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1. Introduction

1.1. The Council Tax (Variation for Unoccupied Dwellings) (Scotland) Regulations 2013
allowed Local Authorities to vary discount for dwellings which are unoccupied.

1.2. At the meeting of the Policy & Resources (Finance & Customer Services) Sub
Committee on 27th February 2013 the recommendation of the report "Council Tax
Empty Properties" was approved to implement a 100% Council Tax levy on dwellings
which were unoccupied for 12 months or more with effect from 1st April 2014.

1 .3. The use of the additional monies was to provide resources which would assist owners
to address the problem of unoccupied and under−used properties within our
communities.

2. The Council Tax (Variation for Unoccupied Dwellings) (Scotland) Regulations 2013

2.1. The regulations, and supporting guidance, provide the Council with a discretion to vary
the application of the levy

2.2. The most contentious issue around the application of the Levy is its application to
properties purchased by new owners where the levy is applicable as the property was
unoccupied by the previous owners for over 12 month. Consequently the new owners
perceive that they are liable for the Council Tax levy for a period of time where they
were not responsible for the action! inaction of the previous owners.

2.3. The Council could introduce a discretionary exemption from the Council Tax levy for
such properties for a maximum period of up to 6 months from the date of purchase.
This would provide the new owner with a discount of 10% enabling them a period of
support from the Council to undertake any necessary renovation work to the property.

2.4. Table 1 below shows an example of the discretionary award in comparison to the
current position. As can be seen the application of the discretion will reduce the amount
of the monthly payment by £101 in the first 6 months of application for a Band D
property.

Table I

Council Tax
Discount
Levy

Total

Monthly (12)

Current
Full

Year

£1,098

£1,098

£2,196

£183

Proposed

1 s t 2 n d Total
months months

£549 £549 £1,098
4 5 5 435

£549 £549

£494 £1,098 £1,592

£82 £183 £133



2.5. The discretionary exemption would apply to any applications where the date of transfer
/ ownership of the property was on or after the date of the Committee approval, 14 thSeptember

2016.

3. Impact on Levy Yield
3.1 Table 2 below shows a summary of the length of time properties have been subject to

the levy and amount raised from 1 April 2014.
Table 2

Levy 2014 −2016
Period Properties Amount (E)
0 to3 months 360 £36,833
3to6months 247 £80,711
6 to 12 months 227 £146,231
Over 12 months 372 £548,244

3.2. A change to the policy will impact the level of charges raised through the levy with a
reduction in the income raised. It is difficult to quantify this due to the range of
individual circumstances affecting the imposition of the levy. From the detail
underpinning Table 2 the likely reduction in yield, from applying the discretion outlined,
would range from £75,000 −£115,000 per annum averaging at 25% of the current yield
from Council Tax levy.

4. Recommendation
4.1. The Committee is asked to

(a) approve the operation of the discretion as outlined in section 2
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Members seeking further information on the contents o f this report are asked to contact Brian Cook,
Head o f Revenue and E Government Solutions on teL 01698 403929.


