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I refer t o  a Consultation Paper issued to local authorities and other interested parties, from the Department 0 ' 
of Trade and Industry/Hm Customs and Excise relating to the government's proposal to introduce a levy on 
landfill. The declared purpose of the levy was to encourage waste producers to minimise the volume of waste 
being presented for final disposal by landfill. A brief summary of the original proposals included:- 

0 The creation of Trusts to which proportions of the levy could be lodged and from which sums could 
be utilised to  encourage specific waste recycling proposals. 

0 A reference to a reduction in employers National Health Contributions, although no specific details 
were provided. 

0 The levy would be 'Ad valorum' in nature and related to  local market-led landfill disposal costs. 

0 The levy would be subject to a further form of taxation - Value Added Tax (VAT). This would be 
a tax upon a tax. 

0 The proposal to have a commencement date of 1 October 1996. 

These original proposals stimulated very strong responses from local authorities and the private sector waste 
disposal contractors, as the levy would directly impact on  Council Tax payers and on commerce and industry. 
A consequence could have been an increase in illegal dumping or the casual burning of waste, both of which 
would have a detrimental effect on the environment and also have financial implications for local authorities. 

In recent weeks, in an  attempt to identify the potential financial implications etc. to either Motherwell District 
Council or the succeeding North Lanarkshire Unitary authority, an approach was made to the Scottish Office. 
As a result, informal advice was given to assist with the annual revenue budget process for local authorities. 
This informal advice is indicative only and is subject t o  the specific terms contained within the Chancellor of 
the Exchequer's Budget, to be announced in November 1995. The advice was extremely brief and consisted 
of the following:- 

. 

0 The 'Ad valorum' proposal will be replaced by a two-stage flat rate form of levy. Putrescible wastes 
will be in a higher tax band and inert wastes will be in a lower band. 

0 The averaae flat rate in the Scottish area is likely to be E5 per tonne approximately. 

0 The VAT component may be withdrawn. 

0 No comments were forthcoming on the proposal to reduce employers NH Contributions. 
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0 No comments were forthcoming on the proposol to create Trusts. 

0 The commencement date is likely to be as originally proposed, viz 1 October 1996. 

In the event thatthis proposol or a version similar to it becomes effective, the effects on waste producers will 
be very significant. I have itemised o few examples below:- 

0 Council tax payers within North Lanarkshire will pay approximately E 6 per household per annum 
as a landfill levy in addition to the basic operational disposal cost for their domestic waste. 

0 All customers of the Council's Trade Refuse Collection Service will require to pay the levy on an 
assessed pro-rota basis. 

0 All departments of the new Unitary Authority which produce waste as a by-product of their activities 
will require to pay this levy. This will include DLO's and DSO's for Building Maintenance, Road 
Construction and Maintenance, Grounds Maintenance and will also include the new Water 
Authority . 

0 Private contractors who ore permitted controlled access to the landfill facilities for the disposal of 
commercial, civil engineering and demolition wastes will olso be require to pay the levy which will 
be passed onto their clients. 

I would now intend to advise the Director of Finance and directors of departments within North Lanarkshire 
Council which are likely to be significantly affected by this proposal, to make provision within their 
department01 budgets for this eventuality. 

Recommenddon 

In view of the informality of this advice at the present time, I would ask the Committee:- 

0 To note the contents of this report; 

0 To endorse the proposal to advise the Director of Finance and directors of departments within 
North Lanarkshire Council which are likely to be Significantly affected by the proposal. 

0 To authorise the Director of Environmental Services to prepare and submit o report whenever full 
details of the government's proposal are confirmed. 

t 

M.L Hutton 
Director of Environmental Services 
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