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Executive Summary 

The purpose of this report is to request committee approval to adopt a revised approach 
to consultation with regard to disposal/ acquisition of HRA Assets, in accordance with 
Scottish Government guidance. 
 

 

 

Recommendations 

It is recommended that the Committee: 

i) approve the proposed consultation arrangements in relation to the disposal/ 

acquisition  of HRA assets outlined within this report. 

 
 

 

Supporting Documents 

 

  Council Plan to 2020: 

 

The adoption of this revised consultation approach will 
contribute to the Business Plan priorities by improving 
relationships with communities and supporting the council’s 
resource base by seeking the best utilisation of resources. 

 

  

1. Background 

1.1 The purpose of this report is to request committee approval to revise the 
approach taken to consulting with tenants and residents in relation to the transfer 
and disposal of assets impacting on the Housing Revenue Account. 
    

1.2 A report was submitted to Policy and Resources Committee, 9 June 2016, which 

outlined revised guidance from the Scottish Government (2016 Guidance) 

relating to  delegated authority to local authorities for the transfer of assets into 

or out of the Housing Revenue Account.  This aligned disposal of assets to and 



from the Housing Revenue Account with the approach taken to other assets 

addressed within The Disposal of Land by Local Authorities (Scotland) 

Regulations 2010 (2010 Regulations).   

1.3 The 2016 Guidance thus removes the requirement for consent to be sought from 

the Scottish Government to approve the disposal of assets held on the Housing 

Revenue Account. .  However, the 2016 Guidance introduced a requirement to 

consult with tenants regarding disposals from the Housing Revenue Account.  

The Guidance states that “councils must take account of tenants’ views and be 

able to demonstrate that they have taken account of them.  This includes views 

on the use of HRA assets.  Ultimately it will be for councils to decide what level 

of consultation is appropriate for each disposal” 

1.4 With the growth in proposed new development of council housing, a review of the 

approach to consultation has been undertaken to ensure that relevant and 

appropriate consultation mechanisms are in place to comply with the 2016 

Guidance.   

 
  

 
2. Report 

2.1 Following discussions with the North Lanarkshire Federation of Tenants and 

Residents Associations (NLF) a process has been agreed in principle regarding 

consultation arrangements for the sale of HRA sites/assets, or the acquisition/ 

transfer of sites/assets to the HRA.   The threshold for consultation has been set 

at £150,000.  The proposed approach will demonstrate appropriate consultation 

which will comply with the 2016 Guidance but also with both ‘The Guidance on 

the Operation of Local Authority Housing Revenue Accounts (HRAs) in Scotland’ 

and the requirements of ‘The Scottish Social Housing Charter’.  

 

2.2 The new consultation process for HRA disposals and acquisitions will also include 

notification to the Convener of Enterprise and Housing, and local elected 

members regarding transactions above £150,000.  The NLF will be given 15 

working days to provide any comments on the proposed disposal.  The report to 

committee regarding the disposal will incorporate details of the consultation 

responses.  The NLF will be notified of the outcome of the decision.  

 

2.3 The processes will not change the general approach taken to the disposal of 

assets whereby the Council seeks to obtain the best return on its capital assets.  

All property disposals will continue to be considered and assessed in accordance 

with the terms of the Land and Property Disposals Policy.   
 

 
3. Equality and Diversity 

3.1 Fairer Scotland 
  
 The proposed amendments to the policy relating to the transfer and disposal of 

assets policy will improve measures to consider inequalities of outcome by: 
 

 Participation by tenant representatives within the decision making 
process; 



 Actively considering the views of tenant representatives; 
 
3.2 Equality Impact Assessment 
  
 An Equality Impact Assessment has been carried out in relation to the New 

Supply programme.  
    

 

4. Implications 

4.1 Financial Impact 

There should be no direct financial implications as a result of this report. 
 

4.2 HR/Policy/Legislative Impact 

 This report relates to the implementation of Scottish Government Guidance 

regarding the Disposal of Assets from Housing Revenue Accounts.  

4.3 Environmental Impact 

 There are no direct environmental impacts arising from this report. .   

4.4 Risk Impact 

 There are no specific risks associated with this report.  

5. Measures of success 
 
5.1 The measure of success would be the continued transfer / disposal of assets to 

generate capital receipts to the council and the improved level of involvement and 

consultation afforded to North Lanarkshire tenants and residents.  

  

 

 
 

Pamela Humphries 

Head of Housing Programme 


