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Executive Summary 

The purpose of this report is to inform members of any significant changes to the 
accounting requirements and format of the Council’s 2018/19 Annual Accounts which 
require to be implemented prior to the submission of the unaudited accounts to 
External Audit by 30 June 2019. 

 

 

Recommendations 

The panel is invited to note the contents of the report and actions being taken to ensure 
the Council submits a fully compliant set of Annual Accounts. 
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1. Background 

1.1 The Council prepares its Annual Accounts in accordance with the Code of 
Practice on Local Authority Accounting in the United Kingdom (The Code) which 
sets out proper accounting practices.  The Code, which is updated annually, is 
developed by CIPFA/LASAAC and based on International Financial Reporting 
Standards (IFRSs). 

  

2. Report 

2.1 As part of the 2017/18 Code Changes reported to the Panel in February 2018 it 
was highlighted that IFRS 9 Financial Instruments was expected to be adopted 
from 1 April 2018.  As anticipated, there have been a number of consequential 
revisions made to the Code to reflect this adoption. 
 

2.2 The implementation of this standard requires the Council to measure the fair 
value of its financial assets and calculate impairments using a new model.  The 
main consequence is the potential impact on General Fund Reserves due to 
recognising the movements in the fair value of investments in-year, rather than 
on disposal.  However the impact is not expected to be material to the 2018/19 
financial statements. 

 
2.3 In addition to the above 2018/19 is the first year of adoption of IFRS 15 

Revenue Recognition from Contracts with Customers.  The standard specifies 
how and when revenue should be recognised and requires the Council to 
provide additional disclosures.  The adoption of IFRS 15 is not expected to have 
a material impact on the 2018/19 Financial Statements. 
 

2.4 The remaining changes made to the Code are not significant and will not 
materially change the reporting of the Council’s financial statements for 
2018/19. 
 

3. Future Changes to the Code 

3.1 In February 2018 it was also reported that IFRS 16 Leases would be adopted in 
2019/20 however a statement from CIPFA/LASAAC in December 2018 
confirmed that the implementation would be deferred until 1 April 2020.  Local 
Authorities, however are encouraged to continue to progress their 
implementation plans to ensure full adoption for financial year 2020/21. 

 

4. Equality and Diversity 

4.1 Fairer Scotland 

 No impact. 
   
4.2 Equality Impact Assessment 

 Not required. 
 

5. Implications 

5.1 Financial Impact 

 No impact. 
   
 
 



5.2 HR/Policy/Legislative Impact 

 No Impact. 
  
5.3 Environmental Impact 

 No Impact. 
  
5.4 Risk Impact 

 No Impact. 
  

6. Measures of success 

  N/A 
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