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Executive Summary

To provide Members with information on the Letter of Representation required to be
submitted to Audit Scotland in respect of their examination of the Council's Annual
Accounts and the Council's Charitable Trust Accounts for 2016/2017.

Recommendations

The panel is invited to note the Letters of Representation provided to Audit Scotland.

Supporting Documents
Appendix I NLC Letter of Representation
Appendix 2 Charitable Trusts Letter of Representation



1. Background

1 .1 The external auditor requires a letter from the accountable officer providing
written assurance on aspects of the Council's financial statements and
Charitable Trust and Educational Trust Accounts including the judgements
and estimates made in their preparation.

2. External Audit Findings
2.1 The letters of representation have been prepared under 1SA580 and have

been signed in my capacity as Section 95 Officer for the Council and the
Charitable Trust and Educational Trust. A copy of both letters are attached.

2.2 As in previous years, the letters set out the representations of management
and confirms that the accounts are free from material misstatement.

2.3 The External Auditors have during the course of the audit, highlighted a
number of misstatements within the Council's financial statements some of
which have been adjusted whilst others have remained unadjusted due to
materiality.

2.4 A list of items that have arisen relating to the Council's accounts and the
Charitable Trust and Educational Trust accounts are contained within the
External Audit Annual Audit report which forms part of this meeting's
agenda.

3. Implications

3.1 Financial Impact
There is no financial impact resulting from the contents of this report.

3.2 HR/Policy/Legislative Impact
There is no HR, Policy or Legislative impact as a result of the contents of this
report.

3.3 Environmental Impact
There is no environmental impact resulting from the contents of this report.

3.4 Risk Impact
There is no risk impact resulting from the contents of this report.

4. Measures of success

N/a

41
Paul Hughes
Head of Business for Financial Solutions



Brian Howarth, Assistant Director
Audit Scotland
4th Floor
8 Nelson Mandela Place
Glasgow
G2 1BT

Dear Brian

North Lanarkshire Council Annual Accounts 2016/17

Appendix I

This representation letter is provided in connection with your audit of the financial
statements of North Lanarkshire Council for the year ended 31 March 2017 for the
purpose of expressing an opinion as to whether the financial statements give a true
and fair view of the financial position of North Lanarkshire Council and its group, as at
31 March 2017 and its total comprehensive income and expenditure for the year then
ended.

I confirm to the best of my knowledge and belief, and having made appropriate
enquiries of the Chief Executive and Corporate Management Team, the following
representations given to you in connection with your audit of North Lanarkshire Council
for the year ended 31 March 2017.

General

I acknowledge my responsibility and that of North Lanarkshire Council for the
financial statements. All the accounting records requested have been made
available to you for the purposes of your audit. All material agreements and
transactions undertaken by North Lanarkshire Council have been properly
reflected in the financial statements. All other records and information have been
made available to you, including minutes of all management and other meetings.

2. The information given in the accounts, including the Management Commentary
and Remuneration Report, presents a balanced picture of North Lanarkshire
Council and is consistent with the financial statements.

3. I confirm that the effects of uncorrected misstatements are immaterial, individually
and in aggregate, to the financial statements as a whole. I am not aware of any
uncorrected misstatements other than those identified in the annual audit report.

Financial Reporting Framework

4. The financial statements have been prepared in accordance with Code of Practice
on Local Authority Accounting in the United Kingdom 2016/17 (the 2016/17 Code),
and in accordance with the requirements of the Local Government (Scotland) Act
1973, The Local Authority Accounts (Scotland) Regulations 2014, and the Local
Government in Scotland Act 2003.



5. Disclosure has been made in the financial statements of all matters necessary for
them to show a true and fair view of the transactions and state of affairs of North
Lanarkshire Council and its group for the year ended 31 March 2017.

Accounting Policies & Estimates

6. All material accounting policies adopted are as shown in Note 1 − Accounting
Policies included in the financial statements. The continuing appropriateness of
these policies has been reviewed since the introduction of lAS 8 and on a regular
basis thereafter, and takes account of the requirements set out in the 2016/17
Code.

7. The significant assumptions used in making accounting estimates are reasonable
and properly reflected in the financial statements. There are no changes in
estimation techniques which should be disclosed due to their having a material
impact on the accounting disclosures.

Going Concern

8. I have assessed North Lanarkshire Council's ability to carry on as a going concern
and have disclosed, in the financial statements, any material uncertainties that
have arisen as a result.

Related Party Transactions

9. All material transactions with related parties have been disclosed in the financial
statements. I have made available to you all the relevant information concerning
such transactions, and I am not aware of any other matters that require disclosure
in order to comply with the requirements of 1AS24, as interpreted by the 2016/17
Code.

Events Subsequent to the Balance Sheet

10. There have been no material events since the date of the Balance Sheet which
necessitate revision of the figures in the financial statements or notes thereto
including contingent assets and liabilities.

11. Since the date of the Balance Sheet no events or transactions have occurred
which, though properly excluded from the financial statements, are of such
importance that they should be brought to your notice.

Corporate Governance

12. I acknowledge as Section 95 Officer my responsibility for the corporate
governance arrangements. I confirm that I have disclosed to the auditor all
deficiencies in internal control of which I am aware.

13. The corporate governance arrangements have been reviewed and the disclosures
I have made are in accordance with the 2016/17 Code. There have been no



changes in the corporate governance arrangements or issues identified, since the
31 March 2017, which require disclosure.

