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NORTH LANARKSHIRE COUNCIL 

To: ENVIRONMENTAL SERVICES 
COMMITTEE 

From: DIRECTOR OF ENVIRONMENTAL 
SERVICES 

I Date: 28th October, 1996 Ref:GB/AMK 

REPORT 

Subject: Landfill Tax - Environmental 
Bodies. 

PROPOSED DECISION 

To agree to invite applications from Environmental Bodies interested in forming a trust with the 
aims of benefiting the North Lanarkshire Area. 

FINANCIAL IMPLICATIONS 

It will be seen from the Report that the Council must contribute 10% of the monies in addition to 
any landfill tax. It is therefore estimated that this additional cost will be in the region of f35,000 
maxim um . 

BACKGROUND 

Members will be aware from previous reports that the Finance Act, 1996 introduced the landfill 
tax with effect from 1st October, 1996 with two rates, f2 for inert waste and f7 for other wastes. 
It is estimated therefore, that in a full year the Council will pay in the region of f 1.75 million to the 
Government for the waste deposited at Dalmacoulter and Auchinlea landfill sites. Some of this 
money will of course be recovered from private parties who use the sites but the greater 
proportion will have to be found from the Council Tax. 

REPORT 

1. The Finance Act also provides for operators of sites to contribute up to 20% of tax they 
collect to approved Environmental Bodies and at the same time claim a tax credit on 90% 
of this contribution. Environmental Bodies have to be non-profit making and accountable 
to a regulatory body called Entrust, which was only recently set up on the 16th October, 
comprising a chairman and nine directors. The Environmental Bodies have to be 
managed by a Board of Trustees which cannot be a local authority but may have elected 
local authority members on the board but only in the minority. 

2. The Environmental Bodies will be able to spend tax credits on approved projects from the 
following list:- 

Approved projects are: 

e reclamation, remediation, restoration or any other operation that facilitates the 
economic, social or environmental use of land where its use has been prevented 
or restricted because of previous use. 

0 any operation intended to prevent or reduce any potential for pollution or to 
remedy or mitigate the effects of any pollution on land polluted by a previous 
activity. 
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0 research and development, education or collection and dissemination of 
information about waste management practices, the purpose of which is to 
encourage the use of more sustainable waste management practices. 

0 where it is for the protection of the environment, the provision, maintenance or 
improvement of a public park or other public amenity in the vicinity of a landfill site. 

0 where it is for the protection of the environment, the maintenance, repair or 
restoration of a building or other structure which is a place of religious worship or 
of historic or architectural interest. 

the provision of financial, administration and other similar services to enrolled 
Environmental Bodies. 

3. It will be seen therefore that the Council would be able to contribute up to 20% of the 
collected tax (estimated at f357,OOO) in any year to an Environmental Body provided that 
10% of the donated sum came directly from the Council funds (f35,700 in the case 
described above). The Body chosen would then be able to use this funding to carry out 
one or more of the approved projects listed at 2 above. Members of the Council would 
be able to sit on the board of the Environmental Body provided they were not in the 
majority. 

4. The Scottish Environment Protection Agency (SEPA) have suggested through the 
auspices of COSLA that they would wish to set up such a body, the Scottish Strategic 
Environment Trust with the tax credits being spent on approved projects throughout 
Scotland and have invited COSLA to be represented on the Board. This invitation will be 
discussed at the next Protective Services Forum in November. 

5. Members may however, in view of the large contribution available from the Council for 
such funding, wish to consider the alternative of a partnership with a local environmental 
body who would wish to finance approved projects in the North Lanarkshire Area as 
opposed to Scotland as a whole. 

RECOMMENDATIONS 

I recommend that the Committee place an advert in the press inviting any Environmental Body 
interested in carrying out approved projects in the North Lanarkshire Area to declare their interest 
to the Department for further consideration by the Committee. 




