01698 524724.