Fraud

14. I have considered the risk that the financial statements may be materially
misstated as a result of fraud. I have disclosed to the auditor any allegations of
fraud or suspected fraud affecting the financial statements. There have been no
irregularities involving management or employees who have a significant role in
internal control or that could have a material effect on the financial statements.

Assets

15. The assets shown in the Balance Sheet at 31 March 2017 were owned by North
Lanarkshire Council, other than assets which have been purchased under
operating leases. Assets are free from any lien, encumbrance or charge except as
disclosed in the financial statements.

Liabilities

16. All liabilities have been provided for in the financial records, including the liabilities
for all purchases to which title has passed prior to 31 March 2017.

Carrying Value of Assets and Liabilities

17. The assets and liabilities have been recognised, measured, presented and
disclosed in accordance with the 2016/17 Code. There are no plans or intentions
that are likely to affect the carrying value of classification of the assets and
liabilities within the financial statements.

Provisions

18. Provisions have been made in the financial statements for all material liabilities
which have resulted or may be expected to result, by legal action or otherwise,
from events which had occurred by 31 March 2017 and of which North Lanarkshire
Council could reasonably be expected to be aware. The amount recognised as a
provision is the best estimate of the expenditure likely to be required to settle the
present obligation at 31 March 2017.

Assets Held for Sale

19. Exercises have been undertaken to establish the status of surplus assets at year
end and I can confirm that there are no assets that meet the criteria to be
classified as held for sale.



Asset Revaluations

20. Movements as a result of year 4 of the 5 year rolling programme of revaluations
have been accounted for appropriately and are accurately reflected in the
revaluation reserve and comprehensive income and expenditure statement.

Holiday Pay Accrual

21. The holiday pay accrual included in the financial statements excludes any flexi
time balance due at the year end as this is not considered material.

22. The holiday pay accrual is based on percentages from the 2014/15 exercise as we
were unable to update the information due to issues with the reporting system.
can confirm that I am not aware of any significant changes which would result in
the holiday pay accrual calculation being materially misstated.

Group Accounts

23. The group boundary has been reviewed in accordance with the 2016/17 Code and
there are no material entities that have been omitted from consolidation within the
group financial statements.

24. I can confirm that I am not aware of any significant issues with the financial
statements of group entities, including modifications to audit opinions, which I have
not already brought to your attention.

Common Good

25. I am not aware of any common good assets held by the council. Work is
undertaken as part of the disposal process to confirm that the asset is not common
good.

Yours sincerely

Paul Hughes
Head of Business for Financial Solutions



Carole Grant, Senior Audit Manager
Audit Scotland
4th Floor
8 Nelson Mandela Place
Glasgow
G2 1BT

Dear Carole

Appendix 2

North Lanarkshire Council Charitable Trusts and Educational Endowments
Annual Accounts 2016/17

This representation letter is provided in connection with your audit of the financial
statements of North Lanarkshire Council's registered charities where the sole trustees
are officers of North Lanarkshire Council, in an ex−officio capacity, for the year ended
31 March 2017 for the purpose of expressing an opinion as to whether the financial
statements give a true and fair view of the financial position of each of these registered
charities as at 31 March 2017 and the income and expenditure for the year then ended.

I confirm to the best of my knowledge and belief, and having made appropriate
enquiries of the appropriate trustees, the following representations given to you in
connection with your audits for the year ended 31 March 2017.

General

26. I acknowledge my responsibility and that of North Lanarkshire Council (as the
administering authority) for the financial statements. All the accounting records
requested have been made available to you for the purposes of your audit. All
material agreements and transactions undertaken by the registered charities have
been properly reflected in the financial statements. All other records and
information has been made available to you, including minutes of all management
and other meetings.

27. The information given in the Trustee's Annual Report to the financial statements
presents a balanced picture of each registered trust and is consistent with the
financial statements.

28. I confirm that the effects of uncorrected misstatements are immaterial, individually
and in aggregate, to the financial statements as a whole. I am not aware of any
uncorrected misstatements.

Financial Reporting Framework

29. The financial statements comply with the requirements of the Charities and
Trustee Investment (Scotland) Act 2005, and the regulations 9(1), (2) and (3) of
the Charities Accounts (Scotland) Regulations 2006.



30. Disclosure has been made in the financial statements of all matters necessary for
them to show a true and fair view of the transactions and state of affairs of each
registered charitable trust for the year ended 31 March 2017.

Accounting Policies & Estimates

31. The significant assumptions used in making accounting estimates are reasonable
and properly reflected in the financial statements.

Going Concern

32. I have assessed each registered trust's ability to carry on as a going concern and
have disclosed, in the financial statements, any material uncertainties that have
arisen as a result.

Related Party Transactions

33. I am not aware of any material transactions with related parties.

Events Subsequent to the Date of the Statement of Balances

34. There have been no material events since the date of the Statement of Balances
which should be brought to your notice.

Corporate Governance

35. I confirm that there are no issues or deficiencies in internal control that require to
be disclosed.

Fraud

36. I have considered the risk that the financial statements may be materially
misstated as a result of fraud. I have disclosed to the auditor any allegations of
fraud or suspected fraud affecting the financial statements.

Yours sincerely

Paul Hughes
Head of Business for Financial Solutions


