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NORTH LANARKSHIRE COUNCIL 

REPORT 

Subject: Transport Services - Proposed 
Extension of existing Contract 
for Maintenance of Vehicles 
and Plant at the Bellshill Depot 

PROPOSED DECISION 

To agree to grant to the D.S.O. Contractor two extensions to the existing contract each of 12 
months duration and also to reduce the Bellshill Depot Overheads in line with those suggested 0 in this report. 

FINANCIAL CONSIDERATIONS 

The proposed deficit caused by the reduction in overhead charges to the Transport Services 
D.S.O. can be funded from the Department’s Client Budget. 

BACKGROUND 

Members will recall a report to the meeting on 21st January, 1997, outlining a strategy for 
Transport Services C.C.T. It was agreed at that meeting to offer the D.S.O. in-house 
contractor an extension to the existing ex-S.R.C. contract in terms of Clause 2.6.3 of the 
Contract Document. 

REPORT 

Following discussion the D.S.O. contractor is prepared to accept two extensions to the 
Contract, each of 12 months duration, but in doing so has requested that consideration be given 
to a reduction in the overhead charges set against the Contract. 

e 
The Contract provides that the Contractor shall pay annual rental of f23,349.00 for tP,e Depot 
at Bellshill with, in addition, the rates due based on a rateable value of €94,287.00. 

The D.S.O. Contractor has pointed out that the number of units falling to be maintai;led in terms 
of the Contract has fallen from 945 in March, 1996 to a current figure of 401. The reason for 
this is the reorganisation of local government in April, 1996, with the previous S.R.C. fleet being 
distributed amongst the various merging authorities. 

In the circumstances it therefore seems reasonable to reduce the overload costs to the 
Contractor on a pro-rata basis as the circumstances are entirely outwith his control. 

The/ ... 
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The proposed figures would therefore be as follows:- 

Existing Figures New Pro-rata Figures Reduction 

1. Rental for the Depot f23,349 f9,908 

2. Rates (f94,287 x f449) 42.335 17.964 

f65,834 f 27,872 f 37,962 

RECOMMENDATIONS 

It is recommended that the Committee grant the D.S.O. Contractor two extensions to the 
Contract each of 12 months duration and also accept the proposal to reduce the Bellshill Depot 
Overheads to the Contractor in line with provisions described above. 


